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FOREWORD 


JANUARY 15, 1952. 

This compilation was prepared by the executive branch in collabo- 
ration with the staff of the House Foreign Affairs Committee for the 
use of the committee. Its purpose is to make readily available the 
texts of the Mutual Security Act of 1951 and other basic foreign-aid 
legislation, in connection with the committee’s consideration of the 
Mutual Security Program during the second session of the Eighty- 
second Congress. 

The compilation contains only the actual texts of the laws, as they 
appear in the United States Statutes at Large, or as subsequently 
amended through the first session of the Eighty-second Congress, to- 
gether with notes and footnotes for convenient reference. 

It is not intended to include any interpretative comments. No as- 
sumption as to the meaning or significance of any of the laws is to be 
made on the basis of their inclusion,-location, or other treatment. in 
this compilation. 

James P. RicHarps, 
Chairman. 
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I. MUTUAL SECURITY ACT OF 1951 


Text of Public Law 165, Eighty-second Congress 
[H. R. 5113], 65 Stat. 373, approved October 10, 1951 


AN ACT To maintain the security and promote the foreign policy 
and provide for the general welfare of the United States by 
furnishing assistance to friendly nations in the interest of 
international peace and security. 


Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress assem- 
bled, That this Act may be cited as the “Mutual Security 
Act of 1951”. 

Sec. 2.1 The Congress declares it to be the purpose of 
this Act to maintain the security and to promote the 
foreign policy of the United States by authorizing mili- 
tary, economic, and technical assistance to friendly coun- 
tries to strengthen the mutual security and individual 
and collective defenses of the free world, to develop their 
resources in the interest of their security and independ- 
ence and the national interest of the United States and 
to facilitate the effective participation of those countries 
in the United Nations system for collective security. The 
purposes of the Mutual Defense Assistance Act of 1949, 
as amended (22 U.S. C. 1571-1604), the Economic Coop- 
eration Act of 1948, as amended (22 U.S. C. 1501-1522), 
and the Act for International Development (22 U.S. C. 
1557) shall hereafter be deemed to include this purpose. 

TITLE I—EUROPE 

Sec. 101. (a) In order to support the freedom of Eu- 
rope through assistance which will further the carrying 
out of the plans for defense of the North Atlantic area, 
while at the same time maintaining the economic sta- 
bility of the countries of the area so that they may meet 
their responsibilities for defense, and to further encour- 
age the economic unification and the political federation 
of Europe, there are hereby authorized to be appropri- 
ated to the President for the fiscal year 1952 for carry- 
ing out the provisions and accomplishing the policies and 
purpose of this Act— 
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(1) not to exceed $5,028,000,000 for assistance pur- 
suant to the provisions of the Mutual Defense As- 
sistance Act of 1949, as amended* (22 U. S. C. 
1571-1604), for countries which are parties to the 
North Atlantic Treaty * and for any country of Eu- 
rope (other than a country covered by another title 
of this Act), which the President determines to be 
of direct importance to the defense of the North 
Atlantic area and whose increased ability to defend 
itself the President determines is important to the 
preservation of the peace and security of the North 
Atlantic area and to the security of the United 
States (any such determination to be reported forth- 
with to the Committee on Foreign Relations of the 
Senate, the Committee on Foreign Affairs of the 
House of Representatives, and the Committees on 
Armed Services of the Senate and of the House of 
Representatives), and not to exceed $100,000,000 of 
such appropriation for any selected persons who are 
residing in or escapees from the Soviet Union, Po- 
land, Czechoslovakia, Hungary, Rumania, Bulgaria, 
Albania, Lithuania, Latvia, and Estonia, or the 
Communist-dominated or Communist-occupied areas 
of Germany and Austria, and any other countries ab- 
sorbed by the Soviet Union either to form such per- 
sons into elements of the military forces support- 
ing the North Atlantic Treaty Organization or for 
other purposes, when it is similarly determined by 
the President that such assistance will contribute 
to the defense of the North Atlantic area and to the 
security of the United States. In addition, unex- 
pended balances of appropriations heretofore made 
for carrying out the purposes of the Mutual De- 
fense Assistance Act of 194! ), as amended, through 
assistance to any of the countries covered by this 
paragraph are hereby authorized to be continued 
available through June 30, 1952, and to be consoli- 
dated with the appropriation authorized by this 
paragraph. Section 408 (c) of the Mutu al Defense 
Assistance Act of 1949, as amended (22 U. S. C. 
1579), is hereby repealed. 

(2) not to exceed $1,022,000,000 for assistance 
pursuant to the provisions of the tao Co- 
operation Act of 1948, as amended ® (22 U. C. 
1501-1522) (including assistance to further Bure. 
pean military production), for any country of 
Europe covered by paragraph (1) of this subsee- 


’ Text on pp. 78-94 

‘Text on pp. 34-36, of committee document, Legislation and Documents 
Relating to the Mutual Security Act of 1951, hereafter referred to as 
“Supp. Doc.” 

5 Text on pp. 23-71 
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any other country covered by section 
103 (a) * of the said Economic Cooperation Act of 
1948, as amended. In addition, unexpended bal- 
ances of appropriations heretofore made for carry- 
ing out the purposes of the Economic Cooperation 
Act of 1948, as amended, are hereby authorized to 
be continued available through June 30, 1952, and 
to be consolidated with the appropriation author- 
ized by this paragraph: Provided, That not to ex- 
ceed . 10,000,000 of the funds made available pur- 
suant to this paragraph may be utilized to effectuate 
the principles set forth in section 115 (e)* of the 
Economic Cooperation Act of 1948, as amended. 

(b) Not to exceed 10 per centum of the total of the 
appropriations granted pursuant to this section may be 
transferred, when determined by the President to be 
necessary for the purpose of this Act, between appro- 
priations granted pursuant to either paragr aph of sub- 
section (a) : Provided, That the amount herein author- 
ized to be transferred shall be determined without refer- 
ence to any balances of prior appropriations continued 
available pursuant to this section: Provided further, 
That, whenever the President makes any such determina- 
tion, he shall forthwith notify the Committee on Foreign 
Relations of the Senate,the Committee on Foreign Af- 
fairs of the House of Representatives, and the Commit- 
tees on Armed Services of the Senate and of the House 
of Representatives. 


tion and for 


TITLE 


Sec. 201.8 In order to further the purpose of this Act 
by continuing to provide military assistance to Greece, 
Turkey, and Iran, there are hereby authorized to be ap- 
propriated to the President for the fiscal year 1952, not 
to exceed $396,250,000 for furnishing assistance to Greece 
and Turkey pursuant to the provisions of the Act of May 
99, 1947, as amended ® (22 U.S. C. 1401-1410), and for 
furnishing assistance to Iran pursuant to the provisions 
of the Mutual Defense Assistance Act of 1949, as amend- 
ed (22 U.S. C. 1571-1604). In addition, unexpended 
balances of appropriations heretofore made for assist- 
ance to Greece and Turkey, available for the fiscal year 
1951, pursuant to the Act of May 22, 1947, as amended, 
and for assistance to Lran pursuant to the Mutual De- 
fense Assistance Act of 1949, as amended, are hereby 
authorized to be continued available through June 30, 
1952, and to be consolidated with the appropriation 
authorized by this section. 


II—NEAR EAST AND AFRICA 


© Text on pp. 25 and 26. 

7 Text on p. 61 

§22 U.S. C. § 1691. 

* Text on pp. 14-20, Supp. Doe 
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Sec. 202.%° Whenever the President determines that 
such action is essential for the purpose of this Act, he 
may provide assistance, pursuant to the provisions of 
the Mutual Defense Assistance Act of 1949, as amended, 
to any country of the Near East area (other than those 
covered by section 201) and may utilize not to exceed 10 
per centum of the amount made available (excluding 
balances of prior appropriations continued available) 
pursuant to section 201 of this Act: Provided, That any 
such assistance may be furnished only upon determina- 
tion by the Pu ‘esident that (1) the str ategic location of 
the recipient country makes it of direct ‘importance to 
the defense of the Near East area, (2) such assistance 
is of critical importance to the defense of the free na- 
tions, and (3) the immediately increased ability of the 

recipient country to defend itself is important to the 
preservation of the peace and security of the area and 
to the security of the United States. 

Src. 203." In order to further the purpose of this Act 
in Africa and the Near East, there are hereby authorized 
to be appropriated to the President, for the fiscal year 
1952, not to exceed $160,000,000 for economic and techni- 
cal assistance in Africa and the Near East in areas other 
than those covered by section 103 (a) of the Economic 
Cooperation Act of 1948, as amehded (22 U.S. C. 1502).” 
Funds appropriated pursuant to this section shall be 
available under the applicable provisions of the Eco- 
nomic Cooperation Act of 1948, as amended (22 U.S. C. 
1501-1522), and of the Act for International Develop- 
ment (22 U.S. C. 1557). 
Src. 204.% Not to exceed $50,000,000 of the funds au- 
thorized under section 203 hereof may be contributed to 
the United Nations during the fiscal year 1952, for the 
purposes, and under the provisions, of the United Na- 
tions Palestine Refugee Aid Act of 1950 (22 U.S. C. 
1556) : Provided, That, whenever the President shall de- 
termine that it would more effectively contribute to the 
purposes of the said United Nations Palestine Refugee 
Aid Act of 1950, he may allocate any part of such funds 
to any agency of the United States Government to be 
utilized in furtherance of the purposes of said Act and 
any amount so allocated shall be a part of the United 
States contribution to the United Nations Relief and 
Works Agency for Palestine Refugees in the Near East 
and shall be so credited by said Agency. 

Sec. 205.1 In order to assist in the relief of refugees 


coming into Israel, not to exceed $50,000,000 of the funds 


% 22 U 


n 99 U 


. 8. C. § 1692. 
. 8. C. § 1693 
2 Text on pp. 25 and 2 
3220.8. C. § 1694. 
14422 U.S. C. § 1695. 
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authorized under section 203 hereof may be utilized dur- 
ing the fiscal year 1952, under such terms and conditions 
as the President may prescribe, for specific refugee relief 
and resettlement projects in Israel. 


TITLE ITI—ASIA AND PACIFIC 


Src. 301.% In order to carry out in the general area of 
China (including the Republic of the Philippines and 
the Republic of Ronen) the provisions of subsection (a) 
of section 303 of the Mutual Defense Assistance Act of 
1949, as amended (22 U. S. C. 1604 (a)),* there are 
hereby authorized to be appropriated to the President 
for the fiscal year 1952, not to exceed $535,250,000. In 
addition, unexpended balances of appropriations hereto- 
fore made for carrying out the provisions of title III of 
the Mutual Defense Assistance Act of 1949, as amended 
(22 U.S. C. 1602-1604), are hereby authorized to be con- 
tinued available through June 30, 1952, and to be con- 
solidated with the appropriation authorized by this sec- 
tion. Not to exceed $50,000,000 of funds appropriated 
pursuant to this section (excluding balances of appro- 
priations continued available) may be accounted for as 
provided in subsection (a) of said section 303.” 

Src. 302."* (a) In order to further the purpose of this 
Act through the strengthening of the area covered in 
section 301 of this Act (but not including the Republic 
of Korea), there are hereby authorized to be appropri- 
ated to the President, for the fiscal year 1952, not to 
exceed $237,500,000 for economic and technical assistance 
in those portions of such area which the President deems 
to be not under Communist control. Funds appropri- 
ated pursuant to authority of this section shall be availa- 
ble under the applicable provisions of the Economic 
Cooperation Act of 1948, as amended (22 U. S. C. 1501- 
1522), and of the Act for International Development 
(22 U. S. C. 1557). In addition, unexpended balances 
of funds heretofore made available for carrying out the 
purposes of the China Area Aid Act of 1950 (22 U.S. C. 
1547), are hereby authorized to be continued available 
through June 30, 1952, and to be consolidated with the 
appropriation authorized by this section. 

(b) The third proviso of section 202 of the China Area 
Aid Act of 1950 * is amended by inserting “and of Korea” 
on er “selected citizens of China” the first time it appears 
therein. 


15 22 U.S. C. § 1701. 

7¢ Text on p. 83. 

7 Text on p. 83. 

18 22 U. S. C. § 1702. 

129 Text on pp. 76 and 77. 
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Src. 303 * (a) In order to provide for a United States 
contr ribution to the United Nations Korean Reconstruc- 
tion Agency, established by the resolution of the General 
Assembly of the United Nations of December 1, 1950, 
there are hereby authorized to be appropriated to the 
President not to exceed $45,000,000. In addition, un- 
obligated balances of the appropriations heretofore 
made, and available during the fiscal year 1951, for assist- 
ance to Korea under authority of the Far Eastern Eco- 
nomic Assistance Act of 1950, as amended (22 U. S. C. 
1543, 1551, 1552), are hereby authorized to be continued 
available through June 30, 1952, and to be consolidated 
with the appropriation authorized by this section. Not 
to exceed 50 per centum of the total of the appropriations 
authorized by this section may, when determined by the 
President to be necessary for the purpose of this Act, be 
transferred to and consolidated with the appropriation 
authorized by paragraph 302 (a). 

(b) The sums made available pursuant to subsection 
(a) may be contributed from time to time on behalf of 
the United States in such amounts as the President deter- 
mines to be appropriate to support those functions of 
the United Nations Korean Reconstruction Agency 
which the military situation in Korea permits the Agency 
to undertake pursuant to arrangements between the 
Agency and the United Nations Unified Command. The 
aggregate amount which may be contributed on behalf 
of the United States pursuant to the preceding sentence 
shall be reduced by the value of goods and services made 
available to Korea by any department or agency of the 
United States for relief and economic assistance after 
the assumption of responsibility for relief and rehabili- 
tation operations in Korea by the United Nations Korean 
Reconstruction Agency. 

(c) The provisions of subsections 304 (a) and (b) of 
the United Nations Palestine Refugee Aid Act of 1950 
(22 U.S. C. 1556 (b) ) ** are hereby made applicable with 
respect to Korean assistance furnished under this sec- 
tion. 

(d) Unencumbered balances of sums heretofore or 
hereafter deposited in the special account established 
pursuant to paragraph (2) of article V of the agree- 
ment of December 10, 1948, between the United States 
of America and the Republic of Korea (62 Stat., part 3, 
3788) * shall be used in Korea for such purposes as the 
President determines to be consistent with United Na- 
tions programs for assistance to Korea and as may be 
agreed to between the Government of the United States 
and the Republic of Korea. 


222 U. S. C. § 1703. 

1 Text on p. 114. 

2=Department of State publication, Treaties and Other International 
Acts Series (TIAS) 1908. 
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(e) The functions of the Administrator for Economic fransfer of | 
Cooperation under the provisions of section 3 of the Far 
Eastern Economie Assistance Act of 1950, as amended 
(22 U.S.C. 1551) * shall hereafter be performed by such 6 Stat. 5 
departments or agencies of the Government as the Presi- 
dent shall direct. 


TITLE IV—AMERICAN REPUBLICS 
Military 

Sec. 401.** In order to further the purpose of this Act American 
through the furnishing of military assistance to the other — 
American Republics, there are hereby authorized to be aupeensintien 
appropriated to the President, for the fiscal year 1952, 
not to exceed $38,150,000 for carrying out the purposes 
of this section under the provisions of the Mutual De- 
fense Assistance Act of 1949, as amended: Provided, 83 Stat 
That such assistance may be furnished only in accord- $1571 note. 
ance with defense plans which are found by the Presi- 
dent to require the recipient country to participate in 
missions important to the defense of the Western Hem- 
isphere. Any such assistance shall be subject to agree- 
ments, as provided herein and as required by section 402 
of the Mutual Defense Assisté ince Act of 1949, as 
amended (22 U.S. C. 1573) ~ designed to assure that the 63 Stat. 717 
assistance will be used to promote the defense of the 
Western Hemisphere; and after agreement by the Gov- 
ernment of the United States and the country concerned 
with respect to such missions, military assistance here- 
under shall be furnished only in accordance with such 
agreement. 

Sec. 402.°° In order to further the purpose of this Act Technical. 
among the peoples of the American Republics through American 
the furnishing of technical assistance, there are hereby eee 
authorized to be appropriated to the President, for the See 
fiscal year 1952, not to exceed $21,250,000 for assistance 
under the provisions of the Act for International De- 
velopment (22 U. S. C. 1557) and of the Institute of 64 Stat. 204. 
Inter-American Affairs Act, as amended (22 U. S. C. 61 Stat. 780 
281). 


TITLE V—ORGANIZATION AND GENERAL 
PR VISIONS 


Unirrep Direction or Program 


Sec. 501.7 (a) In order that the programs of military, Director for 
economic, and technical assistance authorized by this Security. 


Act may be administered as parts of a unifted program 


. 76 





“ Text on PP 7 i. 
422 U. 8. C. § 1711. 

3 Feat ont an 84 and 85 

822 U. 8. C. ¥ F712. 
22 U. S. C. § 1652. 
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in accordance with the intent of Congress and to fix 
responsibility for the coordination and supervision of 
these programs in a single person, the President is au- 
thorized to appoint in the Executive Office of the Presi- 
dent a Director for Mutual Security. The Director, on 
behalf of the President and subject to his direction, shall 
have primary responsibility for— 

(1) continuous supervision and general direction 
of the assistance programs under this Act to the 
end that such programs shall be (A) effectively in- 
tegrated both at home and abroad, and (B) admin- 
istered so as to assure that the defensive strength 
of the free nations of the world shall be built as 
quickly as possible on the basis of continuous and 
effective self-help and mutual aid; 

(2) preparation and presentation to the Congress 
of such programs of foreign military, economic, and 
technisel assistance as may be required in the in- 
terest of the security of the United States; 

(3) preparation for the President of the report to 
the Congress required by section 518 of this Act. 

(b) Except as otherwise provided by this Act, the Di- 
rector shall not hold any other office or employment 
under the United States and shall not have any other 
responsibilities except those directly related to the coor- 
dination, supervision, and direction, of the programs 
covered by this Act or otherwise conferred upen him 
by law. 

‘ (c) The Director shall be appointed by: the President, 
by and with the advice and consent of the Senate, and 
shall receive compensation at the rate of $22,500 per 
annum. 

(d) For the purpose of carrying out the provisions 
of this section, the President is authorized to utilize the 
positions created in subsection 406 (e) of the Mutual 
Defense Assistance Act of 1949, as amended.” No per- 
son may serve in any such position under this subsection 
while at the same time he is an officer or employee of any 
other department or agency of the Government. 

(e) (1) The fourth paragraph of section 101 (a) of 
the National Security Act of 1947, as amended (50 
U.S. C. 402 (a)), is amended by inserting after clausa 


(4) the following: 


*% Text on p. 89, authorizes employment, subject to Senate confirmation, 
of three persons at a salary not to exceed $15,000, and one at a salary not 
to exceed $16,000. 


wy 
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“(5) the Director for Mutual Security ;” 
and by renumbering clauses (5) and (6) thereof 
clauses (6) and (7), respectively.” 

(2) Section 4 (a) of Public Law 171, Seventy-ninth National Advi- 
Congress, as amended (59 Stat. 512),° is amended by 220.8.Cc. — 
striking out “Economic Cooperation Administration” § 78% 
and inserting in lieu thereof “Mutual Security Agency” 
and by striking out “Administrator for Economic Co- 
operation” and inserting in lieu thereof “Director for 
Mutual Security’ 


Murvau Securtry AGENCY 


Src. 502.°t (a) The Economie Cooperation Adminis- APqiition 
tration and the offices of Administrator for Economic 
Cooperation, Deputy Administrator, United States Spe- 
cial Representative in Europe, and Deputy Special Rep- 
resentative are hereby abolished.” 


(b) To assist in carrying out the purpose of this Act— Fpiablishment 
(1) there is hereby established, with its principal 
office at the seat of the government, a Mutual Secu- 
rity Agency, hereinafter referred to as the Agency, 
which shall be headed by the Director for Mutual 
Security; and 
(2) there shall be transferred to the Director the 
powers, functions, and responsibilities conferred 
upon the Administrator for Economic Cooperation ,, 
by the Economie Cooperation Act of 1948, as amend- 92 Use 
ed, and by any other law, but no such powers, func- #1501 note. 
tions, and responsibilities shall be exercised after 
June 30, 1952, except as provided in subsection (c) 
of this section. 
(c) Not later than April 1, 1952, the President 
shall inform the Committee on Foreign Relations 
of the Senate and the Committee on Foreign Affairs 
of the House of Representatives which of the powers, 
functions, and responsibilities transferred to the Di- 
rector by subsection (b) (2) are found by the Presi- 
dent to be necessary to enable the Director after 


* As amended, sec. 101 (a) provides that the National Security Ceuncil 
“shall be composed of— 


(1) The President; 

) The Vice President ; 

) The Secretary of State; 

) The Secretary of Defense ; 

) The Director for Mutual Security ; 

5)) (6) The Chairman of the National Securities Resources 

Board; and 

{ (6) ] (7) The Secretaries and Under Secretaries of other executive 

departments and of the military departments, the Chairman of the 
Munitions Board, and the Chairman of the Research and Develop 
ment Board, when appointed by the President by and with the advice 
and consent of the Senate, to serve at his pleasure.” 

* The Bretton Woods Agreements Act, 22 U. S.C. § 286b. The text of 
sec. 4 (a) is printed on pp. 30 and 31. (See. 106 of the Economic Coop 
eration Act of 1948). 

122 U.S. C. § 1653. 

“The Administration and the offices abolished by this section were 
established by sec. 104 of the Economic Cooperation Act of 1948, the text 
of which is printed on pp. 26—29 


(2 
(3 
(4 
(5 
Le 
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June 30, 1952, to carry out the duties conferred upon 
him by section 503. The termination provisions of 
section 122 of the Economic Cooperation Act of 1948, 
as amended,* shall come into effect on June 30, 1952, 
and none of the powers, functions, and responsibili- 
ties conferred by that Act shall be exercised after 
that date, except those powers, functions, and re- 
sponsibilities found necessary to enable the Director 
to carry out the duties conferred on him by section 
503 of this Act, which powers, functions, and respon- 
sibilities unless otherwise provided by law shall con- 
tinue in effect until June 30, 1954. 


ApprrionaL Duttes or Direcror ror Murua. Securiry 


Sec. 503.°* After June 30, 1952, the Director, on behalf 


of t] 


sults 


cont 


1e President and subject to his direction, shall, in con- 
ition with the Secretaries of State and Defense, 
inue to have primary responsibility for— 

(a) the development and administration of pro- 
grams of assistance designed to sustain and increase 
military effort, including production, construction, 
equipment and matériel in each country or in groups 
of countries which receive United States military 
assistance; 

(b) the provision of such equipment, materials, 
commodities, services, financial, or other assistance 
as he finds to be necessary for carrying out mutual 
defense programs; and 

(c) the provision of limited economic assistance 
to foreign nations for which the United States has 
responsibility as a result of participation in joint 
control arrangements when the President finds that 
the provision of such economic assistance is in the 
interest of the security of the United States. 


APPOINTMENT AND TRANSFER OF PERSONNEL 


Sec. 504.6 (a) To carry out the functions conferred 


by s 
Age 


ections 502 and 503 of this Act, there shall be in the 
ney a Deputy Director, a Special Representative in 


Europe, and a Deputy Special Representative in Europe, 
who shall be appointed by the President by and with the 
advice and consent of the Senate, and shall have status 


and 
posl 


receive compensation comparable to the equivalent 
tions under the Economic Cooperation Act of 1948, 


as amended.*® 


‘I 


1¢ 


‘ext on pp. 68 and 69. 


20.58. C. § 1654. 
2 U.S. C. § 1655. 
ee see. 104 (b), Economic Cooperation Act, text on p. 27, and sec 


tconomic Cooperation Act, text on pp. 32 and 338. 
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(b) Any personnel of the Economie Cooperation Ad- 
ministration, upon the certification of the Director for 
Mutual Security and with the approval of the Director 
of the Bureau of the Budget that such personnel are 
necessary to carry out the functions of the Director for 
Mutual Security, and all records and property of such 
Administration which the Director of the Bureau of the 
Budget determines are used primarily in the administra- 
tion of the powers and functions transferred to the Di- 
rector for Mutual Security by this Act, shall be trans- 
ferred to the Mutual Security Agency. 

(c) Of the personnel transferred to or employed by 
the Mutual Security Agency, not to exceed fifty may be 
conn pent at rates higher than those provided for 
grade 15 of the general schedule established by the Clas- 
sification Act of 1949, as amended,” and of these, not to 
exceed fifteen may be compensated at a rate in excess 
of the highest rate provided for grades of such general 
schedule but not in excess of $15,000 per annum. Such 
positions shall be in addition to the number authorized 


by section 505 of the Classification Act of 1949, as 
amended.* 
(d) On and after January 1, 1952, the number of 


United States citizens employed by the Mutual Security 
Agency shall be at least 10 per centum less than the num- 
ber employed by the Economic Cooperation Administra- 
tion on August 31, 1951: Provided, That the Director 
for Mutual Security shall cause studies to be made from 
time to time for the purpose of determining whether fur- 
ther reductions in personnel are feasible and consistent 
with the accomplishment of the purposes of this Act. 


THE 


¢ 


SECRETARY OF STATE 


Sec. 505." Nothing contained in this Act shall be con- 
strued to infringe upon the powers or functions of the 


Secretary of State. 
Tue Secretary or Derense 


Sec. 506. (a) In the case of aid under this Act 
military end items and related technical assistance and 
advice, the Secretary of Defense shall have primary re- 
sponsibility and authority for— 

(1) the determination of military end-item re- 
quirements; , 
(2) the procurement of military equipment in a 


manner which permits its integration with service 
programs}; 


U.S. C. §§ 1112, 
U. S. C. § 1105. 
1S. C. § 1656. 


C. § 1657. 


1113. 


91581—-52 
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(3) the supervision of end-item use by the recip- 
lent countries; 

(4) the supervision of the training of foreign 
par personnel ; and 

(5) the movement and delivery of military end 
items, 

(b) The establishment of priorities in the procure- 
ment, delivery, and allocation of military equipment 
shall be determined by the Secretary of Defense. The 
apportionment of funds between countries shall be deter- 
mined by the President. 

(c) Notwithstanding any other provision of law, dur- 
ing the fiscal year 1952 the Secretary of Defense may 
furnish (subject to reimbursement from funds appro- 
priated pursuant to this Act) military assistance out of 
the materials of war whose production in the United 
States shall have been authorized for, and appropriated 
to, the Department of Defense: Provided, however, That 
nothing in this Act shall authorize the furnishing of mili- 
tary items under this subsection in excess of $1,000,000,- 
000 in value. For the purposes of this subsection (1) 
“value” shall be determined in accordance with section 
402 (c) of the Mutual Defense Assistance Act of 1949, 
as amended,” and (2) the term “materials of war” means 
those goods, commonly known as military items, which 
are required for the performance of their missions by 
armed forces of a nation, including weapons, military 
vehicles, ships of war under fifteen bontived tons, air- 
craft, military communications equipment, ammunition, 
maintenance parts and spares, and military hardware. 


OversEAsS CoorDINATION 


Sec. 507.% The President shall prescribe appropriate 
procedures to assure coordination among representatives 
of the United States Government in a country, under 
the leadership of the Chief of the United States Diplo- 


matic Mission. 


Re.arionsuie to TECHNICAL CooPERATION ADMINISTRA- 
TION AND INSTITUTE OF INTER-AMERICAN AFFAIRS 


Sec. 508. Nothing in this Act shall be construed to 
modify the provisions of section 412 of the Act for Inter- 
national Development “ or the provisions of the Institute 
of Inter-American Affairs Act. 





“Text on p. 84. 

4222 U. S.C. § 1658. 
4822 U. S. C. § 1659. 
“Text on p. 102. 

* Text on pp. 107-112. 
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Dera or Personne. To Foreign GOVERNMENTS AND 
INTERNATIONAL ORGANIZATIONS 


Src. 509.% Whenever the President determines it to be 
consistent with and in furtherance of the purpose of this 
Act, the head of any Government agency is authorized 
to— 

(a) detail or assign any officer or employee of his 
agency to any office or position to which no compen- 
sation is attached with any foreign government or 
foreign government agency: Provided, That such 
acceptance of office shall in no case involve the t rp, 
of an oath of allegiance to another government ; anc 

(b) detail, assign, or otherwise make available to 
any international organization in which the United 
States participates, any officer or employee of his 
agency to serve with or as a member of the inter- 
national staff of such organizations. 

Any such officer or employee, while so assigned or de- 
tailed, shall be considered, for the purpose of preserving 
his privileges, rights, seniority, or other benefits as such, 
an officer or employee of the Government of the United 
States and of the Government agency from which 
assigned or detailed, and he shall continue to receive 
compensation, allowances, and benefits from funds made 
available to that agency out of funds authorized under 
this Act. 
SeEcURITY CLEARANCE 


Sec. 510.° No citizen or resident of the United States 
may be employed, or if already employed, may be as- 
signed to duties by the Director or the Secretary of State 
under this Act or the Act for International Develop- 
ment for a period to exceed three months unless (a) such 
individual has been investigated as to loyalty and se- 
curity by the Federal Bureau of Investigation and a re- 
port thereon has been made to the Director or the Secre- 
tary of State, as the case may be, and until the Director 
or the Secretary of State has certified in writing (and 
filed copies thereof with the Senate Committee on For- 

eign Relations and the House Committee on Foreign Af- 
fairs) that, after full consideration of such report, he 
believes such individual is loyal to the United States, its 
Constitution, and form of government, and is not now 
no has never been a member of any organization ad- 
ating contrary views; or (b) such individual has been 
inventiqnted by a military intelligence agency and the 
Secretary of Defense has certified in writing that he be- 
lieves such individual is loyal to the United States and 
filed copies thereof with the Senate Committee on For- 
eign Relations and the House Committee on Foreign Af- 





U. S. C. § 1660. 
U. S.C. § 1661. 
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fairs. This section shall not apply in the case of any 
oflicer appointed by the President by and with the advice 
and consent of the Senate, nor shall it apply in the case 
of any person already employed under programs covered 
by this Act who has been previously investigated in con- 
nection with such employment. 


ELicipitiry For ASSISTANCE 


Sec. 511.4% (a) No military.” economic,” or technical 
assistance authorized pursuant to this Act (other than 
assistance provided under section 408 (e) of the Mutual 
Defense Assistance Act of 1949, as amended)™ shall be 
supplied to any nation in order to further military effort 
unless the President finds that the supplying of such 
assistance will strengthen the security of the United 
States and unless the recipient country has agreed to— 

(1) join in promoting international understand- 
ing and good will, and maintaining world peace; 

(2) take such action as may be mutually agreed 
upon to eliminate causes of international tension; 

(3) fulfill the military obligations which it has 
assumed under multilateral or bilateral agreements 
or treaties to which the United States is a party; 

(4) make, consistent with its political and eco- 
nomic stability, the full contribution permitted by its 
manpower, resources, facilities, and general eco- 
nomic condition to the development and mainte- 
nance of its own defensive strength and the defensive 
strength of the free world; 

(5) take all reasonable measures which may be 
needed to develop its defense capacities; and 

(6) take appropriate steps to insure the effective 
utilization of the economic and military assistance 
provided by the United States. 

(b) No economic or technical assistance shall be sup- 
plied to any other nation unless the President finds that 
the supplying of such assistance will strengthen the se- 
curity of the United States and promote world peace, and 
unless the recipient country has agreed to join in promot- 
ing international understanding and good will, and in 
maintaining world peace, and to take such action as may 
be mutually agreed upon to eliminate causes of inter- 
national tension. 


#22 U.S. C. § 1662. 

4? For other assurances required from recipients of military assistance, 
see sec. 402 of the Mutual Defense Assistance Act, the text of which 
is printed on pp. 84 and 85, and sec. 3 of the act of May 22, 1947 (Greek 
Turkish Aid), the text of which is printed on p. 17, Supp. Doc. 

50 Also see sec. 115 (b) of the Economic Cooperation Act of 1948, as 
amended, the text of which is printed on pp. 54-60. 

1Text on pp. 90—92. 
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Fourure AUTHORIZATIONS 


Sec. 512. In order to carry out the purposes of this 
Act, with respect to those countries eligible to receive 
assistance as provided herein, funds shall be available as 
authorized and appropriated to the President each fiscal 
year. 


TRANSFERABILITY BETWEEN ‘TITLES 


Sec. 513. Whenever the President determines it to be 
necessary for the purpose of this Act, not to exceed 10 
per centum of the funds made available under any title 
of this Act may be transferred to and consolidate¢ 1 with 
funds made available under any other title of this Act in 
order to furnish, to a different area, assistance of the kind 
for which such funds were available before transfer. 
Whenever the President makes any such determination, 
he shall forthwith notify the Committee on Foreign Re- 
lations of the Senate and the Committee on Foreign 
Affairs of the House of Representatives. In the case of 
the transfer of funds available for military purposes, he 
shall also forthwith notify the Committees on Armed 
Services of the Senate and House of Representatives. 

| 
STRATEGIC MATERIALS 


Sec. 514.* In order to promote the increased produc- 
tion, in areas covered by this Act, of materials in which 
the United States is deficient, not to exceed $55,000,000 
of the funds authorized to be appropriated pursuant to 
section 101 (a) (2) of this Act may be used pursuant to 
the authority contained in the Economic Cooperation Act 
of 1948, as amended (22 U.S. C. 1501-1522). 


Prorecrion AGAINST ATTACHMENT 


Sec. 515.° All countries participating in any United 
States aid program or in any international organization 
receiving United States aid shall be required to so deposit, 
segregate, or assure title to all funds allocated to or de- 
rived from any program so that the same shall not be 
subject to garnishment, attachment, seizure, or other 
legal process by any person, firm, agency, corporation, 
organization, or government when in the opinion of the 
Director any such action would interfere with the attain- 
ment of the objectives of this Act. 


8222 U. S. C. § 16638. 
& 22 U. 8. § 1664. 
22 U.S. e § 1665. 
8522 U. S. C. § 1666. 
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ENCOURAGEMENT OF FREE ENTERPRISE 


Sec. 516.% It is hereby declared to be the policy of the 
Congress that this Act shall be administered in such a 
way as (1) to eliminate the barriers to, and provide the 
incentiv es for, a steadily increased participation of free 
private enterprise in developing the resources of foreign 
countries consistent with the policies of this Act, (2) to 
the extent that it is feasible and does not interfere with 
the achievement of the purposes set forth in this Act, to 
discourage the cartel and monopolistic business practices 
prevailing in certain countries receiving aid under this 
Act which result in restricting production and increas- 
ing prices, and to encourage where suitable competition 
and productivity, and (3) to encourage where suitable 
the development and strengthening of the free labor 
union movements as the collective bargaining agencies 
of labor within such countries. 


PATENTS AND TECHNICAL INFORMATION 


Sec. 517." (a) As used in this section— 

(1) the term “invention” means an invention or 
discovery covered by a patent issued by the United 
States, and 

(2) the term “information” means information 
originated by or peculiarly within the knowledge of 
the owner thereof and those in privity with him, 
which is not available to the public and is subject to 
protection as property under recognized legal prin- 
ciples. 

(b) Whenever, in connection with the furnishing of 
any assistance in furtherance of the purpose of this Act— 

(1) use within the United States, without author- 
ization by the owner, shall be made of an invention, 
or 

(2) damage to the owner shall result from the dis- 
closure of information by reason of acts of the 
United States or its officers or employees, 

the exclusive remedy of the owner of such invention or 
information shall be by suit against the United States in 
the Court of Claims or in the District Court of the United 
States for the district in which such owner is a resident 
for reasonable and entire compensation for unauthorized 
use or disclosure. In any such suit the United States 
may avail itself of any and all defenses, general or spe- 
cial, that might be pleaded by any defendant in a like 
action. 

(c) Before such suit against the United States has 
been instituted, the head of the appropriate department 


692 U.S. C. § 1667. 
T22 U.S. C. § 1668. 
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or agency of the Government, which has furnished any 
assistance in furtherance of the purpose of this Act, is 
authorized and empowered to enter into an agreement 
with the claimant, in full settlement and compromise of 
any claim against the United States hereunder. 

(d) The provisions of the last sentence of section 1498 
of Title 28 of the United States Code * shall apply to 
inventions and information covered by this section. 

(e) Except as otherwise provided by law, no recovery 
shall be had for any infringement of a a. committed 
more than six years prior to the filing of the complaint or 
counterclaim for Sai rimeanen’ in the action, except that 
the period between the date of receipt by the Government 
of a written claim under subsection (c) above for com- 
pensation for infringement of a patent and the date of 
mailing by the Government of a notice to the claimant 
that his claim has been denied shall not be counted as 
part of the six years, unless suit is brought before the last- 
mentioned date. 


Reports 


Src. 518.° The President, from time to time while 
funds appropriated for the purpose of this Act continue 
to be available for obligation, shall transmit to the Con- 
gress, in lieu of any reports otherwise required by laws 
continued in effect by this Act,” reports covering each 
six months of operations in furtherance of the purpose of 
this Act, except information the disclosure of which he 
deems incompatible with the security of the United 
States. The first such report shall cover the six-month 
period commencing on the date this Act becomes ef- 
fective. Reports provided for under this section shall 
be transmitted to the Secretary of the Senate or the Clerk 
of the House of Representatives, as the case may be, if the 
Senate or the House of Representatives, as the case may 
be, is not in session. 


Locat CurRENCY 


Sec. 519.% (a) Upon a determination by the Director 
that it will further the purpose of this Act, not to exceed 
$10,000,000 of the funds made available pursuant to 
section 203 of this Act and not to exceed $25,000,000 of 
funds made available pursuant to section 302 of this 


828 U. S. C. § 1498 provides: “. . . This section shall not confer a 
right of action on any patentee who, when he makes such a claim, is in 
the employment or service of the United States, or any assignee of such 
patentee, and shall not apply to any device discovered or invented by an 
employee during the time of such employment or service.” f 

822 U. S.C. § 1669. 

* See sec. 123 of the Economic Cooperation Act of 1948, as amended, 
the text of which is printed on p. 69: see. 415 of the Act for International 
Development on p. 104: sec. 410 of the Mutual Defense Assistance Act of 
1949, as amended, on p. 93; sec. 7 of the act of May 22, 1947 (Greek- 
Turkish Aid) on p. 20. Supp. Doe. ; 

@22 U. S. C. § 1670. 
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Act may be advanced to countries covered by said sec- 
tions in return for equivalent amounts of the currency 
of such countries being made available to meet local cur- 
rency needs of the aid programs in such countries pur- 
suant to agreements made in advance with the United 
States: Provided, That except when otherwise prescribed 
by the Director as necessary to the effective accomplish- 
ment of the aid programs in such countries, all funds 
so advanced shall be held under procedures set out in 
such agreements until used to pay for goods and services 
approved by the United States or until repaid to the 
United States for reimbursement to the appropriation 
from which drawn. 

(b) In order to assist in carrying out the provisions of 
the Economic Cooperation Act of 1948, as amended, not 
to exceed $50,000,000 of funds made available under 
the authority of this Act for assistance pursuant to the 
provisions of the Economic Cooperation Act of 1948, 
as amended (22 U. S. C. 1501-1522), may be used to ac- 
quire local currency for the purpose of increasing the 
production of materials in which the United States is 
deficient. 

GUARANTIES 
Sec, 520.° Funds realized from the sales of notes pur- 
suant to section 111 (c) (2) of the Economic Cooperation 
Act of 1948, as ‘ibaa shall be available for making 
guaranties of investments in accordance with the ap- 
plicable provisions of sections 111 (b) (3) and 111 (ce) 
(2) of the Economic Cooperation Act, as amended, in 
any area in which assistance is authorized by this Act. 
ADMINISTRATIVE EXPENSES 

Sec. 521.° Funds made available for carrying out the 
provisions of title I of this Act shall be available for 
United States participation in the acquisition or con- 
struction of facilities in foreign countries for collective 
defense: Provided, That no part of such funds shall be 
expended for rental or purchase of land or for payment 
of taxes. Such funds shall also be available for the ad- 
ministrative expenses of carrying out the purposes of 
all of the titles of this Act, including expenses incident 
to United States participation in international security 
organizations and expenses in the United States in con- 
nection with programs authorized under the Act for 
International Development. Any currency of any na- 
tion received by the United States for its own use in 


¢2 U. S. C. § 1671. 

‘xt on pp. "42 and 48. 
*x 
*x 


t on pp. 38—41. 
t on pp. 42 and 48. 
U. S. C. § 1672. 
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connection with assistance furnished by the United 
States * may be used by any agency of the Government 
without reimbursement from any appropriation for the 
administrative and operating expenses of carrying out 
the purpose of this Act. Funds made available for 
carrying out the purpose of this Act in the Federal Re- 
public of Germ: any may, as authorized in subsection 114 
(h) of the E conomic Cooperation Act of 1948, as amend- 
ed (22 U.S. C. 1512 (h)),® be transferred by the Presi- 
dent to any de :partment or agency for the expenses neces- 
sary to meet the responsibilities and obligations of the 
United States in the Federal Republic of. Germany. 


Loans 


Sec. 522. Section 111 (c) of the Economic Coopera- 
tion Act of 1948, as amended (22 U.S. C. 1501-1522), is 
hereby amended by adding a new paragraph as follows: 

“(3) Of the assistance provided under the applicable 
provisions of this Act with funds made available under 
the authority of the Mutual Security Act of 1951, as 
great an amount (in no event less than 10 per centum) 
as possible shall be provided on credit terms.” *° 


Use or CouNTERPART 


Sec. 523. Section 115 (b) (6) of the Economic Co- 
operation Act of 1948, as amended (22 U.S. C. 1513 (b) 
(6)), is hereby amended by— 

(a) inserting in the second proviso thereof after 
“wealth” the following: “for the encouragement of 
emigration pursuant to subsection (e) of this sec- 
tion”; 

(b) adding in the last clause of the second proviso 
“and operating” after “administrative” 

(c) striking from the last clause of the second 
proviso “within such country”; 

(d) substituting in the fourth proviso the words 
“upon termination of assistance to such country 
under this Act” in the place of the words “on June 
30, 1952”; and 

(e) adding at the end thereof the following new 
sentences: “The Administrator shall exercise the 
power granted to him by this paragraph to make 
agreements with respect to the use of the funds 
deposited in the special accounts of ‘participating 


*7 Provisions for the 
found in sees. 
of 1948, as 


furnishing of currency to the United States may be 

115 (b) (6) and 115 (h) of the Economie Cooperation Act 

amended, the texts of which appear on pp. 56, 57, #1 and 

62, and sec. 408 (d) of the Mutual Defense Assistance Act of 1949, as 

amended, the text of which appears on p. 90. 
© Text on p. 54. 


6 22 U. S. C. § 1509 (c). 
™ Text, as amended, of sec. 111 (c) of the Economic Cooperation Act 
of 1948 appears on pp. 41-44 
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countries’ (as defined in section 103 (a) hereof) and 
any other countries receiving assistance under the 
Mutual Defense Assistance Act of 1949, as amended, 
in such a manner that the equivalent of not less than 
$500,000,000 of such funds shall be used exclusively 
for military production, construction, equipment, 
and matériel in such countries. The amount to be 
devoted from each such special account for such use 
shall be agreed upon by the Administrator and the 
country or countries concerned.” ™ 


RetTurRN OF Eau! PMENT 


Sec. 524.* The President shall make appropriate ar- 
rangements with each nation receiving equipment or 
material under the Mutual Defense Assistance Act of 
1949, as amended (other than equipment or material fur- 
nished under terms requiring the nation to reimburse the 
United States in full therefor), for the return to the 
United States (1) for salvage or scrap, or (2) for.such 
other disposition as the President shall deem to be in 
the interest of mutual security, of any of such equipment 
or material as is no longer required for the purposes for 
which originally made available. 


REIMBURSABLE AID 


Src. 525. Section 408 (e) of the Mutual Defense As- 
sistance Act of 1949, as amended (22 U.S. C. 1580), is 
hereby amended by adding in the first proviso thereof, 
after oe words “of which it is a part”, the words “or in 
United Nations collective security arrangements and 
measures”, and by changing the figure at the end of such 
section 408 (e) to £500),000,000","3 


Excess EquirMENT 


Sec. 526. The proviso in the first sentence of section 
103 (d) of the Mutual Defense Assistance Act of 1949, 
as amended (22 U.S. C. 1574 (d)), is hereby amended 
to read as follows: “Provided, That after June 30, 1950, 
such limitation shall be increased by $250 000,000 and 
after June 30, 1951, by an additional $300, 000,000”. ” 


CONGRESSIONAL COMMITTEE ericeimed 


(h) of the Economic Coopera- 


Sec. 527. Section 115 
tion Act of 1948, as amended (22 U.S. C. 1513 (h)) is 


"1 Text, as amended, of sec. 115 
Act of 1948 appears =. pp. 56—58. 

7222 U. 8. C. $ 167 

3° Text, as oh Real ‘of sec. 408 (e) of the Mutual Defense Assistance 
Act of 1949 appears on pp. 90-92. 

7% Text, as amended, of the proviso in the first section of sec. 493 (d) 
of the Mutual Defense Assistance Act of 1949 appears on pp. 86 and 87. 


(b) (6) of the Economic Cooperation 
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amended by inserting before the period at the end thereof 
a comma and the following: “ineluding local currency 
requirements of appropriate committees Sof the Congress 
engaged in carrying out their duties under section 136 
of the Legislative Reorganization Act of 1946”. 


Unrrep Narrons TrecHNicat ASssIsTANCE 


Sec. 528.% The Act for International Development is 
amended— 

(a) By adding before the period at the end of section 
404 (b) the following: “: Provided, That for the fiscal 
vear ending June 30, 19! 52, such contributions from funds 
are: avenets under authority of sections 101 (a) (2), 
203, 302, and 402 of the Mutual ‘Security Act of 1951 shall 
not exc ee in the aggregate $13,000,000, and the use of 
such contributions shall not be limited to the area covered 
by the section of the Act from which the funds are 
drawn”.” 

(b) By adding at the end of section 407 a new para- 
graph: 

“ed) Participating countries shall be encouraged to 
establish fair labor standards of wages and wor king con- 
ditions and management-labor relations.” * 

(c) By repealing section 414.” 


TERMINATION OF ASSISTANCE BY PRESIDENT 


Sec. 529.° If the President determines that the fur- 
nishing of assistance to any nation— 

(a) is no longer consistent with the national in- 
terest or security of the United States or the policies 
and purposes of this Act; or 

(b) would contravene a decision of the Security 
Council of the United Nations; or 

(c) would be inconsistent with the principle that 
members of the United Nations should refraim from 
giving assistance to any nation against which the 
See urity Council or the General Assembly has rec- 
ommended measures in case of a threat to, or breach 
of, the peace, or act of aggression, 

he shall terminate all or part of any assistance furnished 
pursuant to this Act. The function conferred herein 
shall be in addition to all other functions heretofore con- 


™® Text, as amended, of sec. 115 (h) of the Economic Cooperation Act 


of 1948, appears on pp. 54—60. 

7% 22 U. S. C. § 1557b (b) ; 22 U.S. C. § 1557e (d); § 15571 repealed. 

7 Text, as amended, of sec. 404 (b) of the Act for International Devel- 
opment appears on p. 97. 

7 Text, as amended, of sec. 407 of the Act for International Develop- 
ment, appears on pp. 98 and 99. 

” Replaced by sec. 510 of the Mutual Security Act of 1951. 

#22 U.S. C. § 1674. 
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60 Stat. 832. 
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ferred with respect to the termination of military, eco- 
nomic, or technical assistance.* 


EXprraTIon OF ProGRAM 


Sec. 530. (a) After June 30, 1954, or after the date 
of the passage of a concurrent resolution by the two 
Houses of Congress before such date, none of the au- 
thority conferr ed by this Act or by the Mutual Defense 
Assistance Act of 1949, as amended (22 U. S. C. 1571- 
1604) may be exercised; except that during the twelve 
months following such date equipment, materials, com- 
modities, and services with respect to which procurement 
for, shipment to, or delivery in a recipient country had 
been authorized prior to such date, may be erensterred 
to such country, and funds appropriated under authority 
of this Act may be obligated during such twelve-month 
period for the necessary expenses of procurement, ship- 
ment, delivery, and other activities essential to such 
transfer and shall remain available during such period 
for the necessary expenses of liquidating operations 
under this Act. 

(b) At such time as the President shall find appro- 
priate after such date, and prior to the expiration of the 
twelve months following such date, the powers, duties, 
and authority conferred by this Act and by the Mutual 
Defense Assistance Act of 1949, as amended, may be 
transferred for the purpose of liquidation to such other 
departments, agencies, or establishments of the Govern- 
ment as the President shall specify, and the relevant 
funds, records, property and personnel may be trans- 
ferred to the departments, agencies, or establishments to 
which the related functions are transferred. 


Errective Date 


Sec. 531. Sections 502 ** (a), (b) (2), and section 504 
(b) of this Act shall take effect on such date or dates as 
the President shall specify, but in no event later than 
sixty days after the date the Director first appointed 
takes office. Section 511 shall take effect ninety days 
after enactment of this Act. AI] other provisions of this 


Act shall take effect upon the date of its enactment. 


‘1 See sec. 118, Economie Cooperation Act of 1948, on pp. 66 and 67; 
sec. 405 of the Mutual Defense Assistanee Act, on pp. 87 and 88; sec. 411 
of the Act for International Development on pp. 101 and 102: sec. 5 of 
the act of May 22, 1947 (Greek-Turkish Aid), on p. 19, Supp. Doce. 

6222 U.S. C. § 1675. 

822 U. S.C. § 1651 note. 





II. ECONOMIC COOPERATION ACT OF 1948, AS 
AMENDED 


Title I of Public Law 472, Eightieth Congress [s. 


2002], 62 Stat. 137, as amended by Public Law 
47, Eighty-first Congress [S. 1209], 63 Stat. 50, 
approved April 19, 1949; by Sections 102 through 
106 of Title I of Public Law 535, Eighty-first Con- 
gress [H. R. 7797], 64 Stat. 198, approved June 5, 
1950; and by the Mutual Security Act of 1951, Pub- 
lic Law 165, Eighty-second Congress [H. R. 5113], 
65 Stat. 373, approved October 10, 1951 


TITLE I 


Sec. 101.1 This title may be cited as the “Economic 
Cooperation Act of 1948.” 


FINDINGS AND DECLARATION OF POLICY 


Sec. 102.2 (a) Recognizing the intimate economic and 
other relationships between the United States and the 
nations of Europe, and recognizing that disruption fol- 
lowing in the wake of war is not contained by national 
frontiers, the Congress finds that the existing situation in 
Europe endangers the establishment of a lasting peace, 
the general welfare and national interest of the United 
States, and the attainment of the objectives of the United 
Nations. The restoration or maintenance in European 
countries of principles of individual liberty, free insti- 
tutions, and genuine independence rests largely upon the 
establishment of sound economic conditions, stable in- 
ternational economic relationships, and the achievement 
by the countries of Europe of a healthy economy inde- 
pendent of extraordinary outside assistance. The ac- 
complishment of these objectives calls for a plan of Euro- 
pean recovery, open to all such nations which cooperate 
in such plan, based upon a strong production effort, the 
expansion of foreign trade, the creation and maintenance 
of internal finanei ial sti ability, and the development of 
economic cooperation, inc ‘luding all possible steps to 
establish and maintain equitable 1 rates of exchange and 
to bring about the progressive elimination of trade bar- 
riers. Mindful of the advant ages which the United 
States has enjoyed through the existence of a large 
domestic market with no internal barriers to trade or to 


12 ie i. dg i i _ note. 
222 U. S.C. § 150 
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the free movement of persons, and believing that similar 
advantages can accrue to the countries of Europe, it is 
declared to be the policy of the people of the United 
States to encourage these countries through their joint 
organization to exert sustained common efforts to achieve 
speedily that economic cooperation in Europe which is 
essential for lasting peace and prosperity.’ It is further 
declared to be the policy of the people of the United 
States to encourage the further unification of Europe, 
and to sustain and strengthen principles of individual 
liberty, free institutions, and genuine independence in 
Europe through assistance to those countries of Europe 
which participate in a joint recovery program based upon 
self-help and mutual cooperation: Provided, That no as- 
sistance to the participating countries herein contem- 
plated shall seriously impair the economic stability of 
the United States.* It is further declared to be the policy 
of the United States that continuity of assistance pro- 
vided by the United States should, at all times, be de- 
pendent upon continuity of cooperation among countries 


participating in the program. 


*’This sentence was amended by sec. 1 of Public Law 47, Sist Cong., 

and sec. 102 (a) of Public Law 535, 81st Cong. The changes made by 
Public Law 47 in the sentence as it originally appeared in Public Law 472, 
80th Cong., are shown as follows (italics indicate additions: brackets 
indicate deletions) : 
“Mindful of the advantages which the United States has enjoyed 
through the existence of a large domestic market with no internal trade 
barriers, and believing that similar advantages can accrue to the countries 
of Europe, it is declared to be the policy of the people of the United 
States to encourage these countries through [a] their joint organization 
to exert sustained common efforts [as set forth in the report of the Com- 
mittee of European Economic Cooperation signed at Paris on September 
22, 1947, which will speedily] to achieve speedily that economic coopera- 
tion in Europe which is essential for lasting peace and prosperity.” 

The changes made by sec. 102 (a) of Public Law 535 are shown as 

follows: 
“Mindful of the advantages which the United States has enjoyed 
through the existence of a large domestic market with no internal [trade 
barriers] barriers to trade or to the free movement of persons, and believ- 
ing that similar advantages can accrue to the countries of Europe, it is 
declared to be the policy of the people of the United States to encourage 
these countries through their joint organization to exert sustained com- 
mon efforts to achieve speeéiiy that economic cooperation in Europe 
which is essential for lasting peace and prosperity.” 

*This sentence was amended by sec. 1 of Public Law 47, 8ist Cong., 

and sec. 102 (a) of Public Law 535, 8ist Cong. The additions made by 
Publie Law 47 in the sentence as it originally appeared in Public Law 
472, 80th Cong., are shown as follows: 
“It is further declared to be the policy of the people of the United States 
to encourage the unification of Europe, and to sustain and strengthen 
principles of individual liberty, free institutions, and genuine independ- 
ence in Europe through assistance to those countries of Europe which 
participate in a joint recovery program based upon self-help and mutual 
cooperation: Provided, That no assistance to the participating countries 
herein contemplated shall seriously impair the economic stability of the 
United States.” 

The further addition made by sec. 102 (a) of Public Law 535 is shown 

as follows: 
“It is further declared to be the policy of the people of the United States 
to encourage the further unification of Europe and to sustain and 
strengthen principles of individual liberty, free institutions, and genuine 
independence in Europe through assistance to those countries of Europe 
which participate in a joint recovery program based upon self-help and 
mutual cooperation: Provided, That no assistance to the participating 
countries herein contemplated shall seriously impair the economic sta- 
bility of the United States.” 
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(b) It is the purpose of this title to effectuate the 
policy set forth in piligentitin (a) of this section by fur- 
nishing material and financial assistance to the par- 
ticipating countries in such a manner as to aid them, 
through their own individual and concerted efforts, to 
become independent of extraordinary outside economic 
assistance within the period of operations under this 
title, by— 

(1) promoting industrial and agricultural pro- 
duction, increased productivity, maximum employ- 
ment, and freedom from restrictive business prac- 
tices in the participating countries; ° 

(2) furthering the restoration or maintenance of 
the soundness of European currencies, budgets, and 
finances; and 

(3) facilitating and stimulating the growth of in- 
ternational trade of participating countries with one 
another and with other countries by appropriate 
measures including reduction of barriers which may 
hamper such trade. 


Nore.—Additional purpose: Section 2 of 
the Mutual Security Act of 1951, the text of 
which appears on page 1 hereof, provides 


that the purposes of the Economic Coopera- 
tion Act of 1948 shall hereafter be deemed 
to include the purpose of the Mutual 
Security Act. 





PARTICIPATING COUNTRIES 


Src. 103.6 (a) As used in this title, the term “par- 
ticipating country” means— 

(1) any country, together with dependent areas 
under its administration, which signed the report of 
the Committee of European Economic Cooperation 
at Paris on September 22, 1947,’ and 

(2) any other country (including any of the zones 
of occupation of Germany, any areas under inter- 
national administration or control, and the Free 
Territory of Trieste or either of its zones) wholly 





5’ Additions to this paragraph made by sec. 102 (b) of Public Law 535, 
8ist Cong., are shown as follows: 

“(1) promoting industrial and agricultural production, increased 
productivity, marimum employment, and freedom from restrictive 
business practices in the participating countries ;” 

¢22 U. S. C. § 1502. 

7 Department of State Publication 2930, European Series 28, September 
1947. The countries signing were Austria, Belgium, Denmark, France, 
Greece, Iceland, Lreland, Italy, Luxembourg, the Netherlands, Norway 
Portugal, Sweden, Switzerland, Turkey, and the United Kingdom. 


Or 


et 
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§ 104 


Free Territory 


of Trieste. 


61 Stat. 934. 
22 U. 8. C. 
and note. 


Post, p. 50. 


61 Stat. 938. 
a2 U. &,.C., 
Supp. I, § 1411 
note. 


Post, p. 56. 

61 Stat. 936. 
220, 8 <., 
Supp. I, § 1411 
note, 


Administrator. 





MUTUAL SECURITY ACT AND OTHER LEGISLATION 


or partly in Europe, together with dependent areas 
under its administration ; 
provided such country adheres to, and for so long as it 
remains an adherent to, a joint program for European 
recovery designed to accomplish the purposes of this title. 
(b) Until such time as the Free Territory of Trieste or 
either of its zones becomes eligible for assistance under 
this title as a participating country, assistance to the 
Free Territory of Trieste, or either of its zones, is hereby 
authorized under the Foreign Aid Act of 1947 until 
June 30, 1949, and the said Foreign Aid Act of 1947 is 
hereby amended accordingly, and not to exceed $20,- 
000,000 out of funds authorized to be advanced by the 
Reconstruction Finance Corporation under subsection 
(a) of section 114 of this title, or under subsection (d) of 
section 11 of the Foreign Aid Act of 1947 notwithstand- 
ing any appropriation heretofore made under such Act, 
may be utilized for the purposes of this subsection : Pro- 
vided, That section 11 (b) of the Foreign Aid Act of 
1947 shall not apply in respect of the Free Territory of 
Trieste or either of its zones: And provided further, 
That the provisions of section 115 (b) (6) of this title 
shall apply to local currency asedite’ pursuant to sec- 
tion 5 (b) of that Act. 


ESTABLISHMENT OF ECONOMIC 
ADMINISTRATION 


COOPERATION 


Sec. 104.6 (a) There is hereby established, with its 
principal office in the District of Columbia, an agency 
of the Government which shall be known as the Eco- 
nomic Cooperation Administration, hereinafter referred 
to as the Administration. ‘The Administration shall be 
headed by an Administrator for Economic Cooperation, 
hereinafter referred to as the Administrator, who shall 
be appointed by the President, by and with the advice 
and consent of the Senate, and who shall receive com- 
pensation at the rate of $20,000 per annum. The Ad- 
ministrator shall be responsible to the President and shall 
have a status in the executive branch of the Government 
comparable to that of the head of an executive depart- 
ment. Except as otherwise provided in this title, the 
administration of the provisions of this title is hereby 


Norr.—Section 104 (a) was superseded 
‘December 30, 1951, upon the carrying into 
effect of section 502 of the Mutual Security 


Act of 1951, the text of which oy aah on 


pages 9 and 10 (see sec. 5 (a) of Executive 
Order 10300, text on p. 2, Supp. Doc.). 





22 U. 8. C..§ 1608. 
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vested in the Administrator and his functions shall be 
performed under the control of the President. 

(b) There shall be in the Administration a Deputy 
Administrator for Economic Cooperation who shall be 
appointed by the President, by and with the advice and 
consent of the Senate, and shall receive compensation 
at the rate of $17,500 per annum. The Deputy Admin- 
istrator for Economic Cooperation shall perform such 
functions as the Administrator shall designate, and shall 
be Acting Administrator for Economic Cooperation dur- 
ing the absence or disability of the Administrator or in 
the event of a vacancy in the office of Administrator. 









Nore.—The Deputy Administrator for 
Xconomic Cooperation, provided for in sec- 
tion 104 (b), is replaced by the Deputy Di- 
rector for Mutual Security under section 
504 (a) of the Mutual Security Act of 1951, 
the text of which appears on page 10. 


(c) The President is authorized, pending the appoint- 
ment and qualification of the first Administrator or 
Deputy Administrator for Economic Cooperation ap- 
pointed hereunder, to provide, for a period of not to 
exceed thirty days after the date of enactment of this 
Act, for the performance of the functions of the Admin- 
istrator under this title through such departments, agen- 
cies, or establishments of the United States Government 
as he may direct. In the event the President nominates 
an Administrator or Deputy Administrator prior to the 
expiration of such thirty-day period, the authority con- 
ferred upon the President by this subsection shall be 
extended beyond such thirty-day period but only until 
an Administrator or Deputy Administrator qualifies and 
takes office. 

(d) (1) The Administrator, with the approval of the 
President, is hereby authorized and empowered to create 
a corporation with such powers as the Administrator may 
deem necessary or appropriate for the accomplishment 
of the purposes of this title. 

(2) If a corporation is created under this section— 

(1) it shall have the power to sue and be sued, to 
acquire, hold, and dispose of property, to use its 
revenues, to determine the character of any necessity 


for its obligations and expenditures and the manner 


in which they shall be incurred, allowed and paid, 
and to exercise such other powers as may be neces- 
sary or appropriate to carry out the purposes of the 
corporation ; 


91581—52 3 


27 


8 104 


Deputy Ad- 
ministrator. 


Interim 
authority of 
President, 


Authority to 
create corpora- 
tion, 


Powers. 








§ 104 


59 Stat. 597. 
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(ii) its powers shall be set out in a charter which 
shall be valid only when certified copies thereof are 
filed with the Secretary of the Senate and the Clerk 
of the House of Representatives and published in the 
Federal Register, and all amendments to such char- 
ter shall be valid only when similarly filed and 
published ; 

(iii) it shall not have succession beyond June 30, 
1952, except for purposes of liquidation, unless its 
life is extended beyond such date pursuant to Act of 
Congress ; and 

(iv) it shall be subject to the Government Corpo- 
ration Control Act to the same extent as wholly 
owned Government corporations listed in section 
101 of such Act. 

(3) All capital stock of the corporation shall be of one 
class, be issued for cash only, and be subscribed for b 
the Administrator. Payment for such capital stoc 
shall be made from funds available for the purposes of 
this title. 

(e) Any department, agency, or establishment of the 
Government (including, whenever used in this title, any 
corporation which is an instrumentality of the United 
States) performing functions under this title is author- 
ized to employ, for duty within the continental limits of 
the United States, such personnel as.may be necessary to 
carry out the provisions and purposes of this title, and 
funds available pursuant to section 114 of this title shall 
be available for personal services in the District of Co- 
lumbia and elsewhere without regard to section 14 (a) 
of the Federal Employees Pay Act of 1946 (60 Stat. 
219).° Of such personnel employed by the Administra- 
tion, not to exceed one hundred may be compensated 
without regard to the provisions of the Classification 
Act of 1923, as amended, of whom not more than twenty- 
five may be compensated at a rate in excess of the highest 
rate authorized by such Act, but not in excess of $15,000 
per annum.’”® Experts and consultants or organizations 
thereof, as authorized by section 15 of the Act of August 
2, 1946 (U.S. C., title 5, sec. 55a), may be employed by 
the Administration, and individuals so employed may 
be compensated at rates not in excess of $50 per diem 
and while away from their homes or regular places of 
business, they may be paid actual travel expenses and not 
to exceed $10 per diem in lieu of subsistence and other 
expenses while so employed. 


* Repealed by act of Sept. 12, 1950, sec. 301 (85), 64 Stat. 8438. 
* Changes in this sentence made by sec. 2 of Public Law 47. 
Cong., are shown as follows: 
“Of such personnel employed by the Administration, not to exceed one 
hundred may be compensated without regard to the provisions of the 
Classification Act of 1923, as amended, of whom not more than twenty-five 
may be compensated at a rate in excess of [$10,000 per annum] the highest 
rate authorized by such Act, but not in excess of $15,000 per annum.” 


Sist 
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(f) The Administrator may, from time to time, pro- SN es 
mulgate such rules and regulations as may be neces- 
sary and proper to carry out his functions under this 
title, and he may delegate authority to perform any of Delegation by 
such functions to his subordinates, acting under his di- “S™"™*™"'°" 
rection and under rules and regulations promulgated 
by him. 


GENERAL FUNCTIONS OF ADMINISTRATOR 


Sec. 105." (a) The Administrator, under the control General func 
of the President, shall in addition to all other functions Administrator. 
vested in him by this title— 

(1) review and appraise the requirements of par- 
ticipating countries for assistance under the terms 
of this title; 

(2) formulate programs of United States assist- 
ance under this title, including approval of specific 
projects which have been submitted to him by the 
participating countries ; 

(3) provide for the efficient execution of any such 
programs as may be placed in operation; and 

(4) terminate provision of assistance or take other 
remedial action as provided in section 118 of this 7%, P. 66. 


title. 

(b) In order to strengthen and make more effective [operation 
the conduct of the foreign relations of the United Administrator 
x a and Secretary 
States— of State. 


(1) the Administrator and the Secretary of State 
shall keep each other fully and currently informed 
on matters, including prospective action, arising 
within the scope of their respective duties which are 
pertinent to the duties of the other; 

(2) whenever the Secretary of State believes that 
any action, proposed action, or failure to act on the 
part of the Administrator is inconsistent with the 
foreign-policy objectives of the United States, he 
shall consult with the Administrator and, if differ- 
ences of view are not adjusted by consultation, the 
matter shall be referred to the President for final 
decision ; 

(3) whenever the Administrator believes that any 
aetion, proposed action, or failure to act on the 
part of the Secretary of State in performing func- 
tions under this title is inconsistent with the pur- 
poses and provisions of this title, he shall consult 
with the Secretary of State and, if differences of 
view are not adjusted by consultation, the matter 
shall be referred to the President for final decision. 


1122 U. S. C. § 1504. 
“ Note secs. 501, 505, and 507 of the Mutual Security Act of 1951. the 
texts of which appear on pp. 7-9, 11, and 12, respectively. 
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(c) The Administrator and the department, agency, 
or officer in the executive branch of the Government 
exercising the authority granted to the President by the 
Export Control Act of 1949, shall keep each other fully 
and currently informed on matters, including prospec- 
tive action, arising within the scope of their respective 
duties which are pertinent to the duties of the other.* 
Whenever the Administrator believes that any action, 
proposed action, or failure to act on the part of such 
department, agency, or officer in performing functions 
under this title is inconsistent with the purposes and 
provisions of this title, he shall consult with such depart- 
ment, agency, or officer and, if differences of view are 
not adjusted by consultation, the matter shall be re- 
ferred to the President for final decision. 


NATIONAL ADVISORY COUNCIL 


Sec. 106. Section 4 (a) of the Bretton Woods Agree- 
ments Act “ (59 Stat. 512,513) is hereby amended to read 
as follows: 

“Sec. 4. (a) In order to coordinate the policies and 
operations of the representatives of the United States 
on the Fund and the Bank and of all agencies of the 
Government which make or participate in making 
foreign loans or which engage in foreign financial, ex- 
change, or monetary transactions, there is hereby estab- 
lished the National Advisory Council on International 


Changes made by sec. 3 of Public Law 47, Slst Cong., in the sen 
tence as it originally appeared in Public Law 472, 80th Cong., are 
shown as follows: 

The Administrator and the department, agency, or officer in the execu 
tive branch of the Government exercising the authority granted to the 
President by [section 6 of the Act of July 2, 1940 (54 Stat. 714), as 
amended.J the Laport Control Act of 1949.” 

“It is to be noted that another section of the Bretton Woods Agree 
ments Act (sec. 9, Public Law 171, 79th Cong., 59 Stat. 516, approved 
July 31, 1945) amended the Johnson Debt Default Act (act of April 138, 
1934, 48 Stat. 574). The Johnson Act comprises sec, 955 of Title 15, 
United States Code, and the 1945 amendment appears as the last sen- 
tence thereof. as follows: 

“Sec. 955. Whoever, within the United States or any place subject to 
the jurisdiction of the United States purchases or sells the bonds, securities, 
or other obligations of, any foreign government or political subdivision 
thereof or any organization or association acting for or on behalf of a 
foreign government or political subdivision thereof, issued after April 13, 
1934, or makes any loan to such foreign government, political subdivision, 
organization, or association, except a renewal or adjustment of existing 
indebtedness while such government, political subdivision, organization, 
or association, is in default in the payment of its obligations, or any part 
thereof, to the Government of the United States, shall be fined not more 
than $10,000 or imprisoned for not more than five years, or both. 

“This section is applicable to individuals, partnerships, corporations, 
or associations other than public corporations created by or pursuant to 
special authorization of Congress, or corporations in which the Govern 
ment of the United States has or exercises a controlling interest through 
stock ownership or otherwise. While any foreign government is a member 
both of the International Monetary Fund and of the International Bank 
for Reconstruction and Development, this section shall not apply to the 
sale or purchase of bonds, securities, or other obligations of such govern- 
ment or any political subdivision thereof or of any organization or asso 
ciation acting for or on behalf of such government or political subdivi- 
sion, or to the making of any loan to such government, political subdivi- 
sion. organization, or association.” 

(The Johnson Act was enacted as part of Title 18 by the act of June 25, 
1948. Public Law 772, 80th Cong. [H. R. 3190], 62 Stat. 744.) 
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Monetary and Financial Problems (hereinafter referred 
to as the ‘Council’), consisting of the Secretary of the 
Treasury, as Chairman, the Secretary of State, the Secre- 
tary of Commerce, the Chairman of the Board of Gov- 
ernors of the Federal Reserve System, the Chairman of 
the Board of Directors of the Export-Import Bank of 
Washington, and during such period as the Economic 
Cooperation Administration shall continue to exist, the 
Administrator for Economic Cooperation.” 





Norr.—The last clause of section 4 (a) of 
the Bretton Woods Agreements Act has 
been further changed by section 501 (e) (2) 
of the Mutual Security Act of 1951, as fol- 
lows: “. .. and during such period as 
the [Economie Cooperation Administra- 
tion] Mutual Security Agency shall con- 
tinue to exist, the [Administrator for Eco- 
nomic Cooperation] Director for Mutual 
Ne curity.” 





PUBLIC ADVISORY BOARD 


Src. 107.° (a) There is hereby created a Public Ad- 
visory Board, (hereinafter referred to as the “Board”), 
which shall advise and consult with the Administrator 
with respect to general or basic policy matters arising in 
connection W ith the Administrator’s ‘dise ‘h: arge of his re- 
sponsibilities. The Board shall consist of the Admin- 
istrator, who shall be Chairman, and not to exceed twelve 
additional members to be appointed by the President, 
by and with the advice and consent of the Senate, and 
who shall be selected from among citizens of the United 
States of broad and varied experience in matters affecting 
the public interest, other than officers and Lege ts of 
the United States (including any agency or instrumen- 
tality of the United States) who, as baad rare irly re- 
ceive compensation for current services. The Board 
shall meet at least once a month and at other times upon 
the call of the Administrator or when three or more mem- 
bers of the Board request’ the Administrator to call a 
meeting. Not more than a majority of two of the mem- 
bers shall be appointed to the Board from the same po- 
litical party. Members of the Board, other than the 
Administrator, shall receive, out of funds made avail- 
able for the purposes of this title, a per diem allowance 
of $50 for each day spent away from their homes or 
regular places of business, for the purpose of attendance 
at meetings of the Board, or at conferences held upon 


—— 


622 U. 8. C. § 1505 
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the call of the Administrator, and in necessary travel, 
and while so engaged, they may be paid actual travel 
expenses and not to exceed $10 per diem in lieu of sub- 
sistence and other expenses. 

(b) The Administrator may appoint such other ad- 
visory committees as he may determine to be necessary 
or desirable to effectuate the purposes of this title. 


UNITED STATES SPECIAL REPRESENTATIVES ABROAD 


Sec. 108.%° There shall be a United States Special 
Representative in Europe who shall (a) be appointed by 
the President, by and with the advice and consent of the 
Senate, (b) be entitled to receive the same compensation 
and allowances as a chief of mission, class 1, within the 
meaning of the Act of August 13, 1946 (60 Stat. 999) ,” 
and (c) have the rank of ambassador extraordinary and 
plenipotentiary. He shall be the representative of the 
Administrator, and shall also be the chief representative 
of the United States Government to any organization 
of participating countries which may be established by 
such countries to further a joint program for European 
recovery, and shall discharge in Europe such additional 
responsibilities as may be assigned to him with the ap- 
proval of the President, in furtherance of the purposes 
of this title. He may also be designated as the United 
States representative on the Economic Commission for 
Europe. He shall receive his instructions from the Ad- 
ministrator and such instructions shall be prepared and 
transmitted to him in accordance with procedures agreed 
to between the Administrator and the Secretary of State 
in order to assure appropriate coordination as provided 
by subsection (b) of section 105 of this title. He shall 
coordinate the activities of the chiefs of special missions 
provided for in section 109 of this title. He shall keep the 
Administrator, the Secretary of State, the chiefs of the 
United States diplomatic missions, and the chiefs of the 
special missions provided for in section 109 of this title 
currently informed concerning his activities. He shall 
consult with the chiefs of all such missions, who shall give 
him such cooperation as he may require for the per- 
formance of his duties under this title. There shall be a 
Deputy United States Special Representative in Europe 
who shall (a) be appointed by the President, by and with 
the advice and consent of the Senate, (b) be entitled 
to receive the same compensation and allowances as a 
chief of mission, class 3, within the meaning of the Act 
of August 13, 1946 (60 Stat. 999), and (c) have the rank 
of ambassador extraordinary and plenipotentiary. The 

#622 U.S. C. § 1506. 

7 The act of Aug. 13, 1946, provides: “The per annum salaries of chiefs 


of mission within each class shall be as follows: Class 1, $25,000 per 
annum; class 2, $20,000; class 3. $17,500; and class 4, $15,000.” 
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Deputy United States Special Representative shall per- 
form such functions as the United States Special Repre- 
sentative shall designate, and shall be Acting United 
States Special Representative during the absence or dis- 
ability of the U — States Special Representative or in 
the event of a vacancy in the office of United States Spe- 
cial Represensenrn™ 


Nore.—The offices of the United States 
Special Representative in Europe and the 
Deputy United States Special Representa- 
tive in Europe have been abolished and re- 
placed by the Special Representative in 


Europe and the Deputy Special Represent- 
ative in Europe. See secs. 502 and 504 (a) 
of the Mutual Security Act of 1951, the 
texts of which appear on pages 9 and 10. 





SPECIAL ECA MISSIONS ABROAD 


Sec. 109.% (a) There shall be established for each 
participating country, except as provided in subsection 
(d) of this section, a special mission for economic co- 
operation under the direction of a chief who shall be 
responsible for assuring the performance within such 
country of operations under this title. The chief shall 
be appointed by the Administrator, shall receive his in- 
structions from the Administrator, and shall report to the 
Administrator on the performance of the duties assigned 
to him. The chief of the special mission shall take rank 
immediately after the chief of the United States diplo- 
matic mission in such country; and the chief of the spe- 
cial mission shall be entitled to receive the same compen- 
sation and allowances as a chief of mission, class 3, or a 
chief of mission, class 4, within the meaning of the Act 
of August 13, 1946 (60 Stat. 999), or compensation and 
allowances in accordance with section 110 (a) of this title, 
as the Administrator shall determine to be necessary or 
appropriate.” 

(b) The chief of the special mission shall keep the 
chief of the United States diplomatic mission fully and 
currently informed on matters, including prospective ac- 


SS 


% The last two sentences of this section were added by sec. 4 of Public 
Law 47, 81st Cong. 

922 U.S. C. § 1507. 

2” Additions to this sentence made by sec. 5 of Public Law 47, 81st Cong., 
are shown as follows: 

‘The chief of the special mission shall take rank immediately after the 
chief of the United States diplomatic mission in such country (LJ; 
and the chief of the special mission shall be entitled to receive the same 
compensation and allowances as a chief of mission, class 8, or a chief of 
mission, class 4, within the meaning of the Act of August 13, 1946 
(60 Stat. 999), or compensation and allowances in accordance with sec- 
tion 110 (a) of thia title, as the Administrator shall determine to be 
necessary or appropriate.” 
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tion, arising within the scope of the operations of the 
special mission and the chief of the diplomatic mission 
shall keep the chief of the special mission fully and cur- 
rently informed on matters relative to the conduct of the 
duties of the chief of the special mission. The chief of 
the United States diplomatic mission will be responsible 
for assuring that the operations of the special mission 
are consistent with the foreign-policy objectives of the 
United States in such country and to that end whenever 
the chief of the United States diplomatic mission believes 
that any action, proposed action, or failure to act on the 
part of the special mission is inconsistent with such for- 
eign-policy objectives, he shall so advise the chief of the 
special mission and the United States Special Represen- 
tative in Europe. If differences of view are not adjusted 
by consultation, the matter shall be referred to the Sec- 
retary of State and the Administrator for decision. 


Nore.—Section 507, Mutual Security Act 
of 1951, provides: “The President shall pre- 
scribe appropriate procedures to assure co- 


ordination among: representatives of the 
United States Government in each country, 
under the leadership of the Chief of the 
United States Diplomatic Mission.” 





(c) The Secretary of State shall provide such office 
space, facilities, and other administrative services for 
the United States Special Representative in Europe and 
his staff, and for the special mission in each participating 
country, as may be agreed between the Secretary of State 
and the Administrator, 

(d) With respect to any of the zones of occupation of 
Germany and of the Free Territory of Trieste, during 
the period of occupation, the President shall make appro- 
priate administrative arrangements for the conduct of 
operations under this title, in order to enable the Ad- 
ministrator to carry out his responsibility to assure the 
accomplishment of the purposes of this title. 


PERSON NEL OUTSIDE UNITED STATES 
Sec. 110° (a) For the purpose of performing func- 
tions under this title outside the continental limits of 
the United States the Administrator may— 

(1) employ persons who shall receive compensa- 
tion at any of the rates provided for the Foreign 
Service Reserve and Staff by the Foreign Service 
Act of 1946 (60 Stat. 999), together with allowances 
and benefits established thereunder; and 


22 U. 8. C. $ 1508. 
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(2) recommend the appointment or assignment of 
persons, and the Secretary of State may appoint or 
assign such persons, to any class in the Foreign Serv- 
ice Reserve or Staff for the duration of operations 
under this title, and the Secretary of State may as- 
sign, transfer, or promote such persons upon the 
recommendation of the Administrator. Persons so 
appointed to the Foreign Service Staff shall be en- 
titled to the benefits of section 528 of the Foreign 
Service Act of 1946.” 

(b) For the purpose of performing functions under 
this title outside the continental limits of the United 
States, the Secretary of State may, at the request of the 
Administrator, appoint, for the duration of operations 
under this title, a clerks and employees in accordance 
with applicable provisions of the Foreign Service Act of 
1946 (60 Stat. 999). 

(c) No citizen or resident of the United States may be 
employed, or if already employed, may be assigned to 
duties by the Secretary of State or the Administrator 
under this title for a period to exceed three months unless 
such individual has been investigated as to loyalty and 
security by the Federal Bureau ‘of Investigation and a 
report thereon has been made to the Secretary of State 
and the Administrator, and until the See1 retary of State 
or the Administrator has certified in writing (and filed 
copies thereof with the Senate Committee on Foreign Re- 
lations and the House Committee on Foreign Affairs) 
that, after full consideration of such report, he believes 
such individual is loyal to the United States, its Consti- 
tution, and form of government, and is not now and has 
never been a member of any organization advocating 
contrary views. This subsection shall not apply in the 
case of any officer appointed by the President by and with 
the advice and consent of the Senate. 


Norr.—See “Security Clearance”, section 
510 of the Mutual Security Act of 1951, the 


text of which appears on pages 13 and 14. 





2 See. 528 of the Foreign Service Act of 1946 provides: “Upon the 
termination of the assignment of a Reserve officer assigned from any 
Government agency, such person shall be entitled to reinstatement in 
the Government agency by which he is regularly employed in the same 
position he occupied at the time of assignment, or in a corresponding or 
higher position. Upon reinstatement he shall receive the within-grade 
salary advancements he would have been entitled to receive had he re- 
mained in the position in which he is regularly employed under subsec- 
tion (d), of section 667 of Title 5, or any corresponding provision of law 
applicable to the position in which he is serving. A certificate of the 
Secretary that such person has met the standards required for the efficient 
conduct of work in the Foreign Service shall satisfy any requirements as 
to the holding of minimum ratings as a prerequisite for such salary 
advancements.” 

5 U. S. C. § 667, relating to increases in compensation, was repe: ane? 
by the act of Oct. 28, 1949, 63 Stat. 972, and has been replaced by 5 U. & 
$$ 1121-1125. 
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NATURE AND METHOD OF ASSISTANCE 


Sec. 111.% (a) The Administrator may, from time to 
time, furnish assistance to any participating country by 
providing for the performance of any of the functions 
set forth in paragraphs (1) through (5) of this subsec- 
tion when he deems it to be in furtherance of the pur- 
poses of this title, and upon the terms and conditions 
set forth in this title and such additional terms and con- 
ditions consistent with the provisions of this title as he 
may determine to be necessary and proper. 

. o . . ™ 

(1) Procurement from any source, including Gov- 
ernment stocks on the same basis as procurement 

9 

by Government agencies under Public Law 375 
(Seventy-ninth Congress)** for their own use, of 
any commodity which he determines to be required 
for the furtherance of the purposes of this title. As 
used in this title, the term “commodity” means any 
commodity, material, article, supply, or goods neces- 
sary for the purposes of this title. 

(2) Processing, storing, transporting, and repair- 
ing any commodities, or performing any other serv- 
ices with respect to a participating country which 
he determines to be required for accomplishing the 
purposes of this title. The Administrator shall, in 
providing for the procurement of commodities under 
authority of this title, take such steps as may be 
necessary to assure, as far as is practicable, that at 
least 50 per centum of the gross tonnage of com- 
modities procured out of funds made available under 
this title and transported to or from the United 
States on ocean vessels, computed separately for dry 
bulk carriers, dry cargo liner and tanker services, 
is so transported on United States flag vessels to the 
extent such vessels are available at market rates for 
United States flag vessels; and, in the administration 
of this provision, the Administrator shall, insofar 
as practicable and consistent with the purposes of 
this title, endeavor to secure a fair and reasonable 
participation by United States flag vessels in cargoes 
by geographic area.” 

23292 U.S.C. § 1509. 

™ Repealed by sec. 502 (a) (1) of the Federal Property and Adminis- 
trative Services Act of 1949, 63 Stat. 339. Now covered by 41 U. S. C. 
ch. 4 

*> Changes in this sentence made by sec. 6 (a) of Public Law 47, Sist 
Cong., are shown as follows: 

“The Administrator shall, in providing for the procurement of commodi- 
ties under authority of this title, take such steps as may be necessary to 
assure, [so] as far as is practicable, that at least 50 per centum of the 
gross tonnage of commodities{,] procured [within] out of funds made 
available under this title and transported to or from the United States 
Cout of funds made available under this title and transported abroad on 
ocean vessels] on acean vessels, computed separately for dry bulk carriers, 
dry cargo liner and tanker services, is so transported on United States 
flag vessels to the extent such vessels are available at market rates for 
United States flag vessels ; and, in the administration of this provision, 
the Administrator shall, insofar as practicable and consistent with the 


purposes of this title, endeavor to secure a fair and reasonable participa- 
tion by United States flag vessels in cargoes by geographic area.” 
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(3) Procurement of and furnishing technical in- echnical 
formation and assistance. 

(4) Transfer of any commodity or service, which Transfer of 
transfer shall be signified by delivery of the custody 
and right of possession and use of such commodity, 
or otherwise making available any such commodity, 
or by rendering a service to a participating country 
or to any agency or organization representing a 
participating country. 

(5) The allocation of commodities or services to Allotation of 
specific projects designed to carry out the purposes “ o 
of this title, which have been submitted to the Ad- 
ministrator by participating countries and have been 
approved by him. 

7 (b) In order to facilitate and maximize the use of pri- Private trade 
vate channels of trade, subject to adequate safeguards to ‘™°""*'* 
assure that all expenditures in connection with such pro- 
curement are within approved programs in accordance 
with terms and conditions established by the Adminis- 
trator, he may provide for the performance of any of the 
functions described in subsection (a) of this section— 
(1) by establishing accounts against which, under Accounts. 
regulations prescribed by the Administrator— 
(i) letters of commitment may be issued in [etters of 
connection with supply programs approved by 
the Administrator (and such letters of commit- 
ment, when issued, shall constitute obligations 
of the United States and monies due or to be- 
come due thereunder shall be assignable under fabs nin 
the Assignment of Claims Act of 1940 and 310.s.c.° ’ 


| shall constitute obligations of applicable appro- 4,70? 8 ¢. 

r priations) ; and § 15. 

’ (ii) withdrawals may be made by participat- ee 
: ing countries, or agencies or organizations 

' representing participating countries or by other 

; persons or organizations, upon presentation of 

: contracts, invoices, or other documentation 

specified by the Administrator under arrange- 

: ments prescribed by the Administrator to assure 

5 


the use of such withdrawals for purposes ap- 
proved by the Administrator. 
Such accounts may be established on the books of 
. the Administration, or any other department, 
agency, or establishment of the Government speci- 


; fied by the Administrator, or, on terms and condi- 
- tions approved by the Secretary of the Treasury, in 
e banking institutions in the United States. “Ex- 
8 penditures of funds which have been made available 
: through accounts so established shall be accounted 
" for on stundard documentation required for ex- 
tv, 
Le 
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penditures of Government funds: Provided, That 
such expenditures for commodities or services pro- 
cured outside the continental limits of the United 
States under authority of this section may be ac- 
counted for exclusively on such certification as the 
Administrator may prescribe in regulations promul- 
gated by him with the approval of the Comptroller 
General of the United States to assure expenditure 
in furtherance of the purposes of this title. 

(2) by utilizing the services and facilities of any 
department, agency, or establishment of the Govern- 
ment as the President shall direct, or with the con- 
sent of the head of such department, agency, or 
establishment, or, in the President’s discretion, by 
acting in cooperation with the United Nations or 
with other international organizations or with agen- 
cies of the participating countries, and funds allo- 
cated pursuant to this section to any department, 
agency, or establishment of the Government shall be 
established in separate appropriation, accounts on 
the books of the Treasury. 

(3) by making, under rules and regulations to be 
prescribed by the Administrator, guaranties to any 
person of investments in connection with projects, 
including expansion, modernization, or development 
of existing enterprises, approved by the Adminis- 
trator and the participating country concerned as 
furthering the purposes of this title (including 
guaranties of investments in enterprises producing 
or distributing informational media consistent with 
the national interests of the United States: Pro- 
vided, That the amount of such guaranties made 
in any fiscal year does not exceed $10,000,000), which 
guaranties shall terminate not later than fourteen 
years from the date of enactment of this Act: * 
Provided, That— 

(1) the guaranty to any person shall not ex- 
ceed the amount of dollars invested in the proj- 
ect by such person with the approval of the Ad- 
ministrator plus actual earnings or profits on 


*6 Changes in this paragraph made by section 6 (b) of Public Law 47, 
Sist Cong., are shown as follows: 


“(3) by making, under rules and regulations to be prescribed by 
the Administrator, guaranties to any person of investments in con- 
nection with projects, including expansion, modernization, or develop- 
ment of existing enterprises, approved by the Administrator and the 
participating country concerned as furthering the purposes of this 
title (including guaranties of investments in enterprises producing 
or distributing informational media consistent with the national 
interests of the United States: Provided, That the amount of such 
guaranties [in the first year after the date of the enactment of this 
Act does not exceed $15,000,000] made in any fiscal year does not 
exceed $10,000,000), which guaranties shall terminate not later than 
fourteen years from the date of enactment of this Act :” 


2? 
od 





47, 


* Changes in this subparagraph made by sec. 103 (a) of Public Law 
Sist Cong., are shown as follows: 
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said project to the extent provided by such guar- 
anty :** 

(ii) the Administrator shall charge a fee in 
an amount determined by him not exceeding 1 
per centum per annum of the amount of each 
guaranty under clause (1) of subparagraph (v), 
and not exceeding 4 per centum per annum of 
the amount of each guaranty under clause (2) 
of such subparagraph, and all fees collected 
hereunder shall be available for expenditure in 
discharge of liabilities under guaranties made 
under this paragraph until such time as all such 
liabilities have been discharged or have expired, 
or until all such fees have been expended in ac- 
cordance with the provisions of this paragraph ; 
and *6 

(iii) as used in this paragraph, the term 
“person” means a citizen of the United States 
or any corporation, partnership, or other asso- 
ciation created under the law of the United 
States or of any State or Territory and sub- 
stantially beneficially owned by citizens of the 
United States. 

(iv) as used in this paragraph, the term “in- 
vestment” includes (A) any contribution of 
capital goods, materials, equipment, services, 
patents, processes, or techniques by any person 
in the form of a loan or loans to any enterprise 
to be conducted within a participating country, 
(B) the purchase of a share of ownership in any 
such enterprise, (C) participation in royalties, 
earnings, or profits of any such enterprise, and 
(D) the furnishing of capital goods items and 
related services pursuant to a contract providing 
for payment in whole or in part after the end 


Changes in this subparagraph made by sec. 6 (b) (4) of Publi 
Sist Cong., are shown as follows: 

“(i) the guaranty to any person shall not exceed the amount of 
dollars invested in the project by such person with the approval ot 
the Administrator [and shall be limited to the transfer into United 
States dollars of other currencies, or credits in such currencies, 
received by such person as income from the approved investment, as 
repayment or return thereof, in whole or in part, or as compensation 
for the sale or disposition of all or any part thereof: Provided, That, 
when any payment is made to any person under authority of this 
paragraph, such currencies, or credits in such currencies, shall become 
the property of the United States Government :] plus actual earnings 
or profits on said project to the extent provided by such quaranty :” 


Law 


(ii) the Administrator [may] shall charge a fee in an amount 
determined by him not exceeding 1 per centum per annum of the 
amount of each guaranty under clause (1) of subparagraph (v), and 
not exceeding 4 per centum per annum of the amount of each quar 
anty under clause (2) of such subparagraph, and all fees collected 
hereunder shall be available for expenditure in discharge of liabilities 
under guaranties made under this paragraph until such time as al! 
such liabilities have been discharged or have expired, or until all 
such fees have been expended in accordance with the provisions of 
this paragraph ; and” 
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of the fiscal year in which the guaranty of such 
investment is made; and * 
ee _(v) the guaranty to any person shall be 
limited to assuring one or both of the following: 
(1) The transfer into United States dollars of 
other currencies, or credits in such currencies 
received by such person, as earnings or profits 
from the approved project, as repayment or 
return of the investment therein, in whole or 
in part, or as compensation for the sale or dis- 
position of all or any part thereof; and (2) 
the compensation in United States dollars for 
loss of all or any part of the investment in the 
approved project which shall be found by the 
Administrator to have been lost to such person 
by reason of expropriation or confiscation by 
Subrogation. action of the government of a participating 
country. When any payment is made to any 
person pursuant to a guaranty as hereinbefore 
described, the currency, credits, asset, or in- 
vestment on account of which such payment is 
made shall become the property of the United 
States Government, and the United States Gov- 
ernment shall be subrogated to any right, title, 
claim, or cause of action existing in connection 


therewith.” 
Total } ; N rrece ‘ ne 
aeriiies It being the intent of the Congress that the guaranty 


herein authorized should be used to the maximum 
practicable extent and so administered as to increase 


* This subparagraph was added by sec. 6 (b) (5) of Public Law 47, 
Sist Cong., and amended by sec. 103 (b) of Public Law 535, Sist Cong. 
The changes made by sec. 103 (b) of Public Law 535 are shown as 
follows : 

“(iv) as used in this paragraph, the term ‘investment’ includes 
(A) any contribution of capital goods, materials, equipment, services, 
patents, processes, or techniques by any person in the form of a loan 
or loans to any enterprise to be conducted within a participating 
country, (B) the purchase of a share of ownership in any such enter- 
prise, (C) participation in royalties, earnings, or profits of any such 
enterprise, and (D) the furnishing of capital goods items and related 
services, [for use in connection with projects approved by the Admin- 
istrator] pursuant to a contract providing for payment in whole or 
in part after [June 30, 1950] the end of the fiscal year in which the 
guaranty of such investment is made ; and” 

* This subparagraph was added by sec. 6 (b) (5) of Public Law 47, 
8ist Cong., and amended by sec. 103 (c) of Public Law 535, Sist Cong. 
ao changes made by sec. 108 (¢c) of Public Law 535 are shown as 
follows: 

“(v) the guaranty to any person shall be limited to assuring one 
or both of the following: (1) The transfer into United States dollars 
of other currencies, or credits in such currencies received by such 
person, as earnings or profits from the approved [investment] project, 
as repayment or return [thereof.] of the investment therein, in whole 
or in part, or as compensation for the sale or disposition of all or 
any part [thereof.] thereof; and (2) the compensation in United 
States dollars for loss of all or any part of the investment in the 
approved project which shall be found by the Administrator to have 
been lost to such person by reason of expropriation or confiscation 
by action of the government of a participating country. When any 
payment is made to any person pursuant to a guaranty as herein- 
before described, the currency ford. credits, asset, or investment on 
account of which such payment is made shall become the property 
of the United States Government, and the United States Government 
shall be subrogated to any right, title, claim, or cause of action exist- 
ing in connection therewith.” 
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the participation of private enterprise in achieving 
the purposes of this Act, the Administrator is au- 
thorized to issue guaranties up to a total of $200,- 
000,000: Provided, That any funds allocated to a 
ruaranty and remaining after all liability of the 
United Staves assumed in connection therewith has 
been released, discharged, or otherwise terminated, 
shall be available for allocation to other guaranties, 
the foregoing limitation notwithstanding." Any 
payments made to discharge liabilities under guar- 
anties issued under paragraph (3) of this subsection 
shall be paid out of fees collected under subpara- 
graph (i1) of paragraph (3) of this subsection as 
long as such fees are available, and thereafter shall 
be paid out of funds realized from the sale of notes 
which shall be issued under authority of paragraph 
(2) of subsection (c) of this section when necessary 
to discharge liabilities under any such guaranty. 

(c) (1) The Administrator may provide assistance for 
any participating country, in the form and under the 
procedures authorized in subsections (a) and (b), respec- 
tively, of this section, through grants or upon payment 
in cash, or on credit terms, or on such other terms of pay- 
ment as he may find appropriate, including payment by 
the transfer to the United States (under such terms and 
in such quantities as may be agreed to between the Ad- 
ministrator and the participating country) of materials 
which are required by the United States as a result of 
deficiencies or potential deficiencies in its own resources. 
In determining whether such assistance shall be through 
grants or upon terms of payment, and in determining the 
terms of payment, he shall act in consultation with the 
National Advisory Council on International Monetary 
and Financial Problems, and the determination whether 
or not a participating country should be required to make 





“This sentence was amended by sec. 6 (b) (6) of Public Law 47, 
Sist Cong., and sec. 103 (d) of Public Law 5385, 8ist Cong. The original 
language of Public Law 472 with the changes made by Public Law 47 is 
shown as follows: 

“The total amount of the guaranties made under this paragraph (3) 
shall not exceed [$300,000,000, and as such guaranties are made the 
authority to realize funds from the sale of notes for the purpose of 
allocating funds to the Export-Import Bank of Washington under 
paragraph (2) of subsection (c) of this section shall be accordingly 
reduced] $150,000,000: Provided, That any funds allocated to a guar- 
anty and remaining after all liability of the United States assumed 
in connection therewith has been released, discharged, or otherwise 
terminated, shall be available for allocation to other guaranties, the 
foregoing limitation notwithstanding.” 

The changes made by sec. 108 (d) of Public Law 535, Sist Cong., are 
shown as follows: 

“(The total amount of the guaranties made under this paragraph 
(3) shall not exceed $150,000.000] It being the intent of the Con- 
gress that the guaranty herein authorized should be used to the 
maximum practicable extent and so administered as to increase the 
participation of private enterprise in achieving the purposes of this 
Act, the Administrator is authorized to issue guaranties up to a total 
of $200,000,000: Provided, That any funds allocated to a guaranty 
and remaining after all liability of the United States assumed in 
connection therewith has been released, discharged, or otherwise 
terminated, shall be available for allocation to other guaranties, the 
foregoing limitation notwithstanding.” 
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payment for any assistance furnished to such country in 
furtherance of the purposes of this title, and the terms of 
such payment, if required, shall depend upon the char- 
acter and purpose of the assistance and upon whether 
there is reasonable assurance of repayment considering 
the capacity of such country to make such’ payments 
without jeopardizing the accomplishment of the purposes 
of this title. 

(2) When it is determined that assistance should be ex- 
tended under the provisions of this title on credit terms, 
the Administrator shall allocate funds for the purpose to 
the Export-Import Bank of Washington, which shall, 
notwithstanding the provisions of the Export-Import 
Bank Act of 1945 (59 Stat. 526), as amended, make and 
administer the credit on terms specified by the Adminis- 
trator in consultation with the National Advisory Coun- 
cil on International Monetary and Financial Problems. 
The Administrator is authorized to issue notes from time 
to time for purchase by the Secretary of the Treasury 
in an amount not exceeding in the aggregate $1,000,000,- 
000 (i) for the purpose of allocating funds to the Export- 
Import Bank of Washington under this paragraph dur- 
ing the period of one year following the date of enact- 
ment of this Act and (ii) for the purpose of carrying 
cut the provisions of paragraph (3) of subsection (b) 
of this section until all liabilities arising under guaran- 
ties made pursuant to such paragraph (3) have expired 
or have been discharged. In addition to the amount of 
notes above authorized, the Administrator is authorized, 
for the purpose of carrying out the provisions of para- 
graph (3) of subsection (b) of this section, to issue notes 
from time to time for purchase by the Secretary of the 
‘Treasury in an amount not exceeding in the aggregate 
200,000,000 less any amount allocated prior to April 3, 
1949, for such purpose, until all habilities arising under 
guaranties made pursuant to this authorization have ex- 
pired or been discharged.” The notes hereinabove au- 
thorized shall be redeemable at the option of the Admin- 
istrator before maturity in such manner as may be stipu- 
lated in such notes and shall have such maturity as may 
be determined by the Administrator with the approval 
of the Secretary of the Treasury.** Each such note shall 
bear interest at a rate determined by the Secretary of the 
Treasury, taking into consideration the current average 
rate on outstanding marketable obligations of the United 


* This sentence was added by sec. 6 (ec) (1) of Public Law 47, Sist 
Cong., and carried the figure of $150,000,000. The figure of $200,000,000 
was substituted by sec. 108 (e) of Public Law 535, 81st Cong. 

% Changes in this sentence made by sec. 6 (¢c) (2) of Publie Law 47, 81st 

Cong., are shown as follows: 
“{Such notes] The notes hereinabove authorized shall be redeemable at 
the option of the Administrator before maturity in such manner as may 
be stipulated in such notes and shall have such maturity as may be deter- 
mined by the Administrator with the approval of the Secretary of the 
Treasury.” 
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States as of the last dav of the month preceding the is- 
suance of the note. Payment under this paragraph of the 
purchase price of suc ‘h notes and repayments thereof by 
the Administrator shall be treated as puolic-debt trans- 
actions of the United States. In allocating funds to the 
Export-Import Bank of Washington for assistance on 
credit terms under this paragraph, the Administrator 
shall first utilize such funds realized from the sale of 
notes authorized by this paragraph as he determines to 
be available for this purpose, and when such funds are 
exhausted, or after the end of one year from the date of 
enactment of this Act, whichever is earlier, he shall 
utilize any funds appropriated under this title* The 
Administrator shall make advances to, or reimburse, the 
Export-Import Bank of Washington for necessary ad- 
ministrative expenses in connection with such credits. 
Credits made by the Export-Import Bank of Washing- 
ton with funds so allocated to it by the Administrator 
shall not be considered in determining whether the Bank 
has outstanding at any one time loans and guaranties to 
the extent of the limitation imposed by section 7 of the 
Export-Import Bank Act of 1945 (59 Stat. 529), as 
amended. Amounts received in repayment of principal 
and interest on any credits made under this paragraph 
shall be deposited into miscellaneous receipts of the 
Treasury : Provided, That, to the extent required for such 
purpose, amounts received in repayment of principal 
and interest on any credits made out of funds realized 
from the sale of notes authorized under this paragraph 
shall be deposited into the Treasury for the purpose 
of the retirement of such notes. 


Nore.—Section 520 of the Mutual Secu- 
rity Act of 1951 provides: “Funds realized 
from the sales of notes pursuant to section 
111 (c) (2) of the Economic Cooperation 
Act of 1948, as amended, shall be available 
for making guaranties of investments in ac- 


cordance with the applicable provisions of 
sections 111 (b) (3) and 111 (c) (2) of the 
Economic Cooperation Act, as amended, in 
any area in which assistance is authorized 
by this Act.” 





* Additions to this sentence made by sec. 6 (c) (3) of Public Law 47, 
ist Cong., are shown as follows: 

“In allocating funds to the Export-Import Bank of Washington for 
assistance on credit terms under this paragraph, the Administrator shall 
first utilize such funds realized from the sale of notes authorized by this 
paragraph as he determines to be available for this purpose, and when 
such funds are exhausted, or after the end of one vear from the date of 
enactment of this Act, whichever is earlier, he shall utilize any funds 
appropriated under this title.” : 


91581—52 
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(3) Of the assistance provided under the applicable 
provisions of this Act with funds made available under 
the authority of the Mutual Security Act of 1951, as great 
an amount (in no event less than 10 per centum) as possi- 
ble shall be provided on credit terms.* 

(d) The Administrator is authorized to transfer funds 
directly to any central institution or other organization 
formed to further the purposes of this Act two or 
more participating countries, or to any participating 
country or countries in connection with the operations 
of such institution or organization, to be used on terms 
and conditions specified by the Administrator, in order 
to facilitate the development of transferability of Euro- 
pean currencies, or to promote the liberalization of trade 
by participating countries with one another and with 
other countries.” 


PROTECTION OF DOMESTIC ECONOMY 


Sec. 112.7 (a) The Administrator shall provide for 
the procurement in the United States of commodities un- 
der this title in such a way as to (1) minimize the drain 
upon the resources of the United States and the impact 
of such procurement upon the domestic economy, and 
(2) avoid impairing the fulfillment of vital needs of 
the people of the United States, and (3) minimize the 
burden on the American taxpayer by reducing the 
amount of dollar purchases by the participating countries 
to the greatest extent possible, consistent with maintain- 
ing an adequate supply of the essentials for the function- 
ing of their economies and for their continued recovery. 

(DB) <2" 

(670 


* This paragraph was added by sec. 522 of the Mutual Security Act 
of 1951. 

* This subsection was added by sec. 103 (f) of Public Law 535, 81st 
Cong. 

722 U. 8. C. § 15810. 

‘Ss Additions made to this subsection by sec. 104 (a) of Public Law 535, 
Sist Cong., are shown as follows: 

“Sec. 112. (a) The Administrator shall provide for the procurement in 
the United States of commodities under this title in such a way as to 
(1) minimize the drain upon the resources of the United States and the 
impact of such procurement upon the domestic economy, and (2) avoid 
impairing the fulfillment of vital needs of the people of the United 
States{.], and (3) minimize the burden on the American taxpayer by 
reducing the amount of dollar purchases by the participating countries 
to the greatest extent possible, consistent with maintaining an adequate 
supply of the essentials for the functioning of their economies and for 
their continued recovery.” 

* This subsection was repealed by sec. 104 (b) of Public Law 535, 81st 
Cong. It appeared originally in Public Law 472, 80th Cong., as follows: 

“(b) The procurement of petroleum and petroleum products under this 
title shall, to the maximum extent practicable, be made from petroleum 
sources outside the United States; and, in furnishing commodities under 
the provisions of this title, the Administrator shall take fully into account 
the present and anticipated world shortage of petroleum and its products 
and the consequent undesirability of expansion in petroleum-consuming 
equipment where the use of alternate fuels or other sources of power is 
practicable.” 

“ This subsection was repealed by sec. 104 (b)} of Public Law 535, 81st 
Cong. It appeared originally in Public Law 472, 80th Cong., but was 
amended by sec. 7 (a) of Publie Law 47, 81st Cong. The subsection as it 
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(d) The term “surplus agricultural commodity” as 
used in this section is defined as any agricultural com- 
modity, or product thereof, or class, type, or speecifica- 
tion thereof, produced in the United States which is de- 
termined by the Secretary of Agriculture to be in excess 
of domestic requirements.* In providing for the pro- 
curement of any such surplus agricultural commodity for 
transfer by grant to any participating country in ac- 
cordance with the requirements of such country, the Ad- 
ministrator shall, insofar as practicable and where in 
furtherance of the purposes of this title, give effect to 
the following: 

(1) The Administrator shall authorize the procure- 
ment of any such surplus agricultural commodity only 
within the United States: Provided, That this restric- 
tion shall not be applicable (i) to any agricultural com- 
modity, or product thereof, located in one participating 
country, and intended for transfer to another. partici- 
pating country, if the Administrator, in consultation 
with the Secretary of Agriculture, determines that such 
procurement and transfer is in furtherance of the pur- 
poses of this title, and would not create a burdensome 
surplus in the United States or seriously prejudice the 
position of domestic producers of such surplus agricul- 
tural commodities, or (ii) if, and to the extent that any 
such surplus agricultural commodity is not available in 
the United States in sufficient quantities to supply the 
requirements of the participating countries under this 
title. 

(2) In providing for the procurement of any such sur- 
plus agricultural commodity, the Administrator shall, 
insofar as practicable and applicable, and after giving 
due consideration to the excess of any such commodity 
over domestic requirements, and to the historic reliance 
of United States producers of any such surplus agricul- 
tural commodity upon markets in the participating coun- 
tries, provide for the procurement of each class or type 
of any such surplus agricultural commodity in the ap- 
proximate proportion that the Secretary of Agriculture 





appeared originally and as changed by sec. 7 (a) of Public Law 47 is 
as follows: 

“cc) In order to assure the conservation of domestic grain supplies 
and the retention in the United States of byproduct feeds necessary to 
the maintenance of the agricultural economy of the United States, the 
amounts of wheat and wheat flour produced in the United States to be 
transferred by grant to the participating countries shall be so determined 
that the total quantity of United States wheat used to produce the wheat 
flour procured in the United States for transfer by grant to such countries 
under this title shall not be less than [25 per centum] 12% per centum 
of the aggregate of the unprocessed wheat and wheat in the form of flour 
procured in the United States for transfer by grant to such countries 
under this title.” 

* Additions to this sentence made by sec. 7 (b) of Public Law 47, Sist 
Cong., are shown as follows: 

“(d) The term ‘surplus agricultural commodity’ as used in this section 
is defined as any agricultural commodity, or product thereof, or class, type, 
or specification thereof, produced in the United States which is deter- 
mined by the Secretary of Agriculture to be in excess of domestic require- 
ments.”’ 
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determines such classes or types bear to the total amount 
of excess of such surplus agricultural commodity over 
domestic requirements. 

(e) Whenever the Secretary of Agriculture deter- 
mines that any quantity of any surplus agricultural com- 
modity, heretofore or hereafter acquired by Commodity 
Credit Corporation in the administration of its price- 
support programs, is available for use in furnishing as- 
sistance to foreign countries, he shall so advise all de- 
partments, agencies, and establishments of the Govern- 
ment administering laws providing for the furnishing of 
assistance or relief to foreign countries (including oc- 
cupied or liberated countries or areas of such countries). 
Thereafter the department, agency, or establishment ad- 
ministering any such law shall, to the maximum extent 
practicable, consistent with the provisions and in fur- 
therance of the purposes of such law, and where for trans- 
fer by grant and in accordance with the requirements of 
such foreign country, procure or provide for the procure- 
ment of such quantity of such surplus agricultural com- 
modity. The sales price paid as reimbursement to Com- 
modity Credit Corporation for any such surplus agri- 
cultural commodity shall be in such amount as Com- 
modity Credit Corporation determines will fully reim- 
burse it for the cost to it of such surplus agricultural 
commodity at the time and place such surplus agricul- 
tural commodity is delivered by it, but in no event shall 
the sales price be higher than the domestic market price 
at such tinie and place of delivery as determined by the 
Secretary of Agriculture, and the Secretary of Agricul- 
ture may pay not to exceed 50 per centum of such sales 
price as authorized by subsection (f) of this section. 

(f) Subject to the provisions of this section, but not- 
withstanding any other provision of law, in order to en- 
courage utilization of surplus agricultural commodities 
pursuant to this or any other Act providing for assist- 
ance or relief to foreign countries, the Secretary of Agri- 
culture, in carrying out the purposes of clause (1), sec- 
tion 32, Public Law 320, Seventy-fourth Congress, as 
amended,” may make payments, including payments to 
any government agency procuring or selling such surplus 
agricultural commodities, in an amount not to exceed 50 
per centum of the sales price (basis free along ship or 
free on board vessel, United States ports), as determined 
by the Secretary of Agriculture, of such surplus agricul- 
tural commodities. The rescission of the remainder of 
section 32 funds by the Act of July 30, 1947 (Public 


#7 U. S. C. § 612c: “(1) encourage the exportation of agricultural 
commodities and produe ts thereof by the payment of benefits in connec- 
tion with the exportation thereof or of indemnities for losses incurred in 
such exportation or by payments to producers in connection with the 
production of that part of any agricultural commodity required for 
domestic consumption. .. .”’ 
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Law 266, Eightieth Congress), is hereby canceled and 
such funds are hereby made available for the purposes 
of section 32 for the fiscal year ending June 30, 1948. 

1 (g) Noexport shall be authorized pursuant to author- 
ity conferred by the Export Control Act of 1949 of any 
commodity from the United States to any country wholly 
or partly in Europe which is not a participating country, 
if the department, agency, or officer in the executive 
branch of the Government exercising the authority 
granted to the President by the Export Control Act of 
1949 determines that the supply of such commodity is 
insufficient (or would be insufficient if such export were 
permitted) to fulfill the requirements of participating 
countries under this title as determined by the Admin- 
istrator: Provided, however, That such export may be 
authorized if such department, agency, or officer deter- 
mines that such export is other wise in the national inter- 
est of the United States.‘ 

(h) In providing for the performance of any of the 
functions deseribed in subsection (a) of section 111, the 
Administrator shall, to the maximum extent consistent 
with the accomplishment of the purposes of this title, 
utilize private channels of trade. 

(i) (1) Insofar as practicable and to the maximum 
extent consistent with the accomplishment of the pur- 
poses of this title, the Administrator shall assist Ameri- 
can small business to participate equitably in the furnish- 
ing of commodities and services financed with funds au- 
thorized under this title by making available or causing 
to be made available to suppliers in the United States, 
and partic nen to small independent enterprises, infor- 
mation, as far in advance as possible, with respect to 
purchases Sectet to be financed with funds authorized 
under this title, and by making available or causing to 
be made available to prospective purchasers in the par- 
tic ipating countries information as to commodities and 
services produced by small independent enterprises in 
the United States, and by otherwise he Iping to give small 
business an opportunity to participate in the furnishing 
of commodities and services financed with funds author- 
ized under this title.“ 


* Changes in this subsection made by sec. 7 (c) of Public Law 47, Sist 
Cong., are shown as follows: 

“(¢g) No export shall be authorized pursuant to authority conferred 
by [section 6 of the Act of July 2, 1949 (54 Stat. 714), including any 
amendment thereto.] the Export Control Act of 1949, of any commodity 
from the United States to any country wholly or partly in Europe which 
is not a participating country if the department, agency, or officer in the 
executive branch of the Government exercising the authority granted to 
the President by [section 6 of the Act of July 2, 1950, as amended] the 
Export Control Act of 1949, determines that the supply of such com- 
modity is insufficient (or would be insufficient if such export were per- 
mitted) to fulfill the requirements of participating countries under this 
title as determined by the Administrator: Provided, however, That such 
export may be authorized if such. department, agency, or officer deter- 
mines that such export is otherwise in the national interest of the United 
States.” 

“ This subsection was added by sec. 7 (d) of Public Law 47, 81st Cong. 
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(2) The Administrator shall appoint a — assist- 
ant to advise and assist him in carrying out the foregoing 
paragraph (1). Each report transmitted to the Con- 
gress under section 123 shall include a report of all ac- 
tivities under this subsection.* i 

(j) The Administrator shall, in providing assistance 
in the procurement of commodities in the United States, 
make available United States dollars for marine insur- 
ance on such commodities where such insurance is placed 
on a competitive basis in accordance with normal trade 
practices prevailing prior to the outbreak of World 
Var IL 

(k) No funds authorized for the purposes of this title 
shall be used in the United States for advertising foreign 
products or for advertising foreign travel.* 

(1) No funds authorized for the purposes of this title 
shall be used for the purchase in bulk of any commodi- 
ties at prices higher than the market price prevailing in 
the United States at the time of the purchase adjusted 
for differences in the cost of transportation to destina- 
tion, quality, and terms of payment. A bulk purchase 
within the meaning of this subsection does not include 
the purchase of raw cotton in bales.” 

(m) Notwithstanding any other provision of law, the 
pricing provisions of section 112 (e) of this title and 
section 4 of the Act of July 16, 1943 (57 Stat. 566)* shall 
not be applicable to domestic wheat and wheat flour 
procured under this title or any other Act providing for 
assistance or relief to foreign countries, supplied to 
countries which are parties to the International Wheat 
Agreement of 1949 and credited to their guaranteed 
purchases thereunder.* 

(n) It is the sense of Congress that no participating 
country shall maintain or impose any import currency, 
tax, license, quota, or other similar business restrictions 
which discriminate against citizens of the United States 
or any corporation, partnership, or other association sub- 





* This subsection was added by sec. 7 (d) of Public Law 47, 81st Cong. 

“ This subsection was added by sec. 7 (d) of Public Law 47, 81st Cong., 
and was amended by sec. 104 (c) of Public Law 535, 8ist Cong. The 
changes made are shown as follows: 

“(1) No funds authorized for the purposes of this title shall be used 
for the purchase in bulk of any commodities [other than commodities 
procured by or in the possession of the Commodity Credit Corporation 
pursuant to price support programs required by law] at prices higher 
than the market price prevailing in the United States at the time of the 
purchase adjusted for differences in the cost of transportation to destina 
tion, quality, and terms of payment. A bulk purchase within the meaning 
of this subsection does not include the purchase of raw cotton in bales.’ 

This subsection was derived from a similar provision contained in the 
Foreign Aid Appropriation Act, 1949, Public Law 793, 80th Cong. [H. R. 
6801], 62 Stat. 1054, approved June 28, 1948. 

“15 U. S. C. § 713a—9: “Full reimbursement shall be made to the 
Commodity Credit Corporation for services performed, losses sustained, 
operating costs incurred, or commodities purchased or delivered ‘to or 
on behalf of . . . any Government agency from the appropriate funds of 
these agencies.” 

* This subsection was added by sec. 104 (da) of Public Law 


535, 81st 
Cong. 
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stantially beneficially owned by citizens of the United 
States, engaged or desiring to engage, in furtherance of 
the purposes of this title, in the importation into such 
country of any commodity, which restrictions are not 
reasonably required to meet balance-of-payments con- 
ditions, or requirements of national security, or are not 
authorized under international agreements to which such 
country and the United States are parties. In any case 
where the Department of State determines ~_ any 
such discriminatory restriction is maintained or im- 
posed by a participating country or by any dependent 
area of such country, the Administrator shall take such 
remedial action as he determines will effectively pro- 
mote the purposes of this subsection (n).* 


REIMBURSEMENT TO GOVERNMENT AGENCIES 


Sec. 113.%° (a) The Administrator shall make reim- 
bursement or payment, out of funds available for the 
purposes of this title, for any commodity, service, or 
facility procured under section 111 of this title from 
any department, agency, or establishment of the Govern- 
ment. Such reimbursement or payment shall be made 
to the owning or canes agency, as the case may be, at 
replacement cost, or, if required by law, at actual cost, 
or at any other onion authorized by law and agreed to 
between the Administrator and such agency. The 
amount of any reimbursement or payment to an owning 
agency for commodities, services, or facilities so pro- 
cured shall be credited to current applicable appropria- 
tions, funds, or accounts from which there may be pro- 
cured replacements of similar commodities or such serv- 
ices or facilities: Provided, That such commodities, serv- 
ices, or facilities may be procured from an owning agency 
only with the consent of such agency: And rovided 
further, That where such appropriations, fine , or ac- 
counts are not reimbursable except by reason of this sub- 
section, and when the owning agency determines that 
replacement of any commodity procured under authority 
of this section is not necessary, any funds received in 
payment therefor shall be covered into the Treasury as 
miscellaneous receipts. 

(b) The Administrator, whenever in his judgment the 
interests of the United States will best be served thereby, 
may dispose of any commodity procured out of funds 
made available for the purposes of this title, in lieu of 
transferring such commodity to a participating country, 
(1) by transfer of such commodity, upon reimbursement, 
to any department, agency, or establishment of the Gov- 


ernment for use or disposal by such department, agency, 


or establishment as authorized by law, or (2) without 








“This subsection was added by sec. 104 (d) of Public Law 535, Sist 
Cong 
#22 U. 8S. C. § 1511. 
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regard to provisions of law relating to the disposal of 
Government-owned property, when necessary to prevent 
spoilage or wastage of such commodity or to conserve 
the usefulness thereof. Funds realized from such dis- 
posal or transfer shall revert to the respective appropria- 
tion or appropriations out of which funds were expended 
for the procurement of such commodity. 


AUTHORIZATION OF APPROPRIATIONS 


Sec. 114.° (a) Notwithstanding the provisions of any 
other law, the Reconstruction Finance Corporation is 
authorized and directed, until such time as an appropria- 
tion shall be made pursuant to subsection (c) of this sec- 
tion, to make advances not to exceed in fhe aggregate 
$1,000,000,000 to carry out the provisions of thts title, in 
such manner, at such time, and in such amounts as the 
President shall determine, and no interest shall be 
charged on advances made by the Treasury to the Recon- 
struction Finance Corporation for this purpose. The 
Reconstruction Finance Corporation shall be repaid 
without interest for advances made by it hereunder, from 
funds made available for the purposes of this title. 

(b) Such part as the President may determine of the 
unobligated and unexpended balances of appropriations 
or other funds available for the purposes of the Foreign 
Aid Act of 1947 shall be available for the purpose of 
carrying out the purposes of this title. 

(c) In order to carry out the provisions of this title 
with respect to those participating countries which 
adhere to the purposes of this title, and remain eligible 
to receive assistance hereunder, such funds shall be avail- 
able as are hereafter authorized and appropriated to the 
President from time to time through June 30, 1952, to 
carry out the provisions and accomplish the purposes of 
this title: Provided, however, That for carrying out the 
provisions and accomplishing the purposes of this title 
for the period of one year following the date of enact- 
ment of this Act, there are hereby authorized to be so 
appropriated not to exceed $4.300.000.000: Provided 
further, That, in addition to the amount heretofore au- 
thorized and appropriated, there are hereby authorized 
to be appropriated for carrying out the provisions and 
accomplishing the purposes of this title not to exceed 
$1,150,000,000 for the period April 3, 1949, through June 
50, 1949, and not to exceed $4,280,000,000 for the fiseal 
year ending June 30, 1950: Provided further, That, in 
addition to the foregoing, any balance, unobligated as of 
June 30, 1949, or subsequently released from obligation, 
of funds appropriated for carrying out and accomplish- 
ing the purposes of this title for any period ending on 


50 22 U. 8. C. § 1512. 
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or prior to that date is hereby authorized to be made 
available for obligation through the fiscal year ending 
June 30, 1950, and to be transferred to and consolidated 
with any appropriations for carrying out and accom- 
plishing the purposes of this title for said fiscal year: 
Provided further, That in addition to the amount hereto- 
fore authorized and appropriated, there is hereby author- 
ized to be appropriated for carrying out the provisions 
and accomplishing the purposes of this title not to exceed 
$2,700,000,000 for the fiscal year ending June 30, 1951: ™ 
Provided further, That $600,000,000 of the funds appro- 
priated hereunder shal! be available during the fiscal 
year 1951 solely for the purpose of encouraging and 
facilitating the operation of a program of liberalized 
trade and payments, for supporting any central institu- 
tion or other organization described.in subsection (dd) 
of section 111, and for furnishing of assistance to those 
participating countries taking part in such program: 
Provided further, That not more than $600,000,000 of 
such funds shall be available during the fiscal year 1951 
for transfer of funds pursuant to subsection (d) of sec- 
tion 111: Provided further, That in addition to the fore- 
going, any balance, unobligated as of June 30, 1950, or 
subsequently released from obligation, of funds appro- 
priated for carrying out and accomplishing the purposes 
of this title for any period ending on or prior to that 
date is hereby authorized to be made available for obli- 
gation through the fiscal year ending June 30, 1951, and 
to be transferred to and consolidated with any appro- 
priations for carrying out and accomplishing the pur- 
poses of this title for said fiscal year. Nothing in this 
title is intended nor shall it be construed as an express 
or implied commitment to provide any specific assistance, 
whether of funds, commodities, or services, to any coun- 
try or countries. The authorizations in this title are 
limited to the period ending June 30, 1951." 


" For fiscal year 1952 authorizations, see sees. 101 (a) (2), 101 (b) 
203, 302 (a), and 513, Mutual Security Act of 1951. 

* This subsection was amended by sec. 8 (a) of Public Law 47, Sist 
Cong., and by sees. 105 (a) and (b) of Public Law 535, Sist Cong Che 
changes made by Public Law 47 in the subsection as it originaily ap 
peared in Public Law 472, SOth Cong., are shown as follows: 

“(c) In order to carry out the provisions of this title with respect to 
those participating countries which adhere to the purposes of this title 
and remain eligible to receive assistance hereunder, such funds shall be 
available as are hereafter authorized and appropriated to the President 
from time to time through June 30, 1952, to carry out the provisions 
and accomplish the purposes of this title: Provided, however, That for 
carrying out the provisions and accomplishing the purposes of this title 
for the period of one year following the date of enactment of this Act, 
there are hereby authorized to be so appropriated not to exceed $4,300, 
000,000: Provided further, That, in addition to the amount heretofore 
authorized and appropriated, there are hereby authorized to be appro 
priated for carrying out the provisions and accomplishing the purposes 
of this title not to exceed $1,150,000,000 for the period April 3, 1949, 
through June 30, 1949, and not to exceed $4,280,000,000 for the fiscal 
year ending June 80, 1950: Provided further, That, in addition to the 
foregoing, any balance, unobligated as of June 30, 1949, or subsequently 
released from obligation, of funds appropriated for carrying out and 
accomplishing the purposes of this title for any period ending on or prior 
to that date is hereby authorized to be made available for obligation 
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(d) Funds made available for the purposes of this 
title shall be available for incurring and defraying all 
necessary expenses incident to carrying out the provi- 
sions of this title, including administrative expenses and 
expenses for compensation, allowances and travel of 
personnel, including Foreign Service personnel whose 
services are utilized primarily for the purposes of this 
title, and, without. regard to the provisions of any other 
law, for printing and binding, and for expenditures out- 
side the continental limits of the United States for the 
procurement of supplies and services and for other ad- 
ministrative purposes (other than compensation of per- 
sonnel) without regard to such laws and regulations gov- 
erning the obligation and expenditure of government 
funds, as the Administrator shall specify in the interest 
of the accomplishment of the purposes of this title. 


-_ 


through the fiscal year ending June 30, 1950, and to be transferred to 
and consolidated with any appropriations for carrying out and accom- 
plishing the purposes of this title for said fiscal year. Nothing in this 
title is intended nor shall it be construed as an express or implied com- 
mitment to provide any specific assistance, whether of funds, commodities, 
or services, to any country or countries. [The authorization in this title 
is limited to the period of twelve months in order that subsequent Ccn- 
gresses may pass on any subsequent authorizations.) The authorizations 
in this title are limited to the period ending June 30, 1950, in order that 
the Congress may pas8 on any subsequent authorizations.”’ 

The changes made by secs. 105 (a) and (b) of Public Law 535, ‘1st 
Cong., are shown as follows: 

“(c) In order to carry out the provisions of this title with respect to 
those participating countries which adhere to the purposes of this itle, 
and remain eligible to receive assistance hereunder, such funds sha!l be 
available as are hereafter authorized and appropriated to the President 
from time to time through June 39, 1952, to carry out the provisions 
and accomplish the purposes of this title: Provided, however, That for 
carrying out the provisions and accomplishing the purposes of this title 
for the period of one year following the date of enactment of this Act, 
there are hereby authorized to be so appropriated not to exceed $4,300,- 
000,000: Provided further, That, in addition to the amount heretofore 
authorized and appropriated, there are hereby authorized to be appro- 
priated for carrying out the provisions and accomplishing the purposes 
of this title not to exceed $1,150,000,000 for the period April 3, 1949. 
through June 30, 1949, aud not to exceed $4,280,000,000 for the fiscal 
year ending June 30, 1950: Provided further, That, in addition to the 
foregoing, any balance, unobligated as of June 30, 1949, or subsequently 
released from obligation, of funds appropriated for carrying out and 
accomplishing the purposes of this title for any period ending on or prior 
to that date is hereby authorized to. be made available for obligation 
through the fiseal year ending June 30, 1950, and to be transferred to 
and consolidated with any appropriations for carrying out and accom- 
plishing the purposes of this title for said fiscal [year.Jyear: Provided 
further, That in addition to the amount heretofore authorized and ap 
propriated, there is hereby authorized to be appropriated for carrying out 
the provisions and accomplishing the purposes of this title not to exceed 
$2,700,000,000 for the fiscal year ending June 30, 1951: Provided further, 
That $600,000,000 of the funds appropriated hereunder shall be available 
during the fiscal year 1951 solely for the purpose of encouraging and 
facilitating the operation of a program of liberalized trade and payments, 
for supporting any central institution or other organization described in 
subsection (d) of section 111, and for furnishing of assistance to those 
participating countries taking part in such program: Provided further, 
That not more than $600,000,000 of such funds shall be available during 
the fiscal year 1951 for transfer of funds pursuant to subsection (d) of 
section 111: Provided further, That, in addition to the foregoing, any 
balance, unobligated as of June 30, 1950, or subsequently released from 
obligation, of funds appropriated for carrying out and accomplishing the 
purposes of this title for any period ending on or prior to that date is 
hereby authorized to be made available for obligation through the fiscal 
year ending June 30, 1951, and to be transferred to and consolidated 
with any appropriations for carrying out and accomplishing the purposes 
of this title for said fiscal year. Nothing in this title is intended nor 
shall it be construed as an express or implied commitment to provide 
any specific assistance, whether of funds, commodities, or services, to any 
country or countries. The authorizations in this title are limited to the 
period ending June 50, [1950, in order that the Congress may pass on 
any subsequent authorizations.}] 1951.” 
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(e) The unencumbered portions of any deposits which 
may have been made by any participating country pur- 
suant to section 6 of the joint resolution providing for 
relief assistance to the people of countries devastated by 
war (Public Law 84, Eightieth Congress) and section 5 
(b) of the Foreign Aid Act of 1947 (Public Law 389, 
Eightieth Congress) may be merged with the deposits 
to be made by such participating country in accordance 
with section 115 (b) (6) of this title, and shall be held 
or used nnder the same terms and conditions as are 
provided in section 115 (b) (6) of this title. 

(f) In order to reserve some part of the surplus of 
the fiscal year 1948 for payments thereafter to be made 
under this title, there is hereby created on the books of 
the Treasury of the United States a trust fund to be 
known as the Foreign Economic Cooperation Trust 
Fund. Notwithstanding any other provision of law, an 
amount of $3,000,000,000, out of sums appropriated pur- 
suant to the authorization contained in this title shall, 
when appropriated, be transferred immediately to the 
trust fund, and shall thereupon be considered as ex- 
pended during the fiscal year 1948, for the purpose of 
reporting governmental expenditures. The Secretary of 
the Treasury shall be the sole trustee of the trust fund 
and is authorized and directed to pay out of the fund 
such amounts as the Administrator shall duly requisi- 
tion. The first expenditures made out of the appropria- 
tions authorized under this title in the fiscal year 1949 
shall be made with funds requisitioned by the Admin- 
istrator out of the trust fund until the fund is exhausted, 
at which time such fund shall cease to exist. The pro- 
visions of this subsection shall not be construed as af- 
fecting the application of any provision of law which 
would otherwise govern the obligation of funds so appro- 
priated or the auditing or submission of accounts of 
transactions with respect to such funds. 

(g) Notwithstanding the provisions of any other law, 
until such time as an appropriation additional to that 
made by title I of the Foreign Aid Appropriation Act, 
1949 (Public Law 793, Eightieth Congress), shall be 
made pursuant to subsection (c) of this section, the Re- 
construction Finance Corporation is authorized and di- 
rected to make advances not to exceed in the aggregate 
$1,000,000,000 to carry out the provisions of this title, 
in such manner, at such times, and in such amounts as 
the Administrator shall request, and no interest shall be 
charged on advances made by the Treasury to the Re- 
construction Finance Corporation for this purpose. The 
Reconstruction Finance Corporation shall be repaid 
without interest for advances made by it hereunder from 
funds made available for the purposes of this title. 


5°62 Stat. 1064. 


* This subsection was added by sec. 8 (b) of Public Law 47, 8ist Cong. 
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(h) The President is authorized to transfer to any de- 
partment or agency any portion of the funds allocated 
for assistance to Germany from appropriations author- 
ized by subsection (c). This portion may be used for 
expenses, not otherwise provided for, necessary to meet 
responsibilities of the United States related to the re- 
habilitation of occupied areas of Germany, including the 
furnishing of minimum civilian supplies to prevent star- 

vation, disease, and unrest prejudicial to the objectives 
of the occupation. This portion may be expended under 
authority of this subsection or any ‘provisions of law, 
not inconsistent herewith, applicable to such department 
or agency and without regard to such provisions of this 
title as the President may specify as inapplicable. 

(i) As agreed upon by the Secretary of State and the 
Administrator, a part of the German currency now or 
hereafter deposited under the bilateral agreement of De- 
cember 15, 1949, between the United States and the Fed- 
eral Republic of Germany, or any supplementary or suc- 
ceeding agreement, shall be deposited into the GARIOA 
(Government and Relief in Occupied Areas) special ac- 
count under the terms of article V of the said bilateral 
agreement. In quantities and under conditions deter- 
mined by the Secretary of State after consultation with 
the Administrator, the currency so deposited shall be 
available for meeting the responsibilities of the United 
States in the occupation of Germany.® 


BILATERAL AND MULTILATERAL UNDERTAKINGS 


Sec. 115.°% (a) The Secretary of State, after consulta- 
tion with the Administrator, is authorized to conclude, 
with individual participating countries or any number 
of such countries or with an organization representing 
any such countries, agreements in furtherance of the 
purposes of this title. The Secretary of State, before 
an Administrator or Deputy Administrator shall have 
qualified and taken office, is authorized to negotiate and 
conclude such temporary agreements in implementation 
of subsection (b) of this section as he may deem neces- 
sary in furtherance of the purposes of this title: Pro- 
vided, That when an Administrator or Deputy Admin- 
istrator shall have qualified and taken office, the Secre- 
tary of State shall conclude the basic agreements required 
by subsection (b) of this section only after consultation 
with the Administrator or Deputy Administrator, as the 
case may be. 

(b) The provision of assistance under this title results 
from the multilateral pledges of the participating coun- 
tries to use all their efforts to accomplish a joint re- 


’This subsection was added by sec. 105 (c) of Public Law 5385, 81st 
Cong 
622 U. 8S. C. § 15138. 
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covery program based upon self-help and mutual co- 
operation as embodied in the report of the Committee of 
European Economic Cooperation signed at Paris on Sep- 
tember 22, 1947," and is contingent upon continuous ef- 
fort of the participating countries to accomplish a joint 
recovery program through multilateral undertakings 
and the establishment of a continuing organization for 
this purpose. In addition to continued mutual coopera- 
tion of the participating countries in such a program, 
each such country shall conclude an agreement with the 
United States in order for such country to be eligible to 
receive assistance under this title. Such agreement shall 
provide for the adherence of such country to the purposes 
of this title and shall, where applicable, make appro- 
priate provision, among others, for— 

(1) promoting industrial and agricultural production 
in order to enable the participating country to become 
independent of extraordinary outside economic assist- 
ance; and submitting for the approval of the Adminis- 
trator, upon his request and whenever he deems it in 
furtherance of the purposes of this title, specific projects 
proposed by such country to be undertaken in substantial 
part with assistance furnished under this title, which 
projects, whenever practicable, shall include projects for 
increased production of coal, steel, transportation facil- 
ities, and food: 

(2) taking financial and monetary measures necessary 
te stabilize its currency, establish or maintain a valid rate 
of exchange, to balance its governmental budget as soon 
as practicable, and generally to restore or maintain con- 
fidence in its monetary system ; 

(5) cooperating with other participating countries in 
fac ilitating and stimulating an increasing interchange 
of goods and services among the participé ating countries 
and with other countries and cooperating to reduce bar- 


riers to trade among themselves and with other coun- 
tries; 


Nore.—Section 516 of the Mutual Secu- 
rity Act of 1951, the text of which appears 
on page 16, declares the policy of Con- 
gress that the Mutual Security Act of 1951 
be administered in such a way as to foster 


the participation of private enterprise in 
developing the resources of foreign coun- 
tries, to discourage cartel and monopolistic 
business practices, and to encourage free 
labor-union movements. 





7 Department of State publication 2930, European Series 28, September 
1947. 
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(4) making efficient and practical use, within the 
framework of a joint program for European recovery, of 
the resources of such participating country, including 
any commodities, facilities, or services furnished under 
this title, which use shall include, to the extent practi- 

‘able, taking measures to locate and identify and put into 
appropriate use, in furtherance of such program, assets, 
and earnings therefrom, which belong to the citizens of 
such country and which are situated within the United 
States, its Territories and possessions; 

(5) facilitating the transfer to the United States by 
sak exchange, barter, or otherwise for stock-piling or 
other purposes, for such period of time as may be agreed 
to and upon reasonable terms and in reasonable quantities 
of materials, which are required by the United States as 
a result of deficiencies or potential deficiencies in its own 
resources, and which may be available in such partici- 
pating country after due regard for reasonable require- 
ments for domestic use and commercial export of such 
country ; 

(6) placing in a special account a deposit in the cur- 
rency of such country, in commensurate amounts and 
under such terms and conditions as may be agreed to 
between such country and the Government of the United 
States, when any commodity or service is made avail- 
able through any means authorized under this title, and 
is furnished to the participating country on a grant 
basis: Provided, That the obligation to make such de- 
posits may be w ‘aived, in the discretion of the Adminis- 
trator, with respect to technical information or assist- 
ance furnished under section 111 (a) (3) of this title 
and with respect to ocean transportation furnished on 
United States flag vessels under section 111 of this title 
in an amount not exceeding the amount, as determined 
by the Administrator, by which the charges for such 
transportation exceed the cost of such transportation at 
world market rates: Provided further, That such special 
account, together with the unencumbered portions of 
any deposits which may have been made by such country 
pursuant to section 6 of the joint resolution providing 
for relief assistance to the people of countries devastated 
by war (Public Law 84, 80th Cong.) and section 5 (b) 
of the Foreign Aid Act of 1947 (Public Law 389, 80th 
Cong.) shall be used in furtherance of any central in- 
stitution or other organization formed by two or more 
participating countries to further the purposes set forth 
in subsection (d) of section 111 or otherwise shall be held 
or used for purposes of internal monetary and financial 
stabilization, for the stimulation of productive activity 
and the exploration for and development of new sources 
of wealth, for the encouragement of emigration pursuant 
to subsection (e) of this section, or for such other ex- 
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penditures as may be consistent with the declaration of 
policy contained in section 102 and the purposes of this 
title, including leeal currency administrative and operat- 
ing expenditures of the United States incident to op- 
erations under this title: Provided further, That the use 
of such special account shall be subject to agreement be- 
tween such country and the Administrator, who shall act 
in this connection after consultation with the National 
Advisory Council on International Monetary and Fi- 
nancial Problems and the Public Advisory Board pro- 
vided for in section 107 (a) : And provided further, That 
any unencumbered balance remaining in such account 
upon termination of assistance to such country under 
this Act shall be disposed of within such country for 
such purposes as may, subject to approval by Act or 
joint resolution by the Congress, be agreed to between 
such country and the Government of the United States; 
The Administrator shall exercise the power granted to 
him by this paragraph to make agreements with respect 
to the use of the funds deposited in the special accounts 
of “participating countries” (as defined in section 103 
(a) hereof) and any other countries receiving assistance 
under the Mutual Defense Assistance Act of 1949, as 
amended, in such a manner that the equiyalent of not 
less than $500,000,000 of such funds shall be used exclu- 
sively for military production, construction, equipment, 
and matériel in such countries. The amount to be de- 
voted from each such ee account for such use shall 
be agreed upon by the Administrator and the country 
or countries concerned. 





% This section was amended by secs. 9 (a) and (b) of Public Law 47, 
S8ist Cong., by sec. 106 (a) of Public Law 535, Sist Cong., and by sec. 
523 of the Mutual Security Act of 1951. 

The additions made by Public Law 47 in the sentence as it originally 
appeared in Public Law 472, 80th Cong., are shown as follows: 

“(6) placing in a special account a deposit in the currency of such 
country, in commensurate amounts and under such terms and condi- 
ticns as may be agreed to between such country and the Government 
of the United States, when any commodity or service is made available 
through any means authorized under this title, and is furnished to 
the participating country on a grant basis[.] Provided, That the 
obligation to make such deposits may be waived, in the discretion 
of the Administrator, with respect to technical information or assist 
ance furnished under section 111 (a) (3) of thia title and with 
respect to ocean transportation furnished on United States flag 
vessels under section 111 of this title in an amount not exceeding 
the amount, as determined by the Administrator, by which the 
charges for such transportation exceed the cost of such transporta 
tion at world market rates. Such special account, together with 
the unencumbered portions of any deposits which may have been 
made by such country pursuant to section 6 of the joint resolution 
providing for relief assistance to the Saaeae of countries devastated 
by war (Public Law 84, 80th Cong.) and section 5 (b) of 
the Foreign Aid Act of 1947 (Public Law 389 80th Cong.), 
shall be held or used within such country for such purposes as may 
be agreed to between such country and the Administrator in con- 
sultation with the National Advisory Council on International Mone 
tary and Financial Problems, and the Public Advisory Board provided 
for in section 107 (a) for purposes of internal monetary and financial 
stabilization, for the stimulation of productive activity and the 
exploration for and development of new sources of wealth, or for 
such other expenditures as may be consistent with the declaration of 
policy contained in section 102 and the purposes of this title, including 
local currency administrative expenditures of the United States 
incident to operations under this title, and under agreement that 


~~ 
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Nore.—Section 521 of the Mutual Se- 
curity Act of 1951 provides: “... 
Any currency of any nation received by the 
United States for its own use in connection 
with assistance furnished by the United 
States may be used by any agency of the 
Government without reimbursement from 
any appropriation for the administrative 
and operating expenses of carrying out the 
purpose of this Act. Funds made available 
for carrying out the purpose of this Act in 
the Federal Republic of Germany may, as 
authorized in subsection 114 (h) of the Eco- 
nomic Cooperation Act of 1948, as amended 
(22 U.S. C. 1512 (h)), be transferred by 
the President to any department or agency 
for the expenses necessary to meet the re- 
sponsibilities and obligations of the United 
States in the Federal Republic of Ger- 
many. 





ar (7) publishing in such country and transmitting to the 
United States, not less frequently than every calendar 
quarter after the date of the agreement, full statements 


any unencumbered balance remaining in such account on June 30, 
1952, shall be disposed of within such country for such purposes as 
may, subject to approval by Act or joint resolution of the Congress, 
be agreed to between such country and the Government of the United 
States ;” 
The changes made by section 106 (a) of Public Law 535 are shown as 
follows: 

“(6) placing in a special account a deposit in the currency of such 
country, in commensurate amounts and under such terms and condi- 
ti-ns as may be agreed to between such country and the Government 
of the United States, when any commodity or service is made available 
through any means authorized under this title, and is furnished to 
the participating country on a grant basis: Provided, That the 
obligation to make such deposits may be waived, in the discretion 
of the Administrator with respect to technical information or 
assistance furnished under section 111 (a) (3) of this title and 
with respect to ocean transportation furnished on United States- 
flag vessels under section 111 of this title in an amount not exceeding 
the amount, as determined by the Administrator, by which the 
charges for such transportation exceed the cost of such transpor 
tation at world market rates[. Such] ; Provided further, That 
such special account, together with the unencumbered portions 
of any deposits which may have been made by such country pursuant 
to section 6 of the joint resolution providing for relief assistance 
to the people of countries devastated by war (Public Law 84, 
Eightieth Congress) and section 5 (b) of the Foreign Aid Act of 
1947 (Public Law 389, 80th Cong.), shall be [held or] used 
[within such country for such purposes as may be agreed to between 
such country and the Administrator in consultation with the National 
Advisory Council on International Monetary and Financial Prob- 
lems and the Public Advisory Board provided for in section 107 (a)]J 
in furtherance of any central institution or other organization formed 
by two or more participating countries to further the purposes set 
forth in subsection (@) of section 111 or otherwise shall be held 
or used for purposes of internal monetary and financial stabilization, 
for the stimulation of productive activity and the exploration for 
and development of new sources of wealth, or for such other expendi- 
tures as may be consistent with the declaration of policy contained 
in section 102 and the purposes of this title. including local cur- 
rency administrative expenditures of the United States within such 
country incident to operations under this title [, and under agree- 


58 





ECONOMIC COOPERATION ACT OF 1948 $ 115 (b) 


of operations under the agreement, including a report 
of the use of funds, commodities, and services received 
under this title; 
(8) furnishing promptly, upon request of the United formation. 
Ste ite. any relevant information which would be of 
assistance to the United States in determining the nature 
and scope of operations and the use of assistance pro- 
vided under this title; 
(9) recognizing the principle of equity in respect to Seon dittion 
the drain upon the natural resources of the United States ete. 
and of the recipient countries, by agreeing to negotiate 
(a) a future schedule of minimum ‘availabilities to the 





ment that]: Provided further, That the use of such special account 
shall be subject to ayreement between such country and the Admin 
istrator, who shall act in this connection after consultation with the 
National Advisory Council on International Monetary and Financial 
Problems and the Public Advisory Board provided for in section 107 
(a): And provided further, That any unencumbered balance remain 
ing in such account on June 30, 1952, shall be disposed of within 
such country for such purposes as may, subject to approval by Act 
or joint resolution by the Congress, be agreed to between such country 
and the Government of the United States 


The changes made by sec. 528 of the Mutual Security Act are shown 
as follows 

“(6) placing in a special account a deposit in the currency of such 

country, in commensurate amounts and under such terms ard condi 

tions as may be agreed to between such country and the Government 

of the United States, when any commodity or service is made avail- 


able through any means authorized under this title, and is furnished 
) to the participating country on a grant basis: Provided, That the 
. obligation to make such deposits may be waived, in the discretion of 
the Administrator, with respect to technical information or assistance 
- furnished under section 111 (a) (3) of this title and with respect to 


ocean transportation turnished on United States flag vessels under 
section 111 of this title in an amount not exceeding the amount, as 


, determined by the Administrator, by which the charges for such 
: transportation exceed the cost of such transportation at world market 
rates: Provided jurther, That such special account, together with the 
1 unencumbered portions of any deposits which may have been made by 
such country pursuant to section 6 of the joint resolution providing 
; for relief assistance to the people of countries devastated by war 
(Public Law 84, 80th Cong.) and section 5 (b) of the Foreign Aid Act 
) of 1947 (Public Law 389, 80th Cong.) shall be used in furtherance 
- of any central institution or other organization formed by two or 
t more participating countries to further the purposes set forth in sub 
p section (d) of section 111 or otherwise shall be held or used for pur 
> poses of internal monetary and financial stabilization, for the stimu 
e lation of produetive activity and the exploration for and development 
n of new sources of wealth, for the encouragement of emigration pur- 
r suant to subsection (e) of this section, or for such other expenditures 
d as may be consistent with the declaration of policy contained in see 
, tion 102 and the purposes of this title, including local currency admin- 
z istrative and operating expenditures of the United States [within 
e such country] incident to operations under this title: Provided fur- 
" ther, That the use of such special account shall be subject to agree- 
t ment between such country and the Administrator, who shall act in 
8 this connection after consultation with the National Advisory Council 
it on International Monetary and Financial Problems and the Publie Ad 
e visory Board provided for in section 107 (a): And provided oe? 
c That any unencumbered balance remaining in such account [on June 
of 30, 1952] upon termination of assistance to such country under this 
d ict shall be disposed of within such country for such purposes as 
n may, subject to approval by Act or joint resolution by the Congress, 
il be agreed to between such country and the Government of the Unite d 
D States. The Administrator shall exercise the power granted to him 
J by this paragraph to make agreements with respect to the use of the 
vl Junds deposited in the special accounts of ‘participating countries’ (as 
et defined in section 103 (a) hereof) and any other countries receiving 
ld assistance under the Mutual Defense Assistance Act of 1949, as 
n, amended, in such a manner that the equivalent of not less than 
r $500,000,000 of such funds shall be used exclusively for military pro- 
i duction, construction, equipment, and matériel in such countries. The 
“ad amount to be devoted from each such special accotnt for such use 
r shall be agreed upon by the Administrator and the country or coun- 
*h tries concerned.” 
e- 
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United States for future purchase and delivery of a 
fair share of materials which are required by the United 
States as a result of deficiencies or potential deficiencies 
in its own resources at world market prices so as to 
protect the access of United States industry to an equita- 
ble share of such materials either in percentages of pro- 
duction or in absolute quantities from the participating 
countries, and (b) suitable protection for the right of 
access for any person as defined in paragraph (111) of 
subparagraph (3) of section 111 (b) in the development 
of such materials on terms of treatment equivalent to 
those afforded to the nationals of the country concerned, 
and (c) an agreed schedule of increased production of 
such materials where practicable in such participating 
countries and for delivery of an agreed percentage of 
such increased production to be transferred to the United 
States on a long-term basis in consideration of assistance 
furnished by the Administrator to such countries under 
this title; and 

(10) submitting for the decision of the International 
Court of Justice or of any arbitral tribunal mutually 
agreed upon any case espoused by the United States 
Government involving compensation of a national of the 
United States for governmental measures affecting his 
property rights, including contracts with or concessions 
from such country. 






Norr.—Additional provisions concerning 
eligibility for assistance are covered by sec- 
tion 511 of the Mutual Security Act of 1951, 
the text of which appears on page 14. 






(c) Notwithstanding the provisions of subsection (b) 
of this section, the Administrator, during the three 
months after the date of enactment of this Act, may per- 
form with respect to any participating country any of 
the functions authorized under this title which he may 
determine to be essential in furtherance of the purposes 
of this title, if (1) such country has signified its adher- 
ence to the purposes of this title and its intention to con- 
clude an agreement pursuant to subsection (b) of this 
section, and (2) he finds that such country is complying 
with the applicable provisions of subsection (b) of this 
section: Provided, That, notwithstanding the provisions 
of this subsection, the Administrator may, through June 
30, 1948, provide for the transfer of food, medical sup- 
plies, fibers, fuel, petroleum and petroleum products, 
fertilizer, pesticides, and seed to any country of Europe 
which participated in the Committee of European Eco- 
nomic Cooperation and which undertook pledges to the 
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other participants therein, when the Administrator de- 
termines that the transfer of any such supplies to any 
= country is essential in order to make it possible to 

‘arry out the purposes of this title by alleviating condi- 
elon of hunger and cold and by preventing serious 
economic retrogression. 

(d) The Administrator shall encourage each partici- 
pating country to insure, by an effective follow- -up sys- 
tem, that efficient use is made of the commodities, 
facilities, and services furnished under this title. In 
order further to insure that each participating country 
makes efficient use of such commodities, facilities, and 
services, and of its own resources, the Administrator 
shall encourage the joint organization of the participat- 
ing countries tefer red to in subsection (b) of this section 
to observe and review the operation of such follow-up 
systems.°*® 

(e) The Administrator shall encourage arrangements 
among the participating countries in conjunction with 
the International Refugee Organization looking toward 
the largest practicable ut ilization of manpower available 
in any of the participating countries in furtherance of 
the accomplishment of the purposes of this title. The 
Administrator shall also encourage emigration from par- 
ticipating countries having permanent surplus man- 
power to areas, particularly ‘underdev eloped and depend- 
ent areas, where such manpower can be effectively 
utilized.” 

(f) The Administrator will request the Secretary of 
State to obtain the agreement of those countries con- 
cerned that such capital equipment as is scheduled for 
removal as reparations from the three western zones of 
Germany be retained in Germany if such retention will 
most effectively serve the purposes of the European re- 
covery program. 

(g) It is the understanding of the Congress that, in 
accordance with agreements now in effect, prisoners of 
war remaining in participating countries shall, if they 
so freely elect, be repatriated prior to January 1, 1949. 

(h) Not less than 5 per centum of each special local 
currency account established pursuant to paragraph (6) 
of subsection (b) of this section shall be : allocated to the 

°° Changes in this subsection made by sec. 9 (c) of Public Law 47, Sist 
Cong., are shown below : 

“(d) The Administrator shall encourage [the joint organization of the 
participating countries referred to in subsection (b) of this section to 
ensure that each participating country makes efficient use of the resources 
of such country, including any commodities, facilities, or services fur 
nished under this title, by observing and reviewing such use through an 
effective follow-up system approved by the joint organization] each par 
ticipating country to insure, by an effective follow-up system, that efficient 
use is made of the commodities, facilities, and services furnished under 
this title. In order further to insure that each participating country 
makes efficient use of such commodities, facilities, and services, and of its 
own resources, the Administrator shall encourage the joint organization 
of the participating countries referred to in subsection (b) of this section 


to observe and review the operation of such follow-up systems.” 
© This sentence was added by sec. 106 (b) of Public Law 535, 81st Cong 
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use of the United States Government for expenditure 
for materials which are required by the United States 
as a result of deficiencies or potential deficiencies in its 
own resources or for other local currency requirements 
of the United States, including local currency require- 
ments of appropriate committees of the Congress en- 
gaged in carrying out’ their duties under section 136 of 
the Legislative Reorg anization Act of 1946 %;* 

(i) ¢ C1 ) The Administrator shall, to the greatest extent 
practicable, initiate projects for and assist the appropri- 
ate agencies of the United States Government in pro- 
curing and stimulating increased production in partici- 
pating countries of materials which are required by the 
United States as a result of deficiencies or potential 
deficiencies in its own resources; and in furtherance of 
those objectives the Administrator shall, in addition to 
the local currency allocated pursuant to subsection (h), 
use such other means available to him under this title as 
he may deem appropriate.” 


Nore.—Section 519 of the Mutual Secu- 
rity Act of 1951, provides: *(b) In order to 
assist in carrying out the provisions of the 
Economic Cooper ration Act of 1948, as 
amended, not to exceed $50,000,000 of funds 
made available under the authority of this 


Act for assistance pursuant to the provi- 
sions of the Economic Cooperation Act of 
1948, as amended (22 U.S. C. 1501-1522), 
may be used to acquire local currency for 
the purpose of increasing the production of 
materials in which the United States is 
deficient.” 








*1 Sec. 136 reads as follows: 

‘To assist the Congress in appraising the administration of the laws 
and in developing such amendments or related legislation as it may deem 
necessary, each standing committee of the Senate and the House of Repre 
sentatives shall exercise continuous watchfulness of the execution by the 
administrative agencies concerned of any laws, the subject matter of 
which is within the jurisdiction of such committee; and, for that pur 
pose, Shall study all pertinent reports and data submitted to the Congress 
by the agencies in the executive branch of the Government.’ 

? This subsection was added by sec. 9 (ad) of Public Law 47, 81st Cong., 
and was amended by sec. 527 of the Mutual Security Act of 1951 as 
follows ; 

‘(h) Not less than 5 per centum of each special local currency account 
established pursuant to paragraph (6) of subsection (b) of this section 
shall be allocated to the use of the United States Government for expendi- 
ture for materials which are required by the United States as a result of 
deficiencies or potential deficiencies in its own resources or for other local 
currency requirements of the United States, including local currency 
requireme nts of appropriate committees of the Congress engaged in 

carrying out sr duties under section 136 of the Legislative Reorganiza- 
tion Act of 194 

This matente’ was derived from a similar provision contained in the 
Foreign Aid Appropriation Act, 1949, Public Law 793, 80th Cong. [H. R. 
6801], 62 Stat. 1054, approved June 28, 1948. 

‘This subsection was added by sec. 9 (d) of Public Law 47, 81st Cong. 
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(2) In furtherance of such objectives and within the 
limits of the appropriations and contract authorizations 
of the Bureau of Federal Supply to procure strategic and 
critical materials, the Administrator, with the approval 
of the Director of such Bureau, shall enter into contracts 
in the name of the United States for the account of such 
Bureau for the purchase of strategic and critical ma- 
terials in any participating country. Such contracts 
may provide for deliveries over definite periods, but not 
to exceed twenty years in any contract, and may provide 
for payments in advance of deliveries. 

(3) Nothing in this subsection shall be deemed to re- 
strict or limit in any manner the authority now held by 
any agency of the United States Government in procur- 
ing or stimulating increased production of the materials 
referred to in paragraphs (1) and (2) in countries other 
than participating countries. 

(j) The Administrator shall utilize such amounts of 
the local currency allocated pursuant to subsection (h) 
as may be necessary, to give full and continuous publicity 
through the press, radio, and all other avitdlakis media, 
so as to inform the peoples of the participating countries 
regarding the assistance, including its purpose, source, 
and character, furnished by the American taxpayer.” 


Nore.—Section 515 of the Mutual Secu- 
rity Act of 1951, the text of which appears 


on page 15, provides for protection against 
attachment of funds allocated to or de- 
rived from any assistance program. 





WESTERN HEMISPHERE COUNTRIES 


Sec. 116.° The President shall take appropriate steps 
to encourage all countries in the Western Hemisphere to 
make available to participating countries such assistance 
as they may be able to furnish. 


OTHER DUTIES OF THE ADMINISTRATOR 


Sec. 117.%(a) The Administrator, in furtherance of 
the purposes of section 115 (b) (5), and in agreement 
with a participating country, shall, whenever practicable, 
promote, by means of funds made available for the pur- 
poses of this title, an increase in the production in such 


a This subsection was added by sec. 9 (d) of Public Law 47, 81st Cong. 

* This subsection was added by sec. 106 (c) of Public Law 535, 81st 
Cong. It had been originally enacted as part of Public Law 327, 81st 
Cong. [H. R. 4880], 63 Stat. 709. approved Oct. 6, 1949. . 

#22 U. 8. C. § 1614. 

#22 U. S. C. § 1815. 
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participating country of materials which are required by 
the United States as a result of deficiencies or potential 
deficiencies in the resources within the United States. 


Nore.—The Mutual Security Act of 1951 
provides : 


“SrraTegic MATERIALS 


Sec. 514. In order to promote the in- 
creased production, in areas covered by this 


Act, of materials in which the United States 
is deficient, not to exceed $55,000,000 of the 
funds authorized to be appropriated pur- 
suant to section 101 (a) (2) of this Act may 
be used pursuant to the authority contained 
in the Economic Cooperation Act of 1948, 
as amended (22 U.S. C. 1501—1522).” 





(b) The Administrator, in cooperation with the Sec- 
retary of Commerce, shall facilitate and encourage, 
through private and public travel, transport, and other 
agencies, the promotion and development of travel by 
citizens of the United States to and within participating 
countries. 

(c) In order to further the efficient use of United 
States voluntary contributions for relief in partici- 
pating countries receiving assistance under this title in 
the form of grants or any of the zones of occupation of 
Germany for which assistance is provided under this 
title and the Free Territory of Trieste or either of its 
zones, funds made available for the purposes of this 
title shall be used insofar as practicable by the Adminis- 
trator, under rules and regulations prescribed by him, to 
pay ocean freight charges from a United States port to 
a designated foreign port of entry (1) of supplies do- 
nated to, or purchased by, United States voluntary non- 
profit relief agencies registered with and recommended 
by the Advisory Committee on Voluntary Foreign Aid 
for operations in Europe, or (2) of relief packages con- 
forming to such specified size, weight, and contents, as 
the Administrator may prescribe originating in the 
United States and consigned to an individual residing 
in a participating country receiving assistance under this 
title in the form of grants or any of the zones of occupa- 
tion of Germany for which assistance is provided under 
this title and the Free Territory of Trieste or either of 
its zones : Provided, That the Administrator shall fix and 
pay a uniform rate per pound for the ocean transporta- 
tion of all relief packages of food or other general classi- 
fication of commodities shipped to any participating for- 
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eign country, regardless of methods of shipment and 
higher rates charged by particular agencies of trans- 
portation, but this proviso shall not apply to shipments 
made by individuals to individuals through the mails.” 
Where practicable the Administrator is directed to make 
an agreement with such country for the use of a portion 
of the deposit of local currency placed in a special ac- 
count pursuant to paragraph 6 of subsection (b) of sec- 
tion 115 of this title, for the purpose of defraying the 
transportation cost of such supplies and relief pac ‘kages 
from the port of entry of such country to the designated 
shipping point of consignee. The Secretary of State, 
after consultation with the Administrator, shall make 
agreements where practicable ‘with the participating 
countries for the free entry of such supplies and relief 
packages. 
sen ce 


* The proviso was added by sec. 10 (a) of Public Law 47, 81st Cong. 
The additions made to the sentence are shown as follows: 

“(e) In order to further the efficient use of United States voluntary 
contributions for relief in participating countries receiving assistance 
under this title in the form of grants or any of the zones of occupation of 
Germany for which assistance is provided under this title and the Free 
Territory of Trieste or either of its zones, funds made available for the 
purposes of this title shall be used insofar as practicable by the Adminis- 
trator, under rules and regulations prescribed by him, to pay ocean freight 
charges fr m a United States port to a designated foreign port of entry 
(1) of supplies donated to, or purchased by, United States voluntary 
nonprofit relief agencies registered with and recommended by the Advi- 
sory Committee on Voluntary Foreign Aid for operations in Europe, or 
(2) of relief packages c nforming to such specified size, weight, and con- 
tents, as the Administrator may prescribe originating in the United States 
and consigned to an individual residing in a participating country receiy- 
ing assistance under this title in the form of grants or any of the zones of 
occupation of Germany for which assistance is provided under this title 
and the Free Territory of Trieste or either of its zones (J: Provided, 
That the Administrator shall fix and pay a uniform rate per pound for 
the ocean transportation of all relief packages of food or other general 
classification of commodities shipped to any participating foreign country, 
regardless of methods of shipment and higher rates charged by particular 
agencies of transportation. but this proviso shall not apply to shipments 
made by individuals to individuals through the mails.’ 

This proviso was derived from a similar provision contained in the 
Foreign Aid Appropriation Act, 1949, Public Law 793, 80th Cong. [H. R. 
6801], 62 Stat. 1054, approved June 28, 1948. 

* Repealed by Sec. 305 of the Mutual Defense Assistance Control Act 
of 1951, Public Law 213, 82d Cong... 65 Stat. 647, 22 U. S. C. § 1611, the 
text of which appears on p. 119. The subsection formerly provided : 

“(d) The Administrator is directed to refuse delivery insofar as prac- 
ticable to participatine countries of commodities which go into the pro- 
duction of any commodity for delivery to any nonparticipating European 
country which commodity would be refused export licenses to those coun- 
tries by the United States in the interest of national security. Whenever 
the Administrator believes that the issuance of a license for the export 
of any commodity to any country wholly or partly in Europe which is 
not a participating country is inconsistent with the purposes and provi- 
sions of this title, he shall so advise the department, agency, or officer in 
the executive branch of the Government exercising the authority with 
respect to such commodity granted to the President by the Export Control 
Act of 1949, and, if differences of view are not adjusted by consultation, 
the matter shall be referred to the President for final decision.” 

Changes made in subsection (d) by section 10 (b) of Public Law 47, 
81st Cong., are shown as follows: 

“(d) The Administrator is directed to refuse delivery insofar as prac- 
ticable to participating countries of commodities which go into the pro- 
duction of any commodity for delivery to any nonparticipating European 
country which commodity would be refused export licenses to those coun- 
tries by the United States in the interest of national security. Whenever 
the Administrator believes that the issuance of a license for the export 
of any commodity to any country wholly or partly in Europe which is 
not a participating country is inconsistent with the purposes and pro- 
visions of this title, he shall so advise the department, agency, or officer 
in the executive branch of the Government exercising the authority with 
respect to such commodity granted to the President by [section 6 of the 
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aie (e) Whenever oo Administrator shall determine that 
Italy. shipping capacity available to Italy is inadequate for 


such emigration ioe Italy as may be desirable to further 
the purposes of this title, the Administrator shall re- 
quest the United States Maritime Commission to make 
available to Italy vessels capable of engaging in such 
service for the purpose of transporting emigrants from 
Italy to destinations other than the United “States, and 
shall specify the terms and conditions under which such 
vessels shall thus be made available, and the United 
States Maritime Commission thereupon shall, notwith- 
standing any other provisions of law and without reim- 
bursement by the Adenttiiotretes, make such vessels avail- 
able to Italy in accordance with such terms and condi- 
tions: Provided, That the total number of such vessels 
made available for such purpose shall not at any one time 
exceed ten: Provided further, That title to eac h such ves- 
sel owned by the United States Government shall remain 
in the United States: And provided further, That the 
Restrictions. | terms and conditions under which such vessels are made 
available to Italy shall obligate Italy to return the vessels 
forthwith upon demand of the President, and in any 
event not later than June 30, 1952. 


TERMINATION OF ASSISTANCE 


Termination of Sec. 118.° The Administrator, in determining the 
form and measure of assistance provided under this title 
to any participating country, shall take into account the 
extent to which such country is complying with its under- 
takings embodied in its pledges to other participating 
countries and in its agreement concluded with the United 

Ante, pp. 54-63. States under section 115. The Administrator shall 
terminate the provision of assistance under this title to 
any participating country whenever he determines that 
(1) such country is not adhering to its agreement con- 
cluded under section 115, or is diverting from the pur- 
poses of this title assistance provided hereunder, and that 
in the circumstances remedial action other than termina- 
tion will not more effectively promote the purposes of 
this title or (2) because of ¢ hanged conditions, assistance 
is no longer consistent with the national interest of the 
United States or (3) the provision of such assistance 
would be inconsistent with the obligations of the U nited 
States under the Charter of the United Nations.to refrain 
from giving assistance to any State against which the 
United Nations is taking preventative: or enforcement 


Act of July 2, 1940 (54 Stat. 714), as amended.] the Export Control Act 
of 1949, and, if differences of view are not adjusted by consultation, the 
matter shall be referred to the President for final decision.” 


* This subsection was added by sec. 10 (c) of Public Law 47, Sist Cong. 
7722 U. 8. C. § 1616. 
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action.” Termination of assistance to any country 
under this section shall include the termination of de- 
liveries of all supplies scheduled under the aid program 
for such country and not yet delivered. 





Nore.—Provisions for termination of as- 
sistance by the President are contained in 
section 529 of the Mutual Security Act of 
1951, the text of which appears on pages 21 
and 22. 





EXEMPTION FROM CONTRACT AND ACCOUNTING LAWS 


Sec. 119. When the President determines it to be in Exemption 
from contract 

furtherance of the purposes of this title, the functions and aceounting 
authorized under this title may be performed without-re- “¥* 

gard to such provisions of law regulating the making, 
pe rformance, amendment, or modification of contracts 
and the expenditure of Government funds as the Presi- 
dent may specify. 


EXEMPTION FROM CERTAIN FEDERAL LAWS RELATING TO 
EMPLOYMENT 
Sec. 120. Service of an individual as a member of Exemption — 
; . ee from employ- 
the Public Advisory Board (other than the Administra- ment laws. 
tor) created by section 107 (a), as a member of an ad- 
visory committee appointed pursuant to section 107 (b), 4"'* P- 1 
as an expert or consultant under section 104 (e), or as 
an expert, consultant, or technician under section 124 
(d), shall not be considered as service or employment 
bringing such individual within the provisions of sec- 
tion 109 or 113 of the Criminal Code (U.S. C., title 18, 
secs. 198 and 203), of section 190 of the Revised Statutes 
(U.S. C., title 5, sec. 99), or of seetion 19 (e) of the 


Contract Settlement Act of 1944, or of any other Federal nose. 
es § 119 : ‘Supp. 5 
1 The changes made by sec. 11 of Public Law 47, 8ist Cong., are shown § 119 note. 


as follows: 

“Sec. 118. The Administrator, in determining the form and measure of 
assistance provided under this title to any participating country, shall 
take into account the extent to which such country is complying with its 
undertakings embodied in its pledges to other participating countries and 
in its agreement concluded with the United States under section 115. The 
Administrat r shall terminate the provision of assistance under this title 
to any participating country whenever he determines that (1) such coun- 
try is not adhering to its agreement concluded under section 115, or is 
diverting from the purposes of this title assistance provided hereunder, 
and that in the circumstances remedial action other than termination will 
not more effectively promote the purposes of this title or (2) because of 
changed conditions, assistance is no longer consistent with the national 
interests of the United States{.] or (3) the provision of such assist- 
ance would be inconsistent with the obligations of the United States 
under the Charter of the United Nations to refrain from giving assistance 
to any State against which the United Nations is taking preventative or 
enforcement action. Termination of assistance to any country under 
this section shall include the termination of deliveries of all supplies 
scheduled under the aid program for such country and not yet delivered.” 

822 U. 8. C. § 1617. 


22 U. 8. C. § 1618. 
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law imposing restrictions, requirements, or penalties in 
relation to the employment of persons, the performance 
of services, or the payment or receipt of compensation 
in connection with any claim, proceeding, or matter 
involving the United States. 


UNITED NATIONS 


Src. 121.% (a) The President is authorized to request 
the cooperation of or the use of the services and facili- 
ties of the United Nations, its organs and specialized 
agencies, or other international organizations, in carry- 
ing out the purposes of this title, and may make pay- 
ments by advancements or reimbursements, for such pur- 
poses, out of funds made available for the purposes of 
this title, as may be necessary therefor, to the extent that 
special ee is usually required for such serv- 
ices and facilities. Nothing in this title shall be con- 
strued to authorize the Administrator to delegate to or 
otherwise confer upon any international or foreign or- 
ganization or agency any of his authority to decide the 
method of furnishing assistance under this title to any 
participating country or the amount thereof. 

(b) The President shall cause to be transmitted to 
the Secretary General of the United Nations copies o 
reports to Congress on the operations conducted under 
this title. 

(c) Any agreements concluded between the United 
States and participating countries, or groups of such 
countries, in implementation of the purposes of this 
title, shall be registered with the United Nations if such 
registration is required by the Charter of the United 
Nations. 


TERMINATION OF PROGRAM 


Sec. 122.% (a) After June 30, 1952, or after the date 
of the passage of a concurrent resolution by the two 
Houses of Congress before such date, which declares 
that the powers conferred on the Administrator by or 
pursuant to subsection (a) of section 111 of this title are 
no longer necessary for the accomplishment of the Pe: 


poses of this title, whichever shall first oceur, none of the 
functions authorized under such provisions may be ex- 
ercised ; except that during the twelve months following 
such date commodities and services with respect to which 
the Administrator had, prior to such date, authorized 
procurement for, shipment to, or delivery in a participa- 
ting country, may be transferred to such country, and 
funds appropriated under authority of this title may be 
obligated during such twelve-month period for the neces- 


#22 U. 8. C. § 1519. 
w3 J. 8. C. § 1520. 
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sary expenses of procurement, shipment, delivery, and 
other activities essential to such transfer, and shall re- 
main available during such period for the necessary ex- 
penses of liquidating « operations under this title. 

(b) At such time as the President shall find appro- 
priate after such date, and prior to the expiration of the 
twelve months following such date, the powers, duties, 
and authority of the Administrator under this title may 
be transferred to such other departments, agencies, or 
establishments of the Government as the President shall 
specify, and the relevant funds, records, and personnel 
of the Administration may be transferred to the depart- 
ments, agencies, or establishments to which the related 
functions are transferred. 


Notrr.—Sections 502 (c) and 503 of the 
Mutual Security Act of 1951, the texts of 
which appear on pages 9 and 10, provide 
for termination of ECA powers, functions 
and responsibilities on June 30, 1952, except 
that those necessary to enable the Director 
to carry out certain functions are continued 
in effect until June 30, 1954. 


REPORTS TO CONGRESS 


Sec. 123.°° The President from time to time, but not 
less frequently than once every calendar quarter through 
June 30, 1952, and once every year thereafter until all 
operations under this title have been completed, shall 
transmit to the Congress a report of operations under 
this title, including the text of bilateral and multilateral 
agreements entered into in carrying out the provisions 
of this title. Reports provided for under this section 
shall be transmitted to the Secretary of the Senate or 
the Clerk of the House of Representatives, as the case 
may be, if the Senate or the House of Representatives, 
as the case may be, is not in session. 


Norr.—Section 518 Mutual Secu- 
rity Act of 1951, the text of which appears 
on page 17, prov ides for semiannual reports 
on operations in furtherance of the pur- 
poses of that act, in leu of other reports 
required by laws continued in effect by the 
Mutual Security Act. 


% 22 U. S. C. § 1521. 


Transfer of 
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JOINT CONGRESSIONAL COMMITTEE 


a Sec. 124.7 (a) There is hereby established a joint con- 
-ommittee 


on Foreign gressional committee to be known as the -Joint Commit- 
Bonen si: tee on Foreign Economic Cooperation (hereinafter re- 
ferred to as the committee), to be composed of ten mem- 

bers as follows: 

Members. (1) Three members who are members of the Com- 
mittee on Foreign Relations of the Senate, two from 
the majority and one from the minority party, to be 
appointed by the chairman of the committee; two 
members who are members of the Committee on Ap- 
propriations of the Senate, one from the majority 
and one from the minority party, to be appointed 
by the chairman of the committee; and 

(2) Three members who are members of the Com- 
mittee on Foreign Affairs of the House, two from 
the majority and one from the minority party, to 
be appointed by the chairman of the committee; and 
two members who are members of the Committee on 
Appropriations of the House, one from the majority 
and one from the minority party, to be appointed 
by the chairman of the committee. 

Vacancy. A vacancy in the membership of the committee shall be 
filled in the same manner as the original selection. The 
committee shall elect a chairman from among its mem- 
bers. 

Duties, (b) It shall be the function of the committee to make 
a continuous study of the programs of United States 
economic assistance to foreign countries, and to review 
the progress achieved in the execution and administra- 
tion of such programs. Upon resquest, the committee 
shall aid the several standing committees of the Con- 
gress having legislative jurisdiction over any part of 
the programs of United States economic assistance to 
foreign countries; and it shall make a report to the 
Senate and the House of Representatives, from time to 
time concerning the results of its studies, together with 
such recommendations as it may deem desirable. The 
Administrator, at the request of the committee, shall 
consult with the committee from time to time with re- 
spect to his activities under this Act. 

Hearings. (c) The committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold such hearings, to 
sit and act at such times and places, to require by sub- 
pena or otherwise the attendance of such witnesses and 
the production of such books, papers, and documents, 
to administer such oaths, to take such testimony, to 
procure such printing and binding, and to make such 
expenditures as it deems advisable. The cost of steno- 
graphic services to report such hearings shall not be in 


722 U. S. C. § 1522. 
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excess of 25 cents per hundred words. The provisions 
of section 109 7 104, inclusive, of the Revised Statutes 
shall apply in case of any failure of any witness to 
comply with any » eabind na or to testify when summoned 
under authority of this subsectior. 

(d) The committee is authorized to appoint and, 
without regard to the Classification Act of 1923, as 
amended, fix the compensation of such experts, consult- 
ants, technicians, and organizations thereof, and clerical 
and stenographic assistants as it deems necessary and 
advisable. 

(e) There are hereby authorized to be appropriated 
such sums as may be necessary to carry out the pro- 
visions of this section, to be disbursed by the Secretary 
of the Senate on vouchers signed by the chairman. 


SEPARABILITY CLAUSE 


Sec. 125. If any provision of this Act or the appli- 
cation of suc th prov ision to any cre umstances or pe rsons 
shall be held invalid, the validity of the remainder of the 
Act and the applicability of such provision to other cir- 
cumstances or persons shall not be affected thereby. 





§ 125 


2 U.S. C. 


§§ 192-194. 


42 Stat. 1488. 
$5.4... 
§§ 661-674. 


Appropriation 
authorized. 





China Aid Act 
of 1948. 


III. ASSISTANCE TO THE FAR EAST 


A. Text of the China Aid Act of 1948, Title IV of the 
Foreign Assistance Act of 1948, Public Law 472, 
Eightieth Congress [S. 2202], 62 Stat. 158, approved 
April 3, 1948 


TITLE IV 


Sec. 401.1 This title may be cited as the “China Aid 
Act of 1948.” 

Sec. 402.2 Recognizing the intimate economic and other 
relationships between the United States and China, and 
recognizing that disruption following in the wake of 
war is not contained by national frontiers, the Congress 
finds that the existing situation in China endangers the 
establishment of a lasting peace, the general welfare and 
national interest of the United States, and the attain- 
ment of the objectives of the United Nations. It is the 
sense of the Congress that the further evolution in China 
of principles of individual liberty, free institutions, and 
genuine independence rests largely upon the continuing 
development of a strong and democratic national govern- 
ment as the basis for the establishment of sound economic 
conditions and for stable international economic rela- 
tionships. Mindful of the advantages which the United 
States has enjoyed through the existence of a large 
domestic market with no internal trade barriers, and be- 
lieving that similar advantages can accrue to China, it is 
declared to be the policy of the people of the United 
States to encourage the Republic of China and its people 
to exert sustained common efforts which will speedily 
achieve the internal peace and economic stability in 
China which are essential for lasting peace and prosper- 
ity in the world. It is further declared to be the odie 
of the people of the United States to encourage the Re- 
public of China in its efforts to maintain the genuine in- 
dependence and the administrative integrity of China, 
and to sustain and strengthen principles of individual 
liberty and free institutions in China through a pro- 
gram of assistance based on self-help and cooperation : 
Provided, That no assistance to China herein contem- 
plated shall seriously impair the economic stability of 
the United States. It is further declared to be the pol- 
icy of the United States that assistance provided by the 
United States under this title should at all times be de- 


2See 22 U.S 


. C. § 1541 note. 
222 U.S. C. § 1541. 
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pendent upon cooperation by the Republic of China and 
its people in furthering the program: Provided further, 
That assistance furnished under this title shall not be 
construed as an express or implied assumption by the 
United States of any responsibility for policies, acts, or 
undertakings of the Republic of China or for conditions 
which may prevail in China at any time. 

Sec. 403. Aid provided under this title shall be pro- 
vided under the applicable provisions of the Economic 
Cooperation Act of 1948 which are consistent with the 
purposes of this title. It is not the purpose of this title 
that China, in order to receive aid hereunder, shall ad- 
here toa oo program for European recovery. 

Sec. 404. (a) In order to carry out the purposes of this 
title, there is ‘lame authorized to be appropriated to the 
President for aid to China a sum not to exceed $338,000,- 
000 to remain available for obligation for the period of 
one year following the date of enactment of this Act. 

(b) There is also hereby authorized to be appropriated 
to the President a sum not to exceed $125,000,000 for ad- 
ditional aid to China through grants, on such terms as 
the President may determine and without regard to the 
provisions of the ‘Economic Cooperation Act “of 1948, to 
remain available for obligation for the period of one year 
following the date of enactment of this Act. 

Src. 405.5 An agreement shall be entered into between 
Clrina and the United States containing those undertak- 
ings by China which the Secretary of State, after con- 
sultation with the Administrator for Economic Cooper- 
ation, may deem necessary to carry out the purposes of 
this title and to improve commercial relations with 
China. 

Sec. 406.° Notwithstanding the provisions of any other 
law, the Reconstruction Finance Corporation is author- 
ized and directed, until such time as an appropriation is 
made pursuant to section 404, to make advances, not to 
exceed in the aggregate $50,000,000, to carry out the 
provisions of this title in such manner and in such 
amounts as the President shall determine. From ap- 
propriations authorized under section 404, there shall be 
repaid without interest to the Reconstruction Finance 
Corporation the advances made by it under the authority 
contained herein. No interest shall be charged on ad- 

vances made by the Treasury to the Reconstruction Fi- 
nance C orporation in implementation of this section. 

Sec. 407.7 (a) The Secretary of State. after consulta- 
tion with the Administrator, is hereby authorized to 


32 *. § 1542. 
49 § 1 543 > . 

202 of the Cc ‘hina Area 

printed on p. 76. 


2 U. 
22 U. 


For citations to subsequent authorizations see sec. 
ootnotes 11 and 13 thereto, 


Aid Act of 1950 and 


eas U. S. C. § 1544. 
2U. 8. C. § 1545. 
2U. 8. C. § 1546. 









62 Stat. 137. 
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conclude an agreement with China establishing a Joint 
Commission on Rural Reconstruction in China, to be 
composed of two citizens of the United States appointed 
by the President of the United States and three citizens 
of China appointed by the President of China. Such 
Commission shall, subject to the direction and control 
of the Administrator, formulate and carry out a pro- 
gram for reconstruction in rural areas of China, which 
shall include such research and training activities as 
may be necessary or appropriate for such reconstruc- 
tion: Provided, That assistance furnished under this sec- 
tion shall not be construed as an express or implied as- 
sumption by the United States of any responsibility for 
making any further contributions to carry out the pur- 
poses of this section. 

(b) Insofar as practicable, an amount equal to not 
more than 10 per centum of the funds made available 
under subsection (a) of section 404 shall be used to carry 
out the purposes of subsection (a) of this section. Such 
amount may be in United States dollars, proceeds in 
Chinese currency from the sale of commodities made 
available to China with funds authorized under subsec- 
tion (a) of section 404, or both. 


B. Text of the Far Eastern Economic Assistance Act 
of 1950, Public Law 447, Eighty-first Congress 
[S. 2319], 64 Stat. 5, approved February 14, 1950, 
as amended by Section 107 of Title I of Public Law 
535, Eighty-first Congress [H. R. 7797], 64 Stat. 202, 

approved June 5, 1950 


AN ACT To provide economic assistance to certain areas of the 
Far East. 


Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress as- 
sembled, That this Act be cited as the “Far Eastern Eco- 
nomic Assistance Act of 1950”. 

Sec. 2. To enable the President until June 30, 1950, 
to obligate funds heretofore appropriated for assistance 
in certain areas of China, section 12 of Public Law 47, 
Kighty-first Congress,’ is amended by striking out “Feb- 
ruary 15, 1950” and inserting in heu thereof “June 30, 
1950”.9 

Sec. 3. (a) The Administrator for Economic Coopera- 
tion is hereby authorized to furnish assistance to the Re- 
public of Korea in conformity with— 


* Text as amended is printed in footnote 16 on p. 77. 
’ Authorizations of further appropriations for assistance in the area of 
China are contained in sec. 202 of the China Area Aid Act of 1950, printed 
on pp. 76 and 77, and in sec. 302 (a) of the Mutual Security Act of 1951, 
printed on p. 5. 
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(1) the provisions of the Economic Covperation 
Act of 1948, as amended, wherever such provisions 
are applicable and not inconsistent with the intent 
and purposes of this section 3; and 

(2) the agreement on aid between the United 
States of America and the Republic of Korea signed 
December 10, 1948, or any supplementary or succeed- 
ing agreement which shall not substanti: illy alter the 
basic ‘obligations of either party. 

(b) Notwithstanding the provisions of any other law, 
the Administrator shall immediately terminate aid under 
this section in the event of the formation in the Repub- 
lic of Korea of a coalition government which includes 
one or more members of the Communist P arty or of the 
party now in control of the government of northern 
Korea 

(c) Notwithstanding the provisions of any other law, 
the Administrator is authorized to make available to the 
Republic of Korea merchant vessels of tonnage not in 
excess of two thousand five hundred gross tons each, 
in a number not to exceed ten at any one time, with a 
stipulation that such vessels shall be operated only in east 
Asian waters and must be returned forthwith upon de- 
mand of the Administrator and in any event not later 
than June 30, 1952..°° Any agency of the United States 
Government owning or operating any such vessel is au- 
thorized to make such vessel available to the Admini- 
strator for the purposes of this section upon his appli- 
cation, notwithstanding the provisions of any other law 
and without reimbursement by the Administrator, and 
title to any such vessel so supplied shall remain in the 
United States Government. 


Nore.—Section 303 of the Mutual Secu- 
rity Act of 1951 ad ides : 

“(e) The functions of the Administrator 

for Economic Cooperation under the a 


visions of section 3 of the Far Eastern Eco- 


nomic Assistance Act of 1950, as amended 
(22 U.S. C. 1551), shall hereafter be per- 
formed by such departments or agencies of 
the Government as the President shall 
direct.” 





(d) In order to carry out the provisions of this section 
3, there is hereby authorized to be appropriated to the 
President, in addition to sums already appropriated, not 
to exceed $60,000,000 for the fiscal year ending June 30, 


® Sec, 107 (a) of Public Law 535, Sist Cong., changed the date in this 
sentence from June 30, 1951, as originally provided, to June 30, 1952. 


$3 


62 Stat. 137; 
22... 8. C. 
§ 1501 note. 


62 Stat., Pt. 3, 
3788, T.1.A.S8. 
1908. 
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1950, and $100,000,000 for the fiscal year ending June 30, 
1951.4 

(e) Notwithstanding the provisions of any other law, 
until such time as an appropriation shall be made pur- 
suant to subsection (d) of this section, the Reconstruction 
Finance Corporation is authorized and directed to make 
advances not to exceed in the aggregate $30,000,000 to 
carry out the provisions of this section, in such manner, 
at such times, and in such amounts as the Administrator 
shall request, and no interest shall be charged on ad- 
vances made by the Treasury to the Reconstruction 
Finance Corporation for this purpose. The Reconstruc- 
tion Finance Corporation shall be repaid without interest 
for advances made by it hereunder} from funds made 
available for the purposes of this section 3. 

Sec. 4. The authorization for appropriations in this 
Act is limited to the period ending June 30, 1951,” in 
order that any subsequent authorizations may be sepa- 
rately passed on, and is not to be construed as an express 
or implied commitment to provide further authorizations 
or appropriations.** 


C. Text of the China Area Aid Act of 1950, Title II 
of the Foreign Economic Assistance Act of 1950, 
Public Law 535, Eighty-first Congress [H. R. 7797], 
approved June 5, 1950, as amended by the Mutual 
Security Act of 1951, Public Law 165, Eighty-sec- 
ond Congress [H. R.5113], 65 Stat. 376, approved 
October 10, 1951 


TITLE II 


AID TO CHINA 


Sec. 201. This title may be cited as the “China Area 
Aid Act of 1950”. 


NATURE OF ASSISTANCE 


Sec. 202.° Funds, now unobligated or hereafter re- 
leased from obligation, appropriated by section 12 of the 
Act entitled “An Act to amend the Economic Coopera- 
tion Act of 1948”, approved April 19, 1949 (Public Law 


1 Sec. 107 (b) of Public Law 535 authorized the additional amount for 
fiscal year 1951. The changes made in this subsection by sec. 107 (b) of 
Public Law 535 are shown as follows: 

“(d) In order to carry out the provisions of this sec. 3, there is 
hereby authorized to be appropriated to the President, in addition to sums 
already appropriated, not to exceed $60,000,000 for the fiscal year ending 
[June 30, 1950,] June 30, 1950, and $100,000,000 for the fiscal year ending 
June 30, 1951.” 

2 See. 107 (c) of Public Law 535, 81st Cong., changed the date in this 
sentence from June 30, 1950, as originally provided, to June 30, 1951. 

% Authorizations for fiscal year 1952 appropriations are contained in 
sec. 303, Mutual Security Act of 1951. : 

4929 U.S. C. § 1547 note. 

192 U.S. C. § 1547. 
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17, Eighty-first Congress) ,’° are hereby made available 

for furtherance of the general objectives of the China 

Aid Act ef 1948 " through June 30, 1951,° and for carry- 

ing out the purposes of that Act t through economic as- 
sistance in any place in China and in the general area of 
China which the President deems to be not under Com- Assistance in 
munist control, in such manner and on such terms and 
conditions as the President may determine, and refer- 

ences in the said Act to China shall, insofar as applicable, 

apply also to any other such place: Provided, That, so Relief funds. 
long as the President deems it practicable, not less than 
$40,000,000 of such funds shall be available only for such 
assistance in areas in China (including Formosa) : Pro- 

vided further, That not more than $8,000,000 of such 
funds (excluding the $40,000,000 mentioned in the fore- 
going proviso) shall be available for relief on humani- 
tarian grounds through the American Red Cross, or 
other voluntary relief agencies in any place in China 
suffering from the effects of natural calamity, under such 
safeguards as the President shall direct to assure non- 
discriminatory distribution according to need and ap- 
propriate publicity as to source and scope of the assist- 

ance being furnished by the United States: Provided Allocation for 
further, That not more than $6,000,000 of such funds '"°™ 
(excluding the amounts mentioned in the foregoing pro- 
visos), shall be available for allocation to the Secretary 

of State, to remain available until expended, under such 
regulations as the Secretary of State may prescribe, using 
private agencies to the maximum extent practicable, for 
necessary expenses of tuition, subsistence, transportation, 

and emergency medical care for selected citizens of China 

and of Korea for studying or teaching in accredited 
colleges, universities, or other educational institutions 

in the United States approved by the Secretary of State 

for the purposes, or for research and related academic 

and technical activities in the United States, and the 
Attorney General is hereby authorized and directed to 
promulgate regulations providing that such selected citi- 

zens of China who have been admitted for the purpose of 

study in the United States, shall be granted permission 

to accept employment upon applic ition filed with the 
Commissioner of Immigration and Naturalization. 

1 Sec. 12 of Public Law 47, S8ist Cong., provides: 

“An amount, equal to any balance, unobligated as of April 2, 1949, or 
subsequently released from obligation of funds appropriated by Public Law 
793, approved June 28, 1948, for the purposes of the China Aid Act of 
1948 is hereby made available to the President for obligation through 
(February 15, 1950] June 30, 1950, for assistance in areas in China which 
he may deem to be not under Communist domination, to be furnished in 
such manner and on such terms and conditions as he may determine.” 

Public Law 793, the Foreign Aid Appropriations Act, 1949, 62 Stat. 
1056, appropriated $400,000,000 for assistance until April 2, 1949, pur- 
suant to the provisions of the China Aid Act of 1948. 

Text printed on pp. 72-74. 

18 Authorization of appropriations for fiseal year 1952 is contained in 


sec. 302 (a) of the Mutual Security Act of 1951, the text of which appears 


on p. 5. 
% The phrase “and of Korea’ was inserted by sec. 302 (b), Mutual Secu 
rity Act of 1951. 
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IV. MUTUAL DEFENSE ASSISTANCE ACT OF 
1949, AS AMENDED 


Text of Public Law 329, Eighty-first Congress, 63 Stat. 
714, approved October 6, 1949, incorporating 
amendments made by Public Law 621, Eighty-first 
Congress, 64 Stat. 373, approved July 26, 1950, and 
by the Mutual Security Act of 1951, Public Law 165, 
Eighty-second Congress [H. R. 5113], 65 Stat. 373, 
approved October 10, 1951 


AN ACT To promote the foreign policy and provide for the defense 
and general welfare of the United States by furnishing military 
assistance to foreign nations. 


Be it enacted by the Senate and House of Representa- 
tives of the United States of America nm Congress 
assembled, That this Act may be cited as the “Mutual 
Defense Assistance Act of 1949”. 


FINDINGS AND DECLARATION OF POLICY * 


The Congress of the United States reaffirms the policy 
of the United States to achieve international peace and 
security through the United Nations so that armed force 


shall not be used except in the common interest. The 
Congress hereby finds that the efforts of the United 
States and other countries to promote peace and security 
in furtherance of the purposes of the Charter of the 
United Nations require additional measures of support 
based upon the principle of continuous and effective self- 
help and mutual aid. These measures include the fur- 
nishing of military assistance essential to enable the 
United States and other nations dedicated to the pur- 
poses and principles of the United Nations Charter to 
participate effectively in arrangements for individual 
and collective self-defense in support of those purposes 
and principles. In furnishing such military assistance, 
it remains the policy of the United States to continue to 
exert maximum efforts to obtain agreements to provide 
the United Nations with armed forces as contemplated 
in the Charter and agreements to achieve universal con- 
trol of weapons of mass destruction and universal regu- 
lation and reduction of armaments, including armed 
forces, under adequate safeguards to protect complying 
nations against violation and evasion. 


1The findings and declaration of policy are found in 22 U. 8. C. § 1571. 
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The Congress hereby expresses itself as favoring the 
creation by the free countries and the free peoples of the 
Far East of a joint organization, consistent with the 
Charter of the United Nations, to establish a program 
of self-help and mutual cooperation designed to develop 
their economic and social well-being, to safeguard basic 
rights and liberties and to protect their security and 
independence. 

The Congress recognizes that economic recovery is 
essential to international peace and security and must 
be given clear priority. The Congress also recognizes 
that the increased confidence of free peoples in their 
ability to resist direct or indirect aggression and to main- 
tain internal security will advance such recovery and 
support political stability. 


Nore.—Additional purpose: Section 2 of 
the Mutual Security Act of 1951, the text 
of which appears on page 1, provides that 
the purposes of the Mutual Defense Assist- 
ance Act of 1949, as amended, shall here- 
after be deemed to include the purpose of 
the Mutual Security Act of 1951. 


TITLE I 
NORTH ATLANTIC TREATY COUNTRIES 


Src. 101.2 In view of the coming into force of the North Furnishing of 
Atlantic Treaty * and the establishment thereunder of a. 
the Council and the Defense Committee which will ree- NATO. | 
ommend measures for the common defense of the North 
Atlantic area, and in view of the fact that the task of 
the Couneil and the Defense Committee can be facilitated 
by immediate steps to increase the integrated defensive 
armed strength of the parties to the treaty, the Presi- 
dent is hereby authorized to furnish military assistance 
in the form of equipment, materials, and services to such 
nations as are parties to the treaty and request such as- 
sistance. Any such assistance furnished under this title Agreements. 
shall be subject to agreements, further referred to in sec- 
tion 402, designed to assure that the assistance will be Post, p. 84. 


222 U. S.C. § 1591. 

*Text on pp. 34-36, Supp. Doc. 

*Changes in this sentence made by sec. 101 of Public Law 621, Sist 
Cong., are shown as follows: 

“In view of the coming into force of the North Atlantic Treaty and 
the establishment thereunder of the Council and the Defense Committee 
which will recommend measures for the common defense of the North 
Atlantic area, and in view of the fact that the task of the Council and the 
Defense Committee can be facilitated by immediate steps to increase the 
integrated defensive armed strength of the parties to the treaty, the 
President is hereby authorized to furnish military assistance in the form 
of equipment, materials, and services to such nations as are parties to 
the treaty [and have heretofore requested such assistance] and request 
such assistance.” 
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used to promote an integrated defense of the North At- 
lantic area and to facilitate the development of defense 
plans by the Council and the Defense Committee under 
article 9 of the North Atlantic Treaty and to realize 
unified direction and effort; and after the agreement by 
the Government of the United States with defense plans 
as recommended by the Council and the Defense Danes 
mittee, military assistance hereunder shall be furnished 
only in accordance therewith. 
Appropriation —_ Sec, 102.° (a) There are hereby authorized to be ap- 
propriated to the President for the period through June 
30, 1950, out of any moneys in the Treasury not other- 
wise appropriated, for carrying out the provisions and 
accomplishing the policies and purposes of this title, not 
to exceed $500,000,000, of which not to exceed $100,000,- 
000 shall be immediately available upon appropriation, 
and not to exceed $400,000,000 shall become available 
when the President of the United States approves rec- 
ommendations for an integrated defense of the North 
Atlantic area which may be made by the Council and 
the Defense Committee to be established under the North 
Atlantic Treaty. The recommendations which the Pres- 
ident may approve shall be limited, so far as expenditures 
by the United States are concerned, entirely to the 
amount herein authorized to be appropriated and the 
amount authorized hereinafter as contract authority. 

(b) In addition to the amounts heretofore authorized 
to be appropriated, there are hereby authorized to be ap- 
propriated to the President for the year ending June 
30, 1951, out of any money in the Treasury not other- 
wise appropriated, for carrying out the provisions and 
accomplishing the policies and purposes of this title, 
not to exceed $1,000,000,000.° 


Restrictions. 


Nore.—The sum authorized in section 
102 (b) was appropriated by Public Law 
759, Eighty-first Cohaien The General 
Appropriation Act, 1951, approved Sep- 
tember 6, 1950. Public Law 848, Eighty- 
first Congress; the Supplemental Appropri- 
ation Act, 1951, approved September 27, 
1950, appropr iated an additional $3,504,- 
000,000 for title I, making a total of $4,504,- 
000,000 for the fiscal year 1951. 


soe. Sec. 103." In addition to the amount authorized to be 
appropriated under section 102, the President shall have 


§22 U. 8S. C. § 1592. 
® This subsection was added by sec. 2 of Public Law 621, Sist Cong. 
For authorizations for fiscal year 1952, see sec. 101 (a) (1) of the Mutual 
ato Act ee eas. the text of which appears on p. 2. 
ae 59. 
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authority, within the limits of specific contract authority 
which may be hereafter granted to him in an appropria- 
tion Act, to enter into contracts for carrying out the pro- 
visions and accomplishing the policies and purposes of 
this title in amounts not exceeding in the aggregate $500,- 
000,000 during the period ending June 30, 1950, and there 
are hereby authorized to be appropriated for expendi- 
ture after June 30, 1950, such sums as may be necessary 
to pay obligations incurred under such contract au- 
thorization. Nocontract authority which may be granted 
pursuant to the provisions of this section shall be exer- 
cised by the President until such time as he has approved 
recommendations for an integrated defense of the North 
Atlantic area which may be made by the Council and 
the Defense Committee to be established under the North 
Atlantic Treaty. 

Sec. 104.8 None of the funds made available for carry- 
ing out the provisions of this Act or the Act of May 22, 
1947, as amended, shall be utilized (a) to construct or aid 
in the construction of any factory or otlier manufactur- 
ing establishment outside of the United States or to pro- 
vide equipment: (other than production equipment, in- 
cluding machine tools) for any such factory or other 
manufacturing establishment, (b) to defray the cost of 
maintaining any such factory or other manufacturing 
establishment, (c) directly or indirectly to compensate 
any nation or any governmental agency or person therein 
for any diminution in the export trade of such nation 
resulting from the carrying out of any program of in- 
creased military production or to make any payment, in 
the form of a bonus, subsidy, indemnity, guaranty, or 
otherwise, to an owner of any such factory or other manu- 
facturing establishment as an inducement to such owner 
to undertake or increase production of arms, ammuni- 
tion, implements of war, or other military supplies, or 
(d) for the compensation of any person for personal serv- 
ices rendered in or for any such factory or other manu- 
facturing establishment, other than personal services of a 
technical nature rendered by officers and employees of 
the United States for the purpose of establishing or main- 
taining production by such factories or other manufac- 
turing establishments to effectuate the purposes of this 
Act and in conformity with desired standards and speci- 
fications.° 


8 22 U. S.C. § 1594. 
*Changes in this sentence made by sec. 3 of Public Law 621, 81st 
Cong., are shown as follows: “None of the funds made available for 
carrying out the provisions of this Act or the Act of May 22, 1947, as 
amended, shall be utilized (a) to construct or aid in the construction of 
any factory or other manufacturing establishment outside of the United 
States or to provide equipment [or machinery] (other than production 
equipment, including machine tools) for and such factory. .. .” 









§ 104 






Appropriation 
authorized. 


Restrictions 
on use of 
funds. 

61 Stat. 103. 
22 U.S. C. 

§§ 1401-1410. 










































































































































§ 201 


Greece, Tur- 


key, and Iran. 


Appropriation 
authorized. 


61 Stat. 103. 
22 U. 8. C. 
§ 1401-1410. 


Korea and 


Philippines. 


MUTUAL SECURITY ACT AND OTHER LEGISLATION 
TITLE II 
GREECE, TURKEY, AND IRAN 


Sec. 201. (a) In addition to the amounts heretofore 
authorized to be appropriated, there are hereby author- 
ized to be appropriated, out of any moneys in the 
Treasury not otherwise appropriated, not to exceed 
$211, 370,000 to carry out the provisions of the Act of 
May 22, 1947, as amended,” for the period through June 
30, 1950. 

(b) In addition to the : amounts heretofore authorized 
to be appropriated, there are hereby authorized to be 
appropriated, out of any moneys in the Treasury not 
otherwise appropriated, not to exceed $211,370,000 to 
carry out the provisions of the Act of May 22, 1947, as 
amended, and for the purpose of furnishing military as- 
sistance to Iran as provided in this Act, for the year 
ending June 30,1951. Whenever the furnishing of such 
assistance will further the purposes and policies of this 
Act, the President is authorized to furnish military 
assistance as provided in this Act to Iran.’ 


Nore.—The sum authorized in section 
201 (b) was appropriated by Public Law 
759, Kighty-first Congress, the General Ap- 
propriation Act, 1951, approved Septem- 
ber 6, 1950. Public Law 843, Eighty-first 
Congress, the Supplemental Appropriation 
Act, 1951, approved September 27¢, 1950, 
appropriated an additional $193,000,000 for 
title II, making a total of $324,500,000 for 
fiscal year 1951. Fiscal year 1952 appro- 
priations of $396,250,000 are contained in 
the Mutual Security Appropriation Act, 
1952. 

Section 202 of the Mutual Security Act 
of 1951 authorizes assistance for other 
countries of the Near East area. 





TITLE II 
OTHER ASSISTANCE 


Sec. 301.4 The President, whenever the furnishing of 
such assistance will further the purposes and policies of 
this Act, is authorized to furnish military assistance as 


10 Tran was added to the designation of title II by sec. 4 of Public Law 
621, S8ist Cong. 

122 U. S. C. § 1601. 

2 Text on pp. 14-20, Supp. Doe. 

% This subsection was added by sec. 5 of Public Law 621, 81st Cong. 

4422 «UL. 8. C. § 1602. 
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provided in this Act to * the Republic of Korea, and the 
Republic of the Philippines. 
Sec. 302.2% (a) There are hereby authorized to be ap- 
peowe iated to the President for the period through June 
, 1950, out of any moneys in the Treasury not other- 
wise appropriated, for carrying out the provisions and 
accomplishing the purposes ‘of section 301, not to exceed 
$27 640.000, 
(b) In addition to the amounts heretofore authorized 
) be appropriated, there are hereby ana to be 
appropr iated to the President for the year ending June 
, 1951," out of any moneys in the Tre sury not other- 
wise appropriated, for carrying out the provisions and 
accomplishing the purposes of section 301, as amended, 
not to exceed $16,000,000." 

Sec. 303." (a) In consideration of the concern of the 
United States in the present situation in China, there 
is hereby authorized to be appropriated to the President, 
out of any moneys in the Treasury not otherwise appro- 
priated, the sum of $75,000,000 in addition to funds 
otherwise provided as an emergency fund for the Presi- 
dent, which may be expended to accomplish in that gen- 
eral area the policies and purposes declared in this ‘Act. 
Certification by the President of the amounts expended 
out of funds authorized hereunder, and that it is inad- 
visable to specify the nature of such expenditures, shall 
be deemed a sufficient voucher for the amounts expended. 

(b) In addition to the amounts heretofore authorized 
to be appropriated, there are hereby authorized to be 
appropriated to the President, out of any moneys in 
the Treasury not otherwise appropriated, the sum of 
$75,000,000, to be used as provided in subsection (a) of 
this section, of which not more than $35,000,000 may be 
accounted for as therein provided and any amount ac- 
counted for in such manner shall, with the exception of 
$7,500,000, be reported to the Committee on Foreign Re- 
lations of the Senate, the Committees on Armed Services 
of the Senate and of the House of Representatives, and 
the Committee on Foreign Affairs of the House of 
Representatives.” 


Sec. 6 of Public Law 621, S8ist Cong., deleted “Iran,” from this 
sentence 

*#22 U. 8S. C. § 1608. 

17 Authorizations for fiscal year 1952 are contained in sec. 201 of the 
Mutual Security Act of 1951. 

4 This sentenee was added by sec. 7 of Public Law 621, Sist Cong. 

2 22 U. S. C. § 1604. 

20°" 


This paragraph was added by sec. 8 of Public Law 621, 81st Cong. 
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Nore.—The sums authorized in sections 
302 (b) and 3038 (b), a total of $91,000,000, 
were appropriated by Public Law 759, 
Eighty-first Congress, the General Appro- 
priation Act, 1951, approved September 6 
1950. Public Law 843, Eighty-first Con- 


gress, the Supplemental ‘Appropriation Act, 
1951, approved September 27, 1950, appro- 
priated an additional $303,000,000 for title 
III, making a total of $394,000,000 for fiscal 
year 1951. Fiscal year 1952 appropriations 
of $535,250,000 are contained in the Mutual 
Security Appropriation Act, 1952. 





TITLE IV 
GENERAL PROVISIONS 


Sec. 401." Military assistance may be furnished under 
this Act, without payment to the United States except as 
provided in the agreements concluded pursuant to section 
402, by the provision of any service, or by the procure- 
ment from any source and the transfer to eligible nations 
of equipment, materials, and services: Provided, That 
no equipment or materials may be transferred out of 
military stocks if the Secretary of Defense, after consul- 
tation with the Joint Chiefs of Staff, determines that 
such transfer would be detrimental to the national se- 
curity of the United States or is needed by the reserve 
components of the armed forces to meet their training 
requirements. 

Sec. 402. The President shall, prior to the furnishing 
of assistance to any eligible nation, conclude agreements 
with such nation, or group of such nations, which agree- 
ments, in addition to such other provisions as the Presi- 
dent deems necessary to effectuate the policies and pur- 
noses of this Act and to safeguard the interests of the 
U — States, shall make appropriate provision for— 

a) the use of any assistance furnished under this 
ha in furtherance of the policies and purposes of 
this Act; 

(b) restriction against transfer of title to or pos- 
session of any equipment and materials, informa- 
tion or services furnished under this Act without 
the consent of the President; 

(c) the security of any article, service, or informa- 
tion furnished under this Act; 
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(d) furnishing equipment and materials, services, 
or other assistance, consistent with the Charter of 
the United Nations, to the United States or to and 
among other eligible nations to furher the policies 
and purposes of this Act. 


Nore.—Additienal provisions covering 
conditions of aid and arrangements for re- 
turn of equipment are contained in sections 


511 and 524 of the Mutual Security Act of 
1951, the texts of which appear on pages 14 
and 20. 





Src. 403. (a) Any funds available for carrying out 
the policies and purposes of this Act, including any ad- 
vances to the United States by any nation for the pro- 
curement of equipment and materials or services, may be 
allocated by the President for any of the purposes of 
this Act to any agency, and such funds shall be available 
for obligation and expenditure for the purpose of this 
Act in accordance with authority granted hereunder or 
under the authority governing the activities of the 
agency to which such funds are allocated. 

(b) Reimbursement shall be made by or to any agency 
from funds available for the purpose of this Act for any 
equipment and materials, services or other assistance 
furnished or authorized to be furnished under authority 
of this Act from, by, or through any agency. Such 
reimbursement shall include expenses arising from or 
incident to operations under this Act and shall be made 
by or to such agency in an amount equal to the value of 
such equipment and materials, services (other than sal- 
aries of members of the armed forces of the United 
States) or other assistance and such expenses. The 
amount of any such reimbursement shall be credited as 
reimbursable receipts to current applicable appropria- 
tions, funds, or accounts of such agency and shall be 
available for, and under the authority applicable to, 
the purposes for which such appropriations, funds, or 
accounts are authorized to be used, including the pro- 
curement of equipment and materials or services, re- 
quired by such agency, in the same general c: ategory as 
those furnished by it or authorized to be procured by it 
and expenses arising from and incident to such procure- 
ment. 

(c) The term “value”, as used in subsection (b) of 
this section, means— 

(1) with respect to any excess equipment or ma- 
terials furnished under this Act, the gross cost of 


23 


22 U. 8S. C. § 1574. 
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repairing, rehabilitating, or modifying such equip- 
ment or materials prior to being so furnished ; 

(2) with respect to any nonexcess equipment or 
materials furnished under this Act which are taken 
from the mobilization reserve (other than equip- 
ment or materials referred to in paragraph (3) of 
this subsection), the actual or the projected (com- 
puted as accurately as practicable) cost of procuring 
for the mobilization reserve an equal quantity of 
such equipment or materials or an equivalent quan- 
tity of equipment and materials of the same general 
type but deemed to be more desirable for inclusion 
in the mobilization reserve than the equipment or 
materials furnished ; 

(3) with respect to any nonexcess equipment or 
materials furnished under this Act which are taken 
from the mobilization reserve but with respect 
to which the Secretary of Defense has certified that 
it is not necessary fully to replace such equipment 
or materials in the mobilization reserve, the gross 
cost to the United States of such equipment and 
materials or its replacement cost, whichever the 
Secretary of Defense may specify; and 

(4) with respect to any equipment or materials 
furnished under this Act which are procured for 
the purpose of being so furnished, the gross cost. to 
the United States of such equipment and materials. 

In determining the g¥oss cost incurred by any agency 
in repairing rehabilitating, or modifying any excess 
equipment furnished under this Act, all parts, acces- 
sories, or other materials used in the course of such re- 
pair, rehabilitation, or modification shall be priced in 
accordance with the current standard pricing policies of 
such agency. For the purpose of this subsection, the 
gross cost of any equipment or materials taken from 
the mobilization reserve means either the actual gross 
cost to the United States of that particular equipment 
or materials or the estimated gross cost to the United 
States of that particular equipment or materials ob- 
tained by multiplying the number of units of such par- 
ticular equipment or materials by the average gross 
I of each unit of that equipment and materials owned 
by the furnishing agency. 

(d) Not to exceed $450,000,000 worth of excess equip- 
ment and materials may be furnished under this Act we 
may hereafter be furnished under the Act of May 22, 
1947, as amended: Provided, That after June 30, 1950, 
such limitation shall be increased by $250,000,000 and 


after June 30, 1951, by an additional $300,000,000.% For 


** This proviso was substituted by sec. 526 of the Mutual Security Act 
of 1951 in place of the following proviso, which had been inserted by sec. 
9 of Public Law 621, 81st Cong.: “Provided, That during the fiseal year 
ending June 30, 1951, an additional $23 50, 000,000 worth of excess equip- 
ment and materials may be so furnished.’ 
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the purposes of this subsection, the worth of any excess 
equipment or materials means either the actual gross cost 
to the United States of that particular equipment or 
materials or the estimated gross cost to the United States 
of that particular equipment or materials obtained by 
multiplying the number of units of such particular equip- 
ment or materials by the average gross cost of each unit 
of that equiment or materials owned by the furnishing 
agency. 

(e) Funds heretofore appropriated and the contract 
authority heretofore granted to the President under the 
head “Mutual Defense Assistance Act” in the Second 
Supplemental Appropriation Act, 1950, are hereby au- 
thorized to be made available until June 30, 1951.” 

Sec. 404.°° The President may exercise any power or 
authority seitineed on him by this Act threu&h such 
agency or officer of the United States as he shall direct, 
except such powers or authority conferred on him in 
section 405, in clause (2) of subsection (b) of section 
407, and in subsection (c) of séction 408.” 

Src. 405. The President shall terminate all or part 
of any assistance authorized by this Act under any of 
the following circumstances : 

(a) If requested by any nation to which assistance is 
being rendered ; 

(b) If the President determines that the furnishing of 
assistance to any nation is no longer consistent with the 
national interest or security of the United States or the 
policies and purposes of this Act; or 

(c) If the President determines that provision of as- 
sistance would contravene any decision of the Security 
Council of the United Nations, or if the President other- 
wise determines that provision of assistance to any na- 
tion would be inconsistent with the obligation of the 
United States under the Charter of the United Nations 
to refrain from giving assistance to any nation against 
which the United Nations is taking preventive or en- 
forcement action or in respect of which the General As- 
sembly finds the continuance of such assistance is unde- 
sirable. 

(d) If, in the case of any nation, which is a party to the 
North Atlantic Treaty, the President determines after 
consultation with the North Atlantic Treaty Council that 
such nation is not making its full contribution through 
self-help and mutual assistance in all practicable forms to 


4 This subsection was added by sec. 10 of Public Law 621, Sist Cong. 

#222 U. S. C. § 1575. 

7 Changes made in this sentence by sec. 10 of Public Law 621, 81st 
Cong., are shown as follows: 

“The President may exercise any power or authority conferred on him 
by this Act through snch agency or officer of the United States as he shall 
direct, except such powers or authority conferred-on him in section 405 
[and]. in clause (2) of subsection (b) of section 407[.], and in subsection 
(c) of section 408.” 

B22 U.S. C. § 1576. 
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the common defense of the North Atlantic area; and in 
the case of any other nation, if the President determines 
that such nation is not making its full contribution to its 
own defense or to the defense of the area of which it is 
a part.” 

(e) Assistance to any nation under this Act may, unless 
sooner terminated by the President, be terminated by 
concurrent resolution by the two Houses of the Congress : 
Provided, That funds made available under this Act 
shall remain available for twelve months from the date 
of such termination for the necessary expenses of liqui- 
dating contracts, obligations, and operations under this 
Act. 


Norre.—F or additional termination provi- 
sions, see section 529 of the Mutual Secu- 
rity Act of 1951, the text of which appears 
on pages 21 and 22. 

Section 580 of the Mutual Security Act 


of 1951, the text of which appears on page 
22, provides for the termination by June 

1954, of the authority confer red by the 
Matual Defense Assistance Act of 1949, as 
amended. 





Sec. 406. (a) Any agency may employ such additional 
civilian personnel without regard to section 14 (a) of 
the Federal Employees Pay Act of 1946 (60 Stat. 219) * 
as amended, as the President deems necessary to carry 
out the policies and purposes of this Act. 

(b) Notwithstanding the provisions of Revised Stat- 
utes 1222 (U.S. C., title 10, sec. 576), personnel of the 
armed forces may be assigned or detailed to noncombat- 
ant duty, including duty with any agency or nation, 
for the purpose of enabling the President to furnish as- 
sistance under this Act. 

(c) Technical experts and engineering consultants, not 
to exceed fifteen persons at any one time, as authorized 
by section 15 of the Act of August 2, 1946 (U.S. C., title 
5, sec. 55a), required for the purposes of this Act, may, 
if the President deems it advantageous for the purposes 
of this Act and if in his opinion the existing facilities of 
the agency concerned are inadequate, be employed by 
any agency performing functions under this Act, and in- 
dividuals so employed may be compensated at rates not 


in excess of $50 per diem. 


2 This subsection was inserted, and the following subsection renum- 
bered, by sec. 13 of Public Law 621, 81st Cong. 

922 U. S. C. § 1577. 

31 Repealed by Act of Sept. 12, 1950, sec. 301 (85), 64 Stat. 843. 
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(d) Service of any individual po “en it as a technical 
expert or engineering consultant under subsection (c) of 
this section shall not be considered as service or employ- 
ment bringing such individual within the provisions of 
sections 281, 283, and 284 of United States Code, title 
18, of section 190 of the Revised Statutes (U.S. C.., title 
5, sec. 99), or of any other Federal law imposing restric- 
tions, requirements, or penalties in relation to the em- 
ployment of persons, the performance of services, or the 
payment or receipt of compensation in connection with 
any claim, proceeding, or matter involving the United 
States, except insofar as such provisions of law may pro- 
hibit any such individual from receiving compensation in 
respect of any particular matter in which such individual 
was directly involved in the performance of such service. 

(e) For the purpose of carrying out the provisions of 
this Act, there may be employed not to exceed three per- 
sons at a rate of compensation not to exceed $15,000 and 
one person at a rate of compensation not to exceed $16,000. 
Any person so employed shall be appointed by the Presi- 
dent, by and with the advice and consent of the Senate. 

Sec. 407.° (a) Nothing in this Act shall alter, amend, 
revoke, repeal, or otherwise affect the provisions of the 
Atomic Energy Act of 1946 (60 Stat. 755). 

(b) The President may perform any of the functions 
authorized under section 401 of this Act without regard 
to (1) the provisions of title 10, United States Code, sec- 
tion 1262 (a), and title 34, United States Code, section 
546 (e); and (2) such provisions as he may specify of 
the joint resolution of November 4, 1939 (54 Stat. 4), as 
amended. 

Sec. 408. (a) Notwithstanding any other provision of 
law, the Reconstruction Finance Corporation is author- 
ized and directed, until such time as appropriations shall 
be made under the authority of this Act and the Act of 
May 22, 1947, as amended, to make advances not to exceed 
in the aggregate $125,000,000 to carry out the provisions 
of this Act and the Act of May 22, 1947, as amended, in 
such manner, at such time, and in such amounts as the 
President shall determine, and no interest shall be 
charged on advances made by the Treasury to the Re- 
construction Finance Corporation for this purpose. The 
Reconstruction Finance Corporation shall be repaid 
without interest for advances made by it hereunder from 
funds made available for the purposes of this Act and the 
Act of May 22, 1947, as amended. 

(b) Funds made available for carrying out the pro- 
visions of title I shall be available for the expenses of 
administering the provisions of this Act and of the Act 
of May 22, 1947, as amended. Whenever possible the 

#92 U.S. C. § 1578. 

#29 U.S. G. § 1579. 
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expenses of administration of this Act shall be paid for 
in the currency of the nation where the expense is in- 


curred, as provided in subsection (d). 
(c) OK od ok 3t 


(d) Upon approval by the President, any currency of 
any nation received by the United States for its own use 
in connection with the furnishing of assistanve under 
this Act may be used for expenditures for essential ad- 
ministrative and operating expenses of the United States 
incident to operation under this Act and the amount, if 
any, remaining after the payment of such expenses shall 
be used only for purposes specified by Act of Congress.* 

(e)* (1) The President may from time to time, in the 
interest of achieving standardization of military equip- 
ment and in order to provide procurement assistance 
without cost to the United States, transfer, or enter into 
contracts for the procurement for transfer of, equip- 
ment, materials or services to: (A) nations eligible for 
assistance under title 1, II, or III of this Act, (B) a 
nation which has joined with the United States in a 
collective defense and regional arrangement or (C) any 
other nation not eligible to join a collective defense 
and regional arrangement referred to in clause (B) 
above, but whose ability to defend itself or to partici- 


** Repealed by sec. 101 (a) (1) of the Mutual Security Act of 1951. 
The subsection formerly read: 

“(c) Whenever he determines that such action is essential for the 
effective carrying out of the purposes of this Act, the President may 
from time to time utilize not to exceed in the aggregate 10 per centum 
of the funds and contract authority made available for the purposes of 
any title of this Act for the purposes of any other title, or in the event 
of a development seriously affecting the security of the North Atlantic 
area for the purpose of providing military assistance to any other Euro 
pean nation whose strategie location makes it of direct importance to the 
defense of the North Atlantic area and whose immediately increased abil- 
ity to defend itself, the President, after consultation with the governments 
of the other nations which are members of the North Atlantic Treaty, 
finds contributes to the preservation of the peace and security of the 
North Atlantic area and is vital to the security of the United States. 
Whenever the President makes any such determination he shall forthwith 
notify the Committee on Foreign Relations of the Senate, the Committees 
on Armed Services of the Senate and of the House of Representatives, and 
the Committee on Foreign Affairs of the House ef Representatives.” 

Changes made in this subsection by sec. 12 (a) of Public Law 621, 81st 
Cong., are shown as follows: 

“(c) Whenever he determines that such action is essential for the 
effective carrying out of the purposes of this Act, the President may from 
time to time utilize not to exceed in the aggregate [5 per centum] 10 per 
centum of the [amounts] funds and contract authority made available for 
the purposes of any title of this Act for the purposes of any other title, 
or in the event of a development seriously affecting the security of the 
North Atlantic area for the purpose of providing military assistance to 
any other European nation whose strategic location makes it of direct 
importance to the defense of the North Atlantic area and whose imme- 
diately increased ability to defend iteelf, the President, after consultation 
with the governments ef the other nations which are members of the 
North Atlantic Treaty, finds contributes to the preservation of the peace 
and security of the North itlantic area and is vital to the security of the 
U nited States. . , 

> Changes made in this subsection by sec. 12 (b) of Publie Law 621, 
Sist Cong., are shown as follows: 

“(d) Upon approval by the President, any currency of any nation 
received by the United States for its own use in connection with the 
furnishing of assistance under this Act may be used for expenditures for 
essential administrative and operating expenses of the United States [in 
any such nation] incident to operations under this Act and the amount, 
if any, remaining after the payment of such Ladministrative] expenses 
shall be used only for purposes specified by Act of Congress.” 

86 22 U.S. C. § 1580. 
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pate in the defense of the area of whicl it is a part, is 
important to the security of the United States: Provided, 
That, prior to the transfer of any equipment, materials, 
or services to a nation under this clause (C), it shall pro- 
vide the United States with assurance that such equip- 
ment, materials, or services are required for and will be 
used ‘solely to maintain its internal security, its legiti- 
mate self-defense, or to permit it to participate in the 
defense of the area of which it is a part, or in United 
Nations collective security arrangements and measures,” 
and that it will not undertake any act of aggression 
against any other state: Provided further, That, in the 
case of any such transfer, the President shall forthwith 
notify the Committee on Foreign Relations of the Sen- 
ate, the Committees on Armed Services of the Senate 
and of the House of Representatives, and the Committee 
on Foreign Affairs of the House of Representatives.* 


Nore.—Section 521 of the Mutual Secu- 
rity Act of 1951 provides that “. . . Any 
currency of any nation received by the 
United States for its own use in connection 
with assistance furnished by the United 


States may be used by any agency of the 
Government without reimbursement from 
any appropriation for the administrative 
and operating expenses of carrying out the 
purpose of this Act. . . .” 


. 





(2) Whenever equipment or material is transferred 
from the stocks of, or services are rendered by, any 





37 The phrase “or in United Nations collective security arrangements 
and measures” was added by sec. 525 of the Mutual Security Act of 1951. 

% Changes made in this paragraph by sec. 12 (c) of Public Law 621, 
8ist Cong., are shown as follows: 

“(e) (1) The President may, from time to time, in the interest of 
achieving standardization of military equipment and in order to pro- 
vide procurement assistance without cost to the United States, transfer 
or enter into contracts for the procurement for transfer of, equipment, 
materials, or services to : (A) nations [designated in] eligible for assist- 
ance under title I, II, or III of this Act, [or to] (B) a nation which has 
joined with the United States in a collective defense and regional arrange 
ment or (C) any other nation not eligible to join a coilective defense and 
regional arrangement referred to in clause (B) above, but whose ability to 
defend itself or to participate in the defense of the ara of which it is a 
part, is important to the security of the United Statea: Provided, That, 
prior to the transfer of any equipment, materials, or services to a nation 
under this clause (C), it shall provide the United States with assurance 
that such equipment, materials, or services are required for and will be 
used solely to maintain its internal security, its legitimate self-defense, 
or to permit it to participate in the defense of the area of which it is a 
part, and that it will not undertake any act of aggression against any 
other state: Provided further, That, in the case of any such transfer, the 
President shall forthwith notify the Committee on Foreign Relations of 
the Senate, the Committees on Armed Services of the Senate and of the 
House of Representatives, and the Committee on Foreign Affairs of the 
House of Representatives [: Provided, That, prior to any such transfer or 
the execution of any such contracts, any such nation shall have made 
available to the United States the full cost, actual or estimated, of such 
ecuipment, materials, or services, and shall have agreed to make avail- 


able forthv ith upon request any additional sums that may become due 
under such eontraets.}’ 
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agency, to any nation as provided in paragraph (1) 
above, such nation shall first make available the fair 
value, as determined by the President, of such equipment, 
materials, or services. The fair value shall not be less 
for the various categories of equipment or materials than 
the “value” as defined in subsection (c) of section 403: 
Provided, That with respect to excess equipment or ma- 
terials the fair value may not be determined to be less 
than the value specified in paragraph 1 of that subsection 
plus (a) 10 per centum of the original gross cost of such 
equipment or materials; (b) the scrap value; or (c) the 
market value, if ascertainable, whichever is the greater. 
Before the contract is entered into, such nation shall (A) 
provide the United States with a dependable undertaking 
to pay the full amount of such contract which will assure 
the United States against any loss on the contract, and 
(B) shall make funds available in such amounts and at 
such times as may be necessary to meet the payments 
required by the contract in advance of the time such pay- 
ments are due, in addition to the estimated amount of any 
damages and costs that may accrue from the cancellation 
of such contract: Provided, That the total amount of out- 
standing contracts under this subsection, less the amounts 
which have been paid the United States by such nations, 
shall at no time exceed $500,000,000." 

(f) Any equipment or materials procured to carry out 
the purposes of title I of this Act shall be retained by, or 
transferred to, and for the use of, such department or 
agency of the United States as the President may deter- 
mine in lieu of being disposed of to a nation which is a 
party to the North Atlantic Treaty whenever in the judg- 
ment of the President of the United States such disposal 
to a foreign nation will not promote the self-help, mutual 
aid, and collective capacity to resist armed attack con- 
templated by the treaty or whenever such retention is 
called for a concurrent resolution by the two Houses 
of the Congress. 


Nore.—Chapter X of the Supplemental 
Appropriation Act, 1951, Public Law 843, 
Kighty-first Congress, contained the follow- 
ing proviso (64 Stat. 1059, 22 U. S. C. 


$ 1585): “The President at any time before 
the actual delivery of any defense articles to 
any other country may transfer the same to 
the United States Department of Defense 
for the use of such department.” 





This clause was added by sec. 12 (c) of Public Law 621, 81st Cong., 
excepit that the figure at the end was raised from “$100.000,000" to 
“*$500,000,000" by sec. 525 of the Mutual Security Act of 1951. 
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Src. 409.“ That at least 50 per centum of the gross ton- 
nage of any equipment, materials, or commodities made 
available under the provisions of this Act, and trans- 
ported on ocean vessels (computed separately for dry 
bulk carriers and dry cargo liners) shall be transported 
on United States flag commercial vessels at market rates 
for United States flag commercial vessels in such manner 
as will insure a fair and reasonable participation of 
United States flag commercial vessels in cargoes, by geo- 
graphic areas. 

Sec. 410.% The President, from time to time, but not 
less frequently than once every six months, while opera- 
tions continue under this Act, shall transmit to the Con- 
gress reports of expenditures and activities authorized 
under this Act, except information the disclosure of 
which he deems incompatible with the security of the 
United States. Reports provided for under this section 
shall be transmitted to the Secretary of the Senate or the 
Clerk of the House of Representatives, as the case may 
be, if the Senate or the House of Representatives, as the 

“ase may be, is not in session. 


Nore.—Section 518 of the Mutual Secu- 
rity Act of 1951, the text of which appears 
on page 17, provides for semiannual reports 
on operations in furtherance of the pur- 


poses of that act in lieu of other reports 
required by laws continued in effect by the 
Mutual Security Act. 





Sec. 411.” For the purposes of this Act— 

(a) The terms “equipment” and “materials” shall 
mean any arms, ammunition, or implements of war, or 
any other type of material, article, raw material, facility, 
tool, machine, supply, or item that would further the pur- 
poses of this Act, or any component or part thereof, used 
or required for use in connection therewith, or required 
in or for the manufacture, production, processing, stor- 
age, transportation, repair, or rehabilitation of any 
equipment or materials, but shall not include merchant 
vessels. 

(b) The term “mobilization reserve”, as used with re- 
spect to any equipment or materials, means the quantity 
of such equipment or materials determined by the Sec- 
retary of Defense under regulations prescribed by the 
President to be required to support mobilization of the 


armed forces of the United States in the event of war or 
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national emergency until such time as adequate addi- 
tional quantities of such equipment or materials can be 
procured. 

(c) The term “excess”, as used with respect to any 
equipment or materials, means the quantity of such 
equipment or mé iterials owned by the United States 
which is in excess of the mobilization reserve of such 
equipment or materials. 

(d) The term “services” shall include any service, 
repair, training of personnel, or technical or other assist- 
ance or information necessary to effectuate the purposes 
of this Act. 

(e) The term “agency” shall mean any department, 
agency, establishment, or wholly owned corporation of 
the Government of the United States. 

(f) The term “armed forces of the United States” 
shall include any component of the Army of the United 
States, of the United States Navy, of the United States 
Marine Corps, of the Air Force of the United States, 
of the United States Coast Guard, and the reserve com- 
ponents thereof. 

(g) The term “nation” shall mean a foreign govern- 
ment eligible to receive assistance under this Act. 

Sec. 412. Whoever offers or gives to anyone who is 
now or in the past two years has been an employee or 
officer of the United States any commission, payment, 
or gift, in connection with the procurement of equipment, 
materials, or services under this Act, and whoever, being 
or having been an employee or officer of the United States 
in the past two years, solicits, accepts, or offers to accept 
any such commission, payment, or gift, shall upon con- 
viction thereof be subject to a fine of not to exceed $10,000 
or imprisonment for not to exceed three years, or both. 

Sec. 413.“ If any provision of this Act or the applica 
tion of any provision to any circumstances or persons 
shall be held invalid, the validity of the remainder of 
the Act and applicability of such provision to other 
circumstances or persons shail not be affected thereby. 


“, 


422 U.S. C. § 1584. 
422 U.S. C. § 1571 note. 
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V. ACT FOR INTERNATIONAL DEVELOPMENT 


Text of Title IV of the Foreign Economic Assistance 
Act of 1950, Public Law 535, Eighty-first Congress 
[H. R. 7797], 64 Stat. 204, approved June 5, 1950, as 
amended by the Mutual Security Act of 1951, Pub- 
lic Law 165, Eighty-second Congress [H. R. 5113], 
65 Stat. 373, approved October 10, 1951 


we 


TITLE IV 


Sec. 401." This title may be cited as the “Act for Inter- 
national Development.” 
Src. 402.2 The Congress hereby finds as follows: 


oto 
who 


(a) The peoples of the United States and other na- 
tions have a common interest in the freedom and in 
the economic and social progress of all peoples. Such 
progress can further the secure growth of demo- 
cratic ways of life, the expansion of mutu: ally bene- 
ficial commerce, the development of international 
understanding and good will, and the maintenance of 
world peace. 

(b) The efforts of the peoples living in economi- 
cally underdeveloped areas of the world to realize 
their full capabilities and to develop the resources of 
the lands in which they live can be furthered through 
the cooperative endeavor of all nations to exchange 
technical knowledge and skills and to encourage the 
flow of investment capital. 

(c) Technical assistance and capital investment 
can make maximum contribution to economic de- 
velopment only where there is understanding of 
the mutual advantages of such assistance and in- 
vestment and where there is confidence of fair and 
reasonable treatment and due respect for the legiti- 
mate interests of the peoples of the countries to 
which the assistance is given and in which the in- 
vestment is made and of the countries from which 
the assistance and investments are derived. In the 
case of investment this involves confidence on the 
part of the people of the underdeveloped areas 
that investors will conserve as well as develop local 
resources, will bear a fair share of local taxes 
and observe local laws, and will provide adequate 
wages and working conditions for local labor. 
It involves confidence on the part of investors. 
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through intergovernmental agreements or otherwise, 
that they will not be deprived of their property 
without prompt, adequate, and effective compensa- 
tion; that they will be given reasonable opportunity 
to remit their earnings ‘and withdraw their capital; 

that they will have reasonable freedom to manage, 
operate, ‘and control their enterprises; that they w rill 
enjoy security in the protection of their persons and 
property, including industrial and intellectual prop- 
erty, and nondiseriminatory treatment in taxation 
and in the ¢ ‘onduct of their ‘business affairs. 

Sec. 403.° (a) It is declared to be the policy of the 
United States to aid the efforts of the peoples of eco- 
nomically underdeveloped areas to develop their re- 
sources and i improve their working and living conditions 
by encouraging the exchange of technical knowledge and 
skills and the flow of investment capital to countries 
which provide conditions under which such technical as- 
sistance and capital can effectively and constructively 
contribute to raising standards of living, creating new 
sources of wealth, increasing productivity, and expand- 
ing purchasing power. 

(b) It is further declared to be the policy of the United 
States that in order to achieve the most effective utili- 

zation of the resources of the United States, private and 
public which are or may be available for aid in the de- 
velopment of ec ‘onomically underdeveloped areas, agen- 
cies of the United States Government, in reviewing re- 
quests of foreign governments for aid for such purposes, 
shall take into consideration (1) whether the assistance 
applied for is an appropriate part of a program reason- 
ably designed to contribute to the balanced and integrated 
development of the country or area concerned; (2) 
whether any works or facilities which may be projected 
are actually needed in view of similar facilities existing 
in the area and are otherwise economically sound; and 

3) with respect to projects for which capital is requested, 
whether private capital is available either in the country 
or elsewhere upon reasonable terms and in sufficient 
amounts to finance such projects. 


Nore.—Section 2 of the Mutual Security 
Act of 1951, the text of which appears on 
page 1 hereof, provides that the purposes 
of the Act for International eee: 


shall hereafter be deemed to include the 
purpose of the Mutual Security Act of 1951. 
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Sec. 404. (a) In order to accomplish the purposes of 
this title, the United States is authorized to participate 
in multilateral technical cooperation programs carried 
on by the United Nations, the Organization of American 
States, and their related organizations, and by other 
international organizations, wherever practicable. 

(b) Within the limits of appropriations made avail- 
able to carry out the purposes of this title, the President 
is authorized to make contributions to the United Nations 
for technical cooperation programs carried on by it and 
its related organizations which will contribute to accom 
plishing the purposes of this title as effectively as would 
participation in comparable programs on a bilateral 
basis. The President is further authorized to make con- 
tributions for technical cooperation programs carried on 
by the Organization of American States, its related 
organizations, and by other international org eens: 
Provided, That for the fiscal year ending June 30, 1952, 
such contributions from funds made sealable under 
authority of sections 101 (a) (2), 203, 302, and 402 of the 
Mutual Security Act of 1951 shall not exceed in the 
aggregate $13,000,000, and the use of such contributions 
shall not be limited to the area covered by the section of 
the Act from which the funds are drawn.® 

(c) Agencies of the United States Government on re- 
quest of international or ganizations are authorized, upon 
approval by the President, to furnish services and such 
facilities as may be necessary in connection therewith, 
on an advance of funds or reimbursement basis, for such 
organizations in connection with their technical coop- 
eration programs. Amounts received as _ reimburse- 
ments from such organizations shall be credited, at the 
option of the appropriate agency, either to the appro- 
priation, fund, or account utilized in incurring the obli- 
gation, or to an appropriate appropriation, fund, or ac- 
count currently available for the purposes for which ex- 
penditures were made. 

Sec. 405.° The President is authorized to plan, under- 
take, administer, and execute bilateral technical coop- 
eration programs carried on by any United States Gov- 
ernment agency and, in so doing— 

(a) To coordinate and direct existing and new 
tec aie al cooperation programs. 

(b) To assist other interested governments in 
the formulation of programs for the balanced and 
integrated development of the economic resources 
and productive capacities of economically under- 
dleveloped areas. 

$22 U. S.C. § 1557b. 

‘ This proviso was added by sec. 528 (a) of the Mutual Security Act of 


1951. 
°22 U.S. C. § 1557e. 
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(c) To receive, consider, and review reports of 
joint commissions set up as provided in section 410 
of this title. 

(d) To make, within appropriations made avail- 
able for the purpose, advances and grants in aid of 
technical cooperation programs to any person, cor- 
poration, or other Naas of persons, or to any for- 
eign government or foreign government agency. 

(e) ‘To make and per form contracts or agree- 
ments in respect of technical cooperation programs 
on behalf of the United States Government with 
any person, corporation, or other body of persons 
however designated, whether within or without the 
United States, or with any foreign government or 
foreign government agency : Provided, That with re- 
spect to contracts or agreements which entail com- 
mitments for the expenditure of funds appropriated 
pursuant to the authority of this title, such con- 
tracts or agreements, within the limits of appropria- 
tions or contract authorizations hereafter made 
available may, subject to any future action of the 
Congress, run for not to exceed three years in any 
one case. 

(f) To provide for printing and binding outside 
the continental limits of the United States, without 
regard to section 11 of the Act of March 1, 1919 (44 
U.S.C. 111). 

(g) To provide for the publication of information 
made available by the joint commissions referred 
to in section 410, and from other sources, regarding 
resources, opportunities for private investment capi- 
tal, and the need for technical knowledge and skill 
in each participating country. 

Sec. 406.7 Agreements made by the United States un- 
der the authority of this title with other governments and 
with international organizations shall be registered with 
the Secretariat of the United Nations in accordance with 
the provisions of article 102 of the United Nations 
Charter. 

Sec. 407.5 In carrying out the programs authorized in 
a ree oe of this title— 

) The participation of private agencies and per- 
sons shall be sought to the greatest extent practi- 
cable. 

(b) Due regard shall be given, in reviewing re- 
quests for assistance, to the possibilities of achiev- 
ing satisfactory results from such assistance as evi- 
denced by the desire of the country requesting it 
(1) to take steps necessary to make effective use of 
the assistance made available, including the encour- 
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agement of the flow of productive local and foreign 
investment capital where needed for development; 

and (2) to Gentes to facilitate the development of 

the colonies, possessions, dependencies, and non-self- 
governing territories administered by such request- 

ing country so that such areas may make adequate 
contribution to the effectiveness of the assistance 
requested. 4 — 

(c) Assistance shall be made available only where fe Tsatance. 

the President determines that the country being 
assisted— 

(1) Pays a fair share of the cost of the 
program. 

(2) Provides all necessary information con- 
cerning such program and gives the program 
full publicity. 

(3) Seeks to the maximum extent possible 
full coordination and integration of technical 
cooperation programs being carried on in that 
country. 

(4) Endeavors to make effective use of the 
results of the program. 

(5) Cooperates with other countries partici- 
pating in the program in the mutual exchange 
of technical knowledge and skills. 

(d) Participating countries shall be encouraged 
to establish fair labor standards of wages and work- 
ing conditions and management-labor relations.® 





Norr.—Sections 511 and 515 of the Mu- 
tual Security Act of 1951, the texts of which 
appear on pages 14 and 15 hereof, contain 
additional provisions which must be met 
by recipient countries. Section 516 of the 
Mutual Security Act of 1951, the text of 
which appears on page 16 hereof, contains 
provisions relating to the encouragement of 
free enterprise and free labor union move- 
ments and the discouragement of cartel and 
monopolistic business practices, 





Sec. 408.%° The President is authorized to prescribe Ruksesé 
. ecules ons by 
such rules and regulations as may be necessary and _ President. 
proper to carry out the provisions of this title. 
Sec. 409. The President shall create an advisory #4y!s°" 
board, hereinafter referred to as the “board”, which shall 
. . . ’ 
advise and consult with the President or such other officer 
5 ® This subsection was added by sec. 528 (b) of the Mutual Security 
} Act of 1951. 
092 U.S. C. 
1 22 U. 8. C. 
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as he may designate to administer the program herein 
authorized, with respect to general or basic policy mat- 
ters arising in connection with operation of the program. 
ters arising in connection with operation of the program. 

bers to be ‘appointed by the President, one of whom, by 
and with the advice and consent of the Senate, shall be 
appointed by him as chairman. The members of the 
board shall be broadly representative of voluntary agen- 
cies and other groups interested in the program, includ- 
ing business, labor, agriculture, public health, and educa- 
tion. All members of the board shall be citizens of the 
United States; none except the chairman shall be an 
officer or an employee of the United States (including 
any agency or instrumentality of the United States) who, 

as such, regularly receives compensation for current serv- 

ices. Members of the board, other than the chairman if 
he is an officer of the United States Government, shall 
receive out of funds made available for the purposes of 
this title a per diem allowance of $50 for each day spent 
away from their homes or regular places of business for 
the purpose of attendance at meetings of the board or at 
conferences held upon the call of the chairman, and in 
necessary travel, and while so engaged they may be paid 
actual travel expenses and not to exceed $10 per diem 
in lieu of subsistence and other expenses. The President 
may appoint such committees in special fields of activity 
as he may determine to be necessary or desirable to effec- 
tuate the purposes of this title. The members of such 
committees shall receive the same compensation as that 
provided for members of the board. 

Sec. 410.1% (a) At the request of a foreign country, 
there may be established a joint commission for economic 
development to be composed of persons named by the 
President and persons to be named by the requesting 
country, and may include representatives of interna- 
tional organizations mutually agreed upon. 

(b) The duties of each such joint commission shall be 
mutually agreed upon, and may include, among other 
things, examination of the following : 

(1) The requesting country’s requirements with 
respect to technical assistance. 

(2) The requesting country’s resources and po- 
tentialities, including mutually advantageous oppor- 
tunities for utilization of foreign technical know]l- 
edge and skills and investment. 

(3) Policies which will remove deterrents to and 
otherwise encourage the introduction, local develop- 
ment, and application of technical skills and the 
creation and effective utilization of capital, both 
domestic and foreign; and the implementation of 
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such policies by appropriate measures on the part of 
the requesting country and the United States, and of 
other countries, when appropriate, and after consul- 
tation with them, 

(c) Such joint commissions shall prepare studies and 
reports which they shall transmit to the appropriate 
authorities of the United States and of the requesting 
countries. In such reports the joint commissions may 
include recommendations as to any specific projects 
which: they conclude would contribute to the economic 
development of the requesting countries. 

(d) The costs of each joint commission shall be borne 
by the United States and the requesting country in the 
proportion that may be agreed upon between the Presi- 
dent and that country. 

Sec. 411. All or part of United States support for and 
participation in any technical cooperation program 


Nore.—The Mutual Security Act of 1951 
provides : 


“TERMINATION OF ASSISTANCE BY PRESIDENT 
“Sec. 529. If the President determines 


that the furnishing of assistance to any 
nation— 


“(a) is no longer consistent with the 
national interest or security of the 
United States or the policies and pur- 
pose of this Act; or 

“(b) would contravene a decision of 
the Security Council of the United 
Nations; or 

“(c) would be inconsistent with the 
principle that members of the United 
Nations should refrain from giving 
assistance to any nation against which 
the Security Council or the General 
Assembly has recommended measures 
in case of a threat to, or breach of, the 
peace, or act of aggression, 


he shall terminate all or part of any assist- 
ance furnished pursuant to this Act. The 
function conferred herein shall be in addi- 
tion to all other functions heretofore con- 
ferred with respect to the termination of 
military, economic, or technical assistance.” 





101 


$411 


Studies, re- 
ports, and rec- 
ommendations. 


Costs. 


Termination of 
U. S. support. 





§ 412 MUTUAL SECURITY ACT AND OTHER LEGISLATION 


carried on under this title shall be terminated by the 
President— 

(a) If he determines that such support and par- 
ticipation no longer contribute effectively to the pur- 
poses of this title, are contrary to a resolution 
adopted by the General Assembly of the United 
Nations that the continuance of such technical co- 
operation programs is unnecessary or undesirable, 
or are not consistent with the foreign policy of the 
United States. 

(b) If a concurrent resolution of both Houses of 
the Congress finds such termination is desirable. 

See Sec. 412.4 The President may exercise any power or 
nak authority conferred on him by this title through the Sec- 
retary of State or through any other officer or employee 

of the United States Government. 
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63 Stat. 954. 
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Nore.—The Mutual Security Act of 1951 
provides : 
“RELATIONSHIP TO TECHNICAL CooPERATION 
ADMINISTRATION AND INSTITUTE OF INTER- 
AMERICAN AFFAIRS 


“Sec. 508. Nothing in this Act shall be 
construed to modify the provisions of sec- 
tion 412 of the Act for International De- 
velopment or the provisions of the Institute 
of Inter-American Affairs Act.” 





Sec. 413.° In order to carry out the purposes of this 
title — 
(a) The President shall appoint, by and with the 
advice and consent of the Senate, a person who, 
under the direction of the President or such other 
officer as he may designate pursuant to section 412 
a reof to exercise the powers conferred upon him 
by this title, shall be responsible for planning, imple- 
menting, and managing the programs authorized in 
— title. He shall be compensated at a rate fixed 
by the President without regard to the Classification 
Act of 1949 but not in excess of $15,000 per annum. 
(b) Officers, employees, agents, and attorneys may 
be employed for duty within the continental limits 
of the United States in accordance with the provi- 
sions of the civil-service laws and the Classification 
Act of 1949. 
c) Persons employed for duty outside the conti- 
nental limits of the United States and officers and 
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employees of the United States Government assigned 
for such duty, may receive compensation at any of 
the rates provided for the Foreign Service Reserve 
and Staff by the Foreign Service Act of 1946 (60 
Stat. 999), as amended, may receive allowances and 
benefits not in excess of those established thereunder, 
and may be appointed to any class in the Foreign 
Service Reserve or Staff in accordance with the pro- 
visions of such Act. 

(d) Ahen clerks and employees employed for the 
purpose of performing functions under this title 
shall be employed in accordance with the provisions 
of the Foreign Service Act of 1946, as amended. 

(e) Officers and employees of the United States 
Government may be detailed to offices or positions 
to which no compensation is attached with any for- 
eign government or foreign government agency or 
with any international organization : Prov ided, That 
while so detailed any such person shall be considered, 
for the purpose of preserving his privileges, rights, 
seniority, or other benefits, an officer or employee of 
the United States Government and of the United 
States Government agency from which detailed and 
shall receive therefrom his regular compensation, 
which shall be reimbursed to such agency from funds 
available under this title: Provided further, That 
such acceptance of office shall in no case involve the 
taking of an oath of allegiance to another govern- 
ment. 


Norr.—Section 509 of the Mutual Secu- 
rity Act % 1951, the text of which appears 
on page |] 


3 hereof, contains provisions on 
detail of personnel to foreign governments 
and international organizations. 





(f) Experts and consultants or organizations 
thereof may be employed ‘as authorized by section 
15 of the Act of August 2, 1946 (5 U. S.C. 55a), 
and individuals so employed may be compensated 
at a rate not in excess of $75 per diem. 

(g) Such additional civilian personnel may be 
employed without regard to subsection (a) of sec- 
tion 14 of the Federal Employees Pay Act of 1946 
(60 Stat. 219), as amended,”* as may be necessary to 
carry out the policies and purposes of this title. 


Act of Sept. 12, 1950, sec. 301 (85), 64 Stat. 843. 
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Sec. 414... 7” 


Nore.—Section 510 of the Mutual Secu- 
rity Act of 1951, the text of which appears 
on page 13 and 14 hereof, contains provi- 
sions on security clearance. 





Sec. 415.°° The President shall transmit to the Con- 
gress an annual report of operations under this title. 


Nore.—Section 518 of the Mutual Secu- 
rity Act of 1951, the text of which appears 
on page 17, provides for semiannual reports 


on operations in furtherance of the pur- 
poses of that act, in lieu of other reports 
required by laws continued in effect by the 
Mutual Security Act of 1951. 





Sec. 416.° (a) In order to carry out the provisions of 
this title, there shall be made available such funds as are 
hereafter authorized and appropriated from time to time 
for the purposes of this title: Provided, however, That 
for the purpose of carrying out the provisions of this 
title through June 30, 1951,” there is hereby authorized 
to be appropriated a sum not to exceed $35,000,000, in- 
cluding any sums appropriated to carry on the activities 
of the Institute of Inter-American Affairs, and technical 
cooperation programs as defined in section 418 herein 
under the United States Information and Educational 
Exchange Act of 1948 (62 Stat.6). Activities provided 
for under this title may be prosecuted under such appro- 
priations or under authority granted in appropriation 
Acts to enter into contracts pending enactment of such 
appropriations. Unobligated balances of such appro- 


17 Repealed by sec. 528 (c) of the Mutual Security Act of 1951. It ap- 
peared originally as ‘follows : “No citizen or resident of the United States, 
whether or not now in the employ of the Government, may be employed 
or assigned to duties by the Government under this Act until such indi- 
vidual has been investigated by the Federal Bureau of Investigation and 
a report thereon has been made to the Secretary of State: Provided, 
however, That any present employee of the Government, pending the 
report as to such employee by the Federal Bureau of Investigation, may 
be employed or assigned to duties under this Act for the period of three 
months from the date of its enactment. This section shall not apply in 
the case of any officer appointed by the President by and with the advice 
and consent of the Senate. 

8.22 U = e § 1557m. 

19 22 U. i. 1557n. 

20 inibedatioes for fiscal year 1952 appropriation are contained in 
secs. 203, 302 (a), and 402, Mutual Security Act of 1951. 
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priations for any fiscal year may, when so specified in 
the appropriation Act concerned, be carried over to any 
onteuaiala fiscal year or years. The President may allo- 

eate to any United States Government agency any part 


“of any appropriation available for e: arrying out the pur- 


poses of this title. Such funds shall be available for 
obligation and expenditure for the purposes of this title 
in accordance with authority granted hereunder or under 
authority governing the activities of the Government 
agencies to which such funds are allocated. 

(b) Nothing in this title is intended nor shall it be 
construed as an expressed or implied commitment to pro- 
vide any specific assistance, whether of funds, commodi- 
ties, or services, to any country or countries, or to any 
international organization. 

Sec. 417." If any provision of this title or the applica- 
tion of any provision to any circumstances or persons 
shall be held invalid, the validity of the remainder of the 
title and the applicability of such provision to other cir- 
cumstances or persons shall not be affected thereby. 

Sec. 418.” As used in this title— 

(a) The term “technical cooperation programs” means 
programs for the international interchange of technical 
knowledge and skills designed to contribute to the bal- 
anced and integrated development of the economic 
resources and produc tive capacities of economically 
underdeveloped are Such activities may include, but 
need not be limited to, economic, engineering, medical, 
educational, agricultural, fishery, mineral, and fiscal sur- 
veys, demonstration, training, and similar projects that 
serve the purpose of promoting the development of eco- 
nomic resources and productive capacities of underdevel- 
oped areas. The term “technical cooperation programs” 
does not include such activities authorized by the United 
States Information and Educational Exchange Act of 
1948 (62 Stat. 6) as are not primarily related to economic 
development nor activities undertaken now or hereafter 
pursuant to the International Aviation Facilities Act 
(62 Stat. 450), nor pursuant to the Philippine Rehabili- 
tation Act of 1946 (60 Stat. 128), as amended, nor pur- 
suant to the Foreign Assistance Act of 1948 (62 Stat. 
137), as amended, nor activities undertaken now or here- 
after in the administration of areas occupied by the 
United States armed forces or in Korea by the Economic 


Cooperation Administration. 
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MUTUAL SECURITY ACT AND OTHER LEGISLATION 


(b) The term “United States Government agency” 
means any department, agency, board, wholly or partly 
owned corporation or instrumentality, commission, or 
independent establishment of the United States Gov- 
ernment. 

(c) The term “international organization” means any 
intergovernmental organization of which the United 
States is a member. 
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VI. INSTITUTE OF INTER-AMERICAN 
AFFAIRS ACT 


Text of Public Law 369, Eightieth Congress [H. R. 
4168], 61 Stat. 780, approved August 5, 1947, as 
amended . Public Law 283, Eighty-first Congress 
[S. 1250], 63 Stat. 685, approved September 3, 1949 


AN ACT To provide for the reincorporation of The Institute of 
Inter-American Affairs, and for other purposes. 


Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress as- 
sembled, That there be, as of the date of enactment of this 
Act, created as an agency of the United States of Amer- 
ica a body corporate with the name of “The Institute of 
Inter-American Affairs” (in this Act called the 
“Institute”) .! 

Sec. 2.2 The purposes of this corporation are to fur- 
ther the general welfare of, and to strengthen friendship 
and understanding among, the peoples of the American 
Republics through collaboration with other governments 
and governmental agencies of the American Republics 
in planning, initiating, assisting, financing, administer- 
ing, and executing technical programs and _ projects, 
especially in the fie lds of public health, sanitation, agri- 
culture, and education. 

Sec. 3.2 The Institute, as a corporation— 

(a) Shall have succession for a period of three years 
akin sooner dissolved by an Act of Congress. 


Notre.—Section 1 of Public Law 283, 81st 
Cong., provided : 

“That the Institute of Inter-American 
Affairs, created by Public Law 369, Eight- 
ieth Congress, shall have— 

(a) succession until June 30, 1955; and 


(b)* authority, within the limits of funds 
appropriated or specific contract authoriza- 
tions hereafter granted to it, to make con- 
tracts for periods not to exceed five years 
and not to extend beyond June 30, 1955, in 
any case.” 





1929 U.S. C. § 281. 
299 U.S. C. § 28a. 
322 BU. §. C. § Z81b. 
622 U.S. C. § 281b-1. 
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(b) May adopt, alter, and use a corporate seal, which 
shall be judicially noticed. 

(c) May make and perform contracts with any in- 
dividual, corporation, or other body of persons however 
designated, whether within or without the United States 
of America, and with any government or governmental 
agency, domestic or foreign. 

(d) Shall determine and prescribe the manner in 
which its obligations shall be incurred and its expenses 
allowed and paid. 

(e) May, as necessary for the transaction of the busi- 
ness of the Institute, employ officers, employees, agents, 
and attorneys in accordance with the provisions of the 
civil service and classification laws, except that the In- 
stitute may, without regard to the civil service and 
classification laws, employ, and fix the compensation of, 
officers, employees, agents, and attorneys of the Insti- 
tute employed for service outside the continental limits 
of the United States: Provided, That the salary of any 
person thus employed shall not exceed the maximum 
salary established by the classification laws, and that the 
Institute may require bonds of any employee and pay 
the premiums of such bonds: Provided further, That no 
person who is a citizen of the United States not presently 
employed by the Institute of Inter-American Affairs or 
the Inter-American Educational Foundation, Inc., shall 
be employed under authority of this paragraph (e) until 
such person has been investigated by the Federal Bureau 
of Investigation: Provided ‘further, That no person not 
a citizen of the United States shall be employed under 
authority of this paragraph (e) for service in any Amer- 
ican Republic of which such person is not a citizen ex- 
cept with the specific approval of the Government of the 
American Republic concerned. 

(f) May acquire by purchase, devise, bequest, or gift, 
or otherwise, lease, hold, and improve such real and per- 
sonal property as it finds to be necessary to its purposes, 
whether within or without the United States, and in any 
manner dispose of all such real and personal property 
held by it and use as general funds all receipts arising 
from the disposition of such property. 

(gy) Shall be entitled to the use of the United States 
mails in the same manner and on the same conditions as 
the executive departments of the Government. 

(h) May, with the consent of any board, corporation, 
commission, independent establishment, or executive de- 
partment of the Government, including any field service 
me avail itself of the use of infor mation, services, 

facilities, officers, and employees thereof in carrying out 
the provisions of this Act. 

(i) May accept money, funds, property, and services 
of every kind by gift, devise or bequest, or grant, or other- 
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wise, and make advances and grants to any individual, 
corporation, or other body of persons, whether within 
or without the United States of America, or to any gov- 
ernment or governmental agency, domestic or foreign, 
when deemed advisable by the Institute in furtherance of 
its purposes. 

(}) May sue and be sued, complain, and defend, in 
its corporate name in any court of competent jurisdiction. 

(k) Shall have such other powers as may be necessary 
and incident to carrying out its powers and duties under 
this Act. 

Sec. 4.5 Upon termination of the corporate life of the 
Institute all of its functions shall be liquidated and, 
thereafter, unless otherwise provided by Congress, the 
assets shall be transferred to the United States Treasury 
as the property of the United States. 

Sec. 5.° (a) The management of the Institute shall be 
vested in a board of directors (hereinafter referred to 
as the “Board”’) of not less than five in number, each of 
whom shall be appointed by the Secretary of State from 
among the officials and employees of the Department of 
State and, in the discretion of the Secretary of State and 
with the consent of the Chiefs of other departments or 
agencies respectively concerned from among the officials 
and employees of other United States Government de- 
partments and agencies: Provided, That no person shall 
be appointed as a director under authority of this para- 
graph (a) until such person has been investigated by 
the Federal Bureau of Investigation. 

(b) The Secretary of State shall designate one director 
as Chairman of the Board. 

(c) The directors shall hold office at the pleasure of the 
Secretary of State. 

(d) The directors shall receive no additional com- 
pensation for their services as directors but may be al- 
lowed actual necessary traveling and subsistence expenses 
incurred by them in the performance of their duties as 
directors 

(e) The Board shall direct the exercise of all the 
powers of the Institute. 

(f) The Board may prescribe, amend, and repeal by- 
laws, rules, and regulations governing the manner in 
which the business of the Institute may be conducted and 
in which the powers granted to it by law may be exer- 

cised and enjoyed: Provide d, That a majority of the 
Baas shall be required as a quorum. 

(gz) In furtherance and not in limitation of the pow- 
ers conferred upon it, the Board may appoint such 
committees for the carrying out of the work of the In- 
stitute as the Board finds to be for the best interests of 


281c. 
281d. 


~) 


2 U. 
2 U. 


nen 
QQ 
Rum 


6 


109 


84 


Other powers. 


Termination 
of Institute. 


Board of 
directors. 


Investigation 
by FBI. 


Compensation. 


_ Rules, ete. 


Quorum, 


Committees. 





MUTUAL SECURITY ACT AND OTHER LEGISLATION 


the Institute, each committee to consist of two or more 
of the directors, which committees, together with officers 
and agents duly authorized by the Board and to the ex- 
tent provided by the Board, shall have and may exercise 
the powers of the Board in the management of the busi- 
ness and affairs of the Institute. 
eb. Sec. 6.’ The Institute shall be a nonprofit corporation 
and shall have no capital stock. No part of its revenue, 
earnings, or other mcome or property shall mure to the 
benefit of its directors, officers, and employees and such 
revenue, earnings, or other income, or property shall be 
used for the carrying out of the corporate purposes here- 
in set forth. No director, officer, or employee of the cor- 
poration shall in any manner directly or indirectly 
participate in the deliberation upon or the determination 
of any question affecting his personal interests or the 
interests of any corporation, partnership, or organiza- 
tion in which he is directly or indirectly interested. 
tee = Ga Pee approved by the Institute, in further- 
Republics ance of its purposes, the officers and employees of the 
Institute may accept and hold offices or positions to which 
no compensation is attached with governments or gov- 
ernmental agencies of the other American Republies. 
Detail of | Sec. 8° T he Secretary of State shall have authority 
a to detail employees of the Department of State to the 
Institute under such circumstances and upon such condi- 
tions as he may determine: Provided, That any such 
employee so detailed shall not lose any privileges, rights, 
or seniority as an employee of the Government by virtue 
of such detail. 
Principal office, = Src. 9.'° The principal office of the Institute shall be 
‘“" Joeated in the District of Columbia, but there may be 
established agencies, branch offices, or other offices in any 
place or places within the United States or the other 
American Republies in any of which locations the In- 
stitute may carry on all or any of its operations and busi- 
ness under bylaws or rules and regulations. 
Exemption Sec. 10.° The Institute, including its franchise and 
from taxation. income, shall be exempt from taxation now or hereafter 
imposed by the United States, or any Territory, depend- 
ency, or possession thereof, or by any State, county, 
ne or local taxing authority. 
Rights | Src. 11.% The right to alter, amend, or repeal this Act 
ae is hereby expressly reserved. Ifany clause, sentence, par- 
Separability of agraph, or part of this Act shall for any reason be ad- 
provisions, 
judged by any court of competent jurisdiction to be 
invalid, such judgment shall not affect, impair, or invali- 
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date the remainder of this Act, but shall be confined in 
its operations to the clause, sentence, paragraph, or part 
thereof directly involved in the controversy in which 
such judgment shall have been rendered. 

Sec. 12.°° The Institute of Inter-American Affairs and 
the Inter-American Educational Foundation, Inc., two 
Government corporations caused to be created under 
the laws of the State of Delaware on March 31, 1942, 
and September 25, 1943, respectively, by the Coordina- 
tor of Inter-American Affairs, shall, within ten days 
following the enactment of this Act, transfer to the cor- 
poration “created by this Act all necessary personnel, the 
assets, funds, and property—real, personal, and mixed— 
and all debts, liabilities, obligations, and duties, and all 
rights, privileges, and powers subject to all restrictions, 
disabilities, and duties of the two said corporations, and 
the corporation created by this Act, shall accept full title 
to and ownership of all the assets, funds, and prop- 
erty—real, personal, and mixed—and all debts, liabili- 
ties, obligations, and duties, and all rights, privileges, 
and powers subject to the said restrictions, disabilities, 
and duties of the two said corporations and all such 
debts, liabilities, obligations, and duties of the two said 
corporations shall henceforth attach to the corporation 
created by this Act and may be enforced against it to the 
same extent as if said debts, liabilities, obligations, and 
duties had been incurred or contracted by the corpora- 
tion created by this Act: Provided, That all citizens of 
the United States presently employed by the Institute of 
Inter-American Affairs or the Inter-American Educa- 
tional Foundation, Inc., and transferred under authority 
of this section 12 to the corporation created by this Act 
shall be investigated by the Federal Bureau of Investiga- 
tion within six months following the date of enactment 
of this Act: Provided further, That no person not a citi- 
zen of the United States presently employed by the In- 
stitute of Inter-American Affairs or the Inter-American 
Educational Foundation, Inc., for service in an Ameri- 
can Republic of which such person is not a citizen, and 
transferred under authority of this section 12, shall be 
retained in such service for a period exceeding three 
months from the date of enactment of this Act except 
with the specific approval of the government of the 
American Republic concerted. 

Sec. 13.14 The Institute shall be subject to the provi- 
sions of the Government Corporation Control Act (Pub- 
lic Law 248, Seventy-ninth Congress). 

Sec. 14.° There are authorized to be appropriated, at 
a rate not to exceed $5,000,000 annually, out of any 





2220.8. C. § 281k. 
422 0.8.C. § 281 1. 
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money in the Treasury not otherwise appropriated, such 


sums as may be necessary to carry out this Act. 


| 


This Act may be cited as the “Institute of Inter-Amer- 


Nors.—Section 2 of Public Law 283, 81st 
Cong.,” provided: 

“There are hereby authorized to be ap- 
propriated, out of any money in the Treas- 
ury not otherwise appropriated, such sums, 
not to exceed $35,000,000, as may from time 
to time be necessary to carry on the activi- 
ties of the Institute during the period end- 
ing June 30, 1955, and the appropriations 
hereby authorized shall be in addition to 
appropriations pursuant to authorizations 
granted in Public Law 369, Ejightieth 


Congress.” 





ican Affairs Act.” 


% 22 U. S. C. § 281 note. 
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VII. UNITED NATIONS PALESTINE REFUGEE 
AID ACT OF 1950 


Text of Title III of the Foreign Economic Assistance 
Act of 1950, Public Law 535, Eighty-first Congress 
[H. R. 7797], 64 Stat. 203, approved June 5, 1950 


TITLE Ill 
AID TO PALESTINE REFUGEES 


Sec. 301.1 This title may be cited as the “United 
Nations Palestine Refugee Aid Act of 1950”. 

Src. 302.2 The Secretary of State is hereby author —_ 
to make contributions from time to time before July 1, 
1951 to the United Nations for the “United Netoae 
Relief and Works Agency for Palestine Refugees in the 
Near East”, established under the resolution of the Gen- 
eral Assembly of the United Nations of Decembe r 8, 
1949, in amounts not exceeding in the aggregate $27,450,- 
000 for the purposes set forth 1 in this title. 


AUTHORIZATION OF APPROPRIATIONS 


Sec. 303.4 (a) There are hereby authorized to be ap- 
propriated, out of any money in the Treasury not other- 
wise appropriated, not to exceed $27,450,000 to carry out 
the purposes of this title. 

(b) Notwithstanding the provisions of any other law, 
the Reconstruction Finance Corporation is authorized 
and directed, until such time as an appropriation shall 
be made pursuant to subsection (a) of this section, to 
make advances to the Secretary of State, not to exceed 
in the aggregate $8,000,000, to carry out the provisions 
of this title. From appropriations authorized under 
subsection (a) of this section, there shall be repaid to the 
Reconstruction Finance Corporation, without interest, 
the advances made by it under authority contained 
herein. No interest shall be charged on advances made 
by the Treasury to the Reconstruction Finance Corpo- 
ration in implementation of this section. 





22 U. . c. § 1556 note. 
22 U. § 1556. 

s kn additional authorization of $50,000,000 for fiscal year 1952 is 
provided in sec. 204 of the Mutual Security Act of 1951. 

#22 U. S. C. § 1556a. 
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(a) The provisions of sections 301, 302, and 
6),° are 


hereby made applicable with respect to the United 
Nations Relief and Works Agency for Palestine Refugees 
in the Near East to the same extent as they apply with 
respect to the government of another country: Provided, 
That when reimbursement is made by said Agency, such 
salen ane shall be credited to the appropriation, 
r account utilized for paying the compensation, 

travel ot dag and allowances of any person assigned 
hereunder. 
(b) Departments and agencies of the United States 
Government are authorized, with the approval of the 
Secretary of State, to furnish or procure and furnish 
supplies, materials, and services to the United Nations 
Relief and Works Agency for Palestine Refugees in the 
Near East : Provided, That said Agency shall ‘make pay- 
ments in advance for all costs incident to the furnishing 
or procurement of such supplies, materials, or services, 
which payments may be credited to the current applicable 
appropriation or fund of the department. or agency con- 


fund, « 


cerned and shall be 


available for the purposes for 


which 


such appropriations and funds are authorized to be used. 
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Nore.—A previous authorization of a 
contribution ($16,000,000) to the United 


Nations for relief of Palestine refugees was 


contained in Public Law 25, 8st Cong. 
[S. J. Res. 36], 63 Stat. 16, approved March 
24, 1949. 





S. C. § 1556b. 
United States Information and Educational Exchange 
; text on pp. 24 and 25, Supp. Doc. 


Act of 





VILL. BATTLE ACT (SHIPMENTS TO SOVIET 
BLOC) 


Text of Mutual Defense Assistance Control! Act of 
1951 [H. R. 4550], Public Law 213, Eighty-second 
Congress, 65 Stat. 644, approved October 26, 1951 


AN ACT To provide for the control by the United States and 
cooperating foreign nations of exports to any nation or com- 
bination of nations threatening the security of the United 
States, including the Union of Soviet Socialist Republics and 
all countries under its domination, and for other purposes. 


Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress as- 
sembled, That this Act may be cited as the “Mutual De- 
fense Assistance Control Act of 1951.” ? 


TITLE I—WAR MATERIALS 


c. 101.2 The Congress of the United States, recogniz- 
ing that in a world threatened by aggression the United 
States can best preserve and mi \intain peace by develop- 
ing maximum national strength and by utilizing all of 
its resources in cooperation w ith other free nations, here- 
by declares it to be the policy of the United States to 
apply an embargo on the shipment of arms, ammunition, 
and implements of war, atomic energy materials, pe- 
troleum, transportation materials of strategic value, and 
items of primary strategic significance used in the pro- 
duction of arms, ammunition, and implements of war to 
any nation or combination of nations threatening the 
security of the United States, including the Union of 
Soviet Socialist Republics and all countries under its 
domination, in order to (1) increase the national strength 
of the United States and of the cooperating nations; (2) 
impede the ability of nations threatening the security of 
the United States to conduct military operations; and 
(3) to assist the people of the nations under the domina- 
tion of foreign aggressors to reestablish their freedom. 

It is further declared to be the policy of the United 
States that no military, economic, or financial assistance 
shall be supphed to any nation unless it applies an em- 
bargo on such shipments to any nation or combination of 
nations threatening the security of the United States, in- 

eluding the Union of Soviet Socialist Republics and all 
countries under its domination. 
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This Act shall be administered in such a way as to bring 
about the fullest support for any resolution of the Gen- 
eral Assembly of the United Nations, supported by the 
United States, to prevent the shipment of certain com- 
modities to areas under the control of governments en- 
gaged in hostilities in defiance of the United Nations. 

Sec. 102.° Responsibility for giving effect to the pur- 
poses of this Act shall be vested in the person occupying 
the senior position authorized by subsection (e) of section 
106 of the Mutual Defense Assistance Act of 1949, as 
amended, or in any person ‘ who may hereafter be charged 
with principal responsibility for the administration of 
the provisions of the Mutual Defense Assistance Act of 
1949. Such person is hereinafter referred to as the 
“Administrator.” 

Seo. 103. (a) The Administrator is hereby authorized 
and directed to determine within thirty days after enact- 
ment of this Act after full and complete consideration 
of the views of the Departments of State, Defense, and 
Commerce; the Economic Cooperation Administration ; 
and any other appropriate agencies, and notwithstanding 
the provisions of any other law, which items are, for the 
purpose of this Act, arms, ammunition, and implements 
of war, atomic energy materials, petroleum, transporta- 
tion materials of strategic value, and those items of 
primary strategic significance used in the production of 
arms, ammunition, and implements of war which should 
be embargoed to effectuate the purposes of this Act: Pro- 
vided, That such determinations shall be continuously ad- 
justed to current conditions on the basis of investigation 
and consultation, and that all nations receiving United 
States military, economic, or financial assistance shall 
be kept informed of such determinations. 

(b) All military, economic, or financial assistance to 
any nation shall, upon the recommendation of the Ad- 
ministrator, be terminated forthwith if such nation after 
sixty days from the date of a determination under section 
103 (a) knowingly permits the shipment to any nation 
or combination of nations thre: atening the security of the 
United States, including the Union “of Soviet Socialist 
Republics and all countries under its domination, of any 
item which he has determined under section 103 (a) after 
a full and complete investigation to be included in any 
of the following categories: Arms, ammunition, and 
implements of war, atomic energy materials, petroleum, 
transportation materials of strategic value, and items of 
primary strategic significance used in the production of 

822 U.S. C. § 1611a. 

* See sec. 501 (a) of the Mutual Security Act of 1951, the text of which 


appears on pp 7 and 8. 
$22 U.S. C. § 1611b. 
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arms, ammunition, and implements of war: Provided, 
That the President after receiving the advice of the 
Administrator and after taking into account the con- 
tribution of such country to the mutual security of the 
free world, the importance of such assistance to the se- 
curity of the United States, the strategic importance of 
imports received from countries of the Soviet bloc, and 
the adequacy of such country’s controls over the export 
to the Soviet bloc of items of strategic importance, may 
direct the continuance of such assistance to a country 
which permits shipments of items other than arms, am- 
munition, implements of war, and atomic energy ma- 
terials when unusual circumstances indicate that the ces- 
sation of aid would clearly be detrimental to the security 
of the United States: Provided further, That the Presi- 
dent shall immediately report any determination made 
pursuant to the first proviso of this section with reasons 
therefor to the Appropriations and Armed Services Com- 
mittees of the Senate and of the House of Representatives, 
the Committee on Foreign Relations of the Senate, and 
the Committee on Foreign Affairs of the House of Rep- 
resentatives, and the President shall at least once each 
quarter review all determinations made previously and 
shall report his conclusions to the foregoing committees 
of the House and Senate, which reports shall contain an 
analysis of the trade with the Soviet bloc of countries 
for which determinations have been made. 

Sec. 104.6 Whenever military, economic, or financial as- 
sistance has been terminated as provided in this Act, such 
assistance can be resumed only upon determination by 
the President that adequate measures have been taken 
by the nation concerned to assure full compliance with 
the provisions of this Act. 

Sec. 105.7 For the purpose of this Act the term “assist- 
ance” does not include activities carried on for the pur- 
pose of facilitating the procurement of materials in which 
the United States is deficient. 


TITLE II—OTHER MATERIALS 


Sec. 201.8 The Congress of the United States further 
declares it to be the policy of the United States to regu- 
late the export of commodities other than those specified 
in title I of this Act to any nation or combination of 
nations threatening the security of the United States, 
including the Union of Soviet Socialist Republics and all 
countries under its domination, in order to strengthen 
the United States and other cooperating nations of the 
free world and to oppose and offset by nonmilitary action 





¢22 U. S. C. $ 1611c. 
722 U. S. C. § 16114. 
#22 U. 8S. C. § 1612. 
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acts which threaten the security of the United States and 
the peace of the world. 

Sec. 202." The United States shall negotiate with any 
country receiving military, economic, or financial assist- 
ance arrangements for the recipient country to undertake 
a program for controlling exports of items not subject 
to embargo under title 1 of this Aet, but which in the 
judgment of the Administrator should be controlled to 
any nation or combination of nations threatening the 
security of the United States, including the Union of 
Soviet Socialist Republics and all countries under its 
domination. 

Sec. 203.'° All military, economic, and finaneial assist- 
ance shall be terminated when the President determines 
that the recipient country (1) is not effectively coop- 
erating with the United States pursuant to this title, or 
(2) is failing to furnish to the United States information 
sufficient for the President to determine that the recip- 
ient country is effectively cooperating with the United 
States. 


TITLE TI—GENERAL PROVISIONS 


Sec. 501." All other nations (those not receiving United 
States military, economic, or financial assistance) shall 
be invited by the President to cooperate jointly in a 
group or groups or on an individual basis in controlling 
the export of the commodities referred to in title I and 
title If of this Act to any nation or combination of na- 
tions threatening the security of the United States, in- 
cluding the Union of Soviet Socialist Republics and all 
countries under its domination. 

Sec. 302." The Administrator with regard to all titles 
of this Act shall— 

(a) coordinate those activities of the various United 
States departments and agencies which are concerned 
with security controls over exports from other countries ; 

(b) make a continuing study of the administration of 
export control measures undertaken by foreign govern- 
ments in accordance with the provisions of this Act, and 
shall report to the Congress from time to time but not 
less than once every six months recommending action 
where appropriate; and 

(c) make available technical advice and assistance on 
export control procedures to any nation desiring such 
cooperation. 

Sec. 303.'° The provisions of subsection (a) of section 
403, of section 404, and of subsections (c) and (d) of 
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section 406 of the Mutual Defense Assistance Act of 
1949 (Public Law 329, Eighty-first Congress), as 
amended, insofar as they are consistent with this Act, 
shall be applicable to this Act. Funds made available for 
the Mutual Defense Assistance Act of 1949, as amended, 
shall be available for carrying out this Act in such 
amounts as the President shall direct. 

Sec. 304." In every recipient country where local cur- 
rency is made available for local currency expenses of 
the United States in connection with assistance furnished 
by the United States, the local currency administrative 
and operating expenses incurred in the administration 
of this Act shall be charged to such local currency funds 
to the extent available. 

Sec. 305. Subsection (d) of section 117 of the Foreign 
Assistance Act of 1948 (Public Law 472, Eightieth Con- 
gress) * as amended, and subsection (a) of section 1502 
of the Third Supplemental Appropriation Act, 1951 


(Publie Law 45, Eighty-second Congress) ,”* are re pes aled. 


422 U. S. C. § 1613¢. 

1 Text appears on p. 65, footnote 68. 

% Sec. 1302 (a) of the Third Supplemental Appropriation Act, 1951, 
known as the Kem Amendment, Public Law 45, 82d Cong., approved June 
2, 1951, provided : 

“During any period in which the Arnred Forces of the United States 
are actively engaged in hostilities while carrying out any decision of the 
Security Council of the United Nations, no eeonomic or financial assist- 
ance shall be provided, out of any funds appropriated to carry out the 
purposes of the Economic Cooperation Act of 1948, as amended, or any 
other Act to provide economic or financial assistance (other than military 
assistance) to foreign countries, to any country which exports, or know- 
ingly permits the exportation of, to the Union of Soviet Socialist Repub 
lics or any of its satellite countries (including Communist China and 
Communist North Korea). arms, or armaments, or military matériel, or 
articles or commodities which the Secretary of Defense shall have certi 
fied to the Administrator for Economic Cooperation may be used in the 
manufacture of arms, armaments, or military matériel, or shipment of 
which to the Soviet bloc is embargoed by the United States in the interest 
of national security: and the Secretary of Defense is hereby authorized 
and directed to so-certify to the Administrator for Economie Cooperation 
any article or commodity of the nature or class described : Provided, That 
after the 15th day following the date of enactment of this Act and prior 
to the termination of the period heretofore referred to no country shall be 
eligible for economie or financial assistance under any such Act unless 
within thirty days prior to the date on which such assistance is to be 
provided such country shall have certified to the United States that it 
has not, subsequent to the 15th day following the date of enactment of 
this Act, exported, or knowingly permitted the exportation of, arms, arma 
ments, military matériel, articles, or commodities which are subject to the 
foregoing provisions of this section, to any of the countries referred to in 
such provisions: Provided further, That such certification shall not relieve 
the Administrator for Economie Cooperation or any other officer of the 
United States Government of responsibility for enforcing the foregoing 
provisions of this section: Provided further, That exceptions to these pro 
visions may be made upon an official determination of the National Secu 
rity Council that such exception is in the security interest of the United 
States: Provided further, That the National Security Council shall imme 
diately report any exception made with reasons there for to the Appropria 
tions and Armed Services Committees of the Senate and of the House of 
Representatives, the Committee on Foreign Relations of the Senate, and 
the Committee on Foreign Affairs of the House of Representatives, and 
the National Security Council shall at least once each quarter review all 
exceptions made previously and sball report its determinations to the 
foregoing committees of the House and Senate, which reports shall con- 
tain an analysis of the trade with the Soviet bloe of countries for which 
an exception is made.” 

Subsec. (b) of sec. 1302 of the Third Supplemental Appropriation Act, 
1951, repealed sec. 1304 of the Supplemental Appropriation Act, 1951 
Public Law 843, 81st Cong., approved Sept. 27, 1950, 64 Stat. 1066, 22 
U. 8. C. § 1523, which had provided: 

“During any period in which the Armed Forces of the United States are 
activity engaged in hostilities while carrying out any decision of the Secu 


119 


63 Stat. 7 
22° U. 8. C. 


§ 304 


c 


§§ 1574, 15 
1576. 


Availability of 
funds. 


Expenses 
chargeable to 
local currency 
funds. 


All 65 Stat. 
647. 


Repeals, 
62 Stat. 154. 
22 U. 8S. 
§ 1515. 


65 Stat. 63. 
2 2 U Ss. qc. 


$ 


i 


523a. 








8 305 


MUTUAL SECURITY ACT AND OTHER LEGISLATION 


rity Council of the United Nations, no economic or financial assistance 


shall be provided, out of any funds appropriated to carts out the pur- 
poses of the Economic Cooperation Act of 1948, as amended, or any other 
act to provide economic or financial assistance (other than military 
assistance) to foreign countries, to any country whose trade with the 
Union of Soviet Socialist Republics or any of its satellite countries 
(including Communist China and Communist North Korea) is found by 
the National Security Council to be contrary to the security interests of 
the United States.” 
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